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YTL CORPORATION BERHAD

Chairman’s Statement
YTL Corporation Berhad (“YTL Corp”) and
its subsidiaries (“Group”) recorded higher
revenue of RM18.05 billion for the financial
year ended 30 June 2019 compared to
RM15.89 billion last year, whilst profit
before tax stood at RM1.04 billion for the
financial year under review compared to
RM1.34 billion last year.
YTL Corp declared an interim cash dividend
of 4.0 sen per ordinary share for the
financial year ended 30 June 2019,
representing a dividend yield of
approximately 3.5%, based on the average
share price during the financial year of
RM1.15 per share. YTL Corp has a consistent
dividend track record and has declared
dividends to shareholders for 35 consecutive
years since listing on the Kuala Lumpur
stock exchange in 1985.
The Malaysian economy recorded lower
gross domestic product (GDP) growth of
4.7% for the 2018 calendar year compared
to 5.9% in 2017, impacted by external and
domestic challenges during the year. The
economy registered GDP growth of 4.5%
in the first quarter and 4.9% in the second
quarter of 2019, supported by robust
expansion in domestic demand. Meanwhile,
in other major economies in which the Group
operates, the United Kingdom (UK) registered
growth of approximately 1.4% during 2018,
with the first and second quarters of the
2019 calendar year registering an estimated
growth of 0.5% and negative 0.2%,
respectively. Singapore’s economy showed
growth of 3.2% in 2018, with growth of
approximately 1.1% and 0.1% respectively
in the first and second quarters of the 2019
calendar year (sources: Ministry of Finance

TAN SRI DATO’ (DR) FRANCIS YEOH SOCK PING, KBE, CBE, FICE
Executive Chairman
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Malaysia, Bank Negara Malaysia, Singapore
Ministry of Trade & Industry, UK Office for National
Statistics updates & reports).
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Our utilities division continues to make up the largest part of our

Performance of the Group’s contracted power generation division

Group, contributing about 63% of revenue and 60% of profit

in Malaysia remained stable due to supply from Paka Power Station

before tax for the year under review. Our merchant multi utilities

under the current power purchase agreement, which commenced

business in Singapore has a long track record of being one of the

in September 2017 and will continue until June 2021. We have

most efficient and best-performing companies in the sector and

an established track record in this area dating back to 1994 as

the division continued every effort to increase operational

Malaysia’s first independent power producer, and this has ensured

efficiency, in addition to pursuing the diversification of its utilities

that the plant continues to operate at optimal efficiency.

businesses to counter the issues in the wholesale generation
market. Whilst the Singapore electricity market continues to face

This year, our mobile broadband network division undertook a

an excess in generation capacity, recent developments and

first-in-Asia trial of Terragraph, a gigabit wireless network built

restructuring activities undertaken by other players in the sector

together with Facebook. The network is a technological

indicate that consolidation within the industry, which would bring

breakthrough that utilises existing infrastructure to enable rapid

stability to prices, is on the horizon.

deployment of fibre level connectivity. This saves the time and
cost of laying new fibre and represents the future of high speed

Meanwhile, our water and sewerage business in the UK maintained

mobile network development. The Terragraph pilot successfully

its position amongst the top water and sewerage companies, as the

powers free public WiFi in 50 popular landmarks in George Town,

division’s ongoing outperformance of its regulatory targets stems

Penang, enabling users to experience a world-class public WiFi

from a drive to provide ever-improving standards of service and high

service with an average downlink speed of 160 Mbps.

quality water and environmental services that protect health and
improve the environment, all at excellent value to customers.

Our Group has led the roll out of 4G/LTE in the country and
continues to drive market innovation through the development
and deployment of new technologies, and the division is well
positioned to continue to expand with the prospective allocation
of the low band 700MHz spectrum by the Malaysian Communications
and Multimedia Commission.
In Jordan, good progress has been made on construction of the
554 megawatt oil shale-fired power generation project being
undertaken by our 45%-joint venture, and we also continued to
work towards financial close of our 80%-owned Tanjung Jati A
project, a 1,320 megawatt coal-fired power project in Java, Indonesia.
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The division’s investments in South Australia’s electricity transmission
grid and a coal-fired power station in Java, Indonesia, also continued
to perform well.
Our cement division performed well this year despite pressure
from the intense ongoing competition in the domestic industry.
In May 2019, YTL Cement Berhad acquired a 51% stake in Lafarge
Malaysia Berhad, which was renamed Malayan Cement Berhad on
26 September 2019, followed by a mandatory take-over offer for
the remaining shares. Upon close of the offer, YTL Cement held
a 76.98% interest in Malayan Cement. The acquisition has bolstered
our Group’s position as a leading, home-grown, Malaysian-owned
cement company, enhancing our ability to offer customers the
full range of cement products, maximise economies of scale to
improve cost efficiencies and further develop our research and
development capabilities to innovate and expand the Group’s range
of cementitious product offerings.
On the construction front, work is progressing well on schedule
on the electrified double track project from Gemas to Johor Bahru,
which will form another vital component of the country’s blueprint
to develop world-class rail infrastructure.
With the property markets in both Malaysia and Singapore remaining
soft, we concentrated our efforts this year on unlocking sales of
our existing residential developments, 3 Orchard By-The-Park and
The Fennel, and well as asset improvement initiatives to further
enhance the regeneration of Sentul. The Group’s Sentul Masterplan,
launched in 2002 and executed in phases since then, has served
to uplift the entire Sentul district, increasing property values and
attractiveness of the address, and vastly improving overall liveability
for residents.
Sentul Depot, with its 113-year history and 200,000 sq ft of space
spread across historical railway warehouses and workshops, was
unveiled in September last year and is being developed in stages.
Earlier this year, we also commenced development of Sentul Works,
which will feature a cluster of co-working spaces and boutique
offices. Our vision is to transform Sentul into a must-visit lifestyle
destination in Kuala Lumpur with a curated mix of uses including
retail, food and beverage outlets, co-working spaces, arts and
creative use with an exciting line-up of events, inspired by famous
heritage destinations across great cities, such as the Meat Packing
District in New York and Xintiandi in Shanghai.
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On the corporate front, in June 2019, YTL Corp extended a voluntary

Our focus consistently remains on the Group’s long-term

share exchange offer to the shareholders and holders of the

development and prospects, with investments that have a decades-

irredeemable convertible unsecured loan stocks (ICULS) of YTL

long income-generating horizon. This strategy has enabled our

Land & Development Berhad. As at the close of the offer on

Group to build up a depth of expertise across international utilities,

7 October 2019, YTL Corp held 90.45% of YTL Land’s shares and

hotels and hospitality assets across the globe, cement and building

91.04% of the ICULS. Accordingly, YTL Land’s shares and ICULS

materials markets, construction and property development. This

were suspended from trading on Bursa Malaysia Securities Berhad

long-term nature of our commitments ensures continuity and

from 15 October 2019, being the expiry of 5 market days from

stability that drive the performance and success of our assets

the closing of the offer on 7 October 2019.

and enable our businesses to better weather cycles of difficult
operating conditions.

We saw an expansion of our hotels division this year with our
acquisition of The Westin Perth in Australia. Located in Perth’s
central business district, this 5-star hotel is within walking distance

TAN SRI DATO’ (DR) FRANCIS YEOH SOCK PING

of landmarks such as Elizabeth Quay and Optus Stadium and

PSM, KBE, CBE, FICE, SIMP, DPMS, DPMP, JMN, JP

adjacent to the city’s prime shopping and dining district.
The global outlook remains subdued in the face of uncertainties
over trade and fiscal policies in the largest economies and we
expect tough operating conditions to continue in some of our key
markets. Whilst our Group has extensive international operations,
our key businesses provide vital utilities to local populations, such
as water and sewerage in the southeast of England and electricity
in Singapore, and, therefore, encounter the effects of domestic
economic policies.
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OVERVIEW
The principal activities of YTL Corporation Berhad (“YTL Corp” or “Company”) are those of an investment holding and management
company. The key reporting segments of YTL Corp and its subsidiaries (“YTL Corp Group” or “Group”) are Utilities, Cement Manufacturing
and Trading, Construction, Property Investment and Development, Hotel Operations, Management Services and Others, and Information
Technology (“IT”) and e-Commerce Related Business.
YTL Corp is an integrated infrastructure developer domiciled in Malaysia, with extensive international operations in the United Kingdom
(UK) and Singapore, as well as businesses and projects under development in other countries including Indonesia, Australia, Japan,
Jordan and China.
Revenue by Country – 2019

Malaysia
32%
RM5.76 billion
RM18.05 BILLION
Revenue

Singapore
41%
RM7.45 billion

Other Countries
7%
RM1.19 billion
United Kingdom
20%
RM3.65 billion
YTL Corp is amongst the largest companies listed on the Main Market of Bursa Malaysia Securities Berhad (“Bursa Securities”). YTL
Corp has also had a secondary listing on the Tokyo Stock Exchange since 1996 and was the first non-Japanese Asian company to list
on the Tokyo exchange.
YTL Corp’s subsidiaries listed on the Main Market of Bursa Securities are YTL Power International Berhad (“YTL Power”), YTL Hospitality
REIT (“YTL REIT”) and Malayan Cement Berhad (formerly known as Lafarge Malaysia Berhad) (“Malayan Cement”). The Group also has
a stake in Starhill Global Real Estate Investment Trust (“Starhill Global REIT”), which is listed on the Mainboard of the SGX-ST, the
Singapore stock exchange.
During the financial year under review, YTL Corp, YTL Power and Malayan Cement were components of the FTSE4Good Bursa Malaysia
Index, which is an index designed to measure the performance of companies demonstrating good Environmental, Social and Governance
(ESG) practices.
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OBJECTIVES & STRATEGIES

•

core businesses in Malaysia. The Group’s strategy to grow

The YTL Corp Group pursues the geographic diversification and

its businesses in Malaysia is to leverage its expertise in its

expansion of its revenue base through greenfield developments

core competencies, particularly in the areas of power generation

and strategic acquisitions both domestically and overseas, focusing

(in both contracted and merchant markets), water and sewerage

on regulated utility assets and other businesses correlated to its

services, merchant multi-utility services, communications,

core competencies of cement, construction, property development

construction contracting, property development and investment,

and hotel operations, with the goal of maximising shareholder

manufacturing of cement and other industrial products and

value and building and operating strong businesses that are viable

supplies, hotel development and management (including

and sustainable on a long-term basis.

restaurant operations), and the provision of consultancy,
incubating and advisory services for internet businesses and

The YTL Corp Group also derives a significant part of its revenue

internet-based education solutions and services.

from operating various regulated utility assets under long-term
concessions and/or licenses, enabling the Group to achieve stable
earnings and mitigate the downside risks arising from economic

•

by optimising the use of debt and equity financing and ensuring

and globally.

the availability of internally generated funds and external
financing to capitalise on acquisition opportunities. A key

The principal components of the YTL Corp Group’s strategy

component of the Group’s growth strategy is its practice of

comprise:

funding the debt component of its acquisitions and greenfield
projects largely through non-recourse financing which has

Diversification and expansion of the Group’s revenue

ensured that the Group only invests in projects that are

base through greenfield developments and strategic

commercially viable on a stand-alone basis.

acquisitions overseas, particularly in the area of
regulated utilities. The YTL Corp Group pursues a strategy
of acquiring regulated assets operating under long-term
concessions and other businesses correlated to its core
competencies. The Group’s regulated utilities demonstrate
ongoing growth, with the regulated asset value of these
assets increasing over time. The Group’s existing overseas
operations in this area continue to generate steady returns
and its overseas acquisitions diversify income streams and

Ongoing optimisation of the Group’s capital structure.
The YTL Corp Group maintains a balanced financial structure

uncertainties and changing operating conditions, both in Malaysia

•

Growth and enhancement of the YTL Corp Group's

•

Enhancement of operational efficiencies to maximise
returns from the Group’s businesses and expand its
customer base. The Group believes that its cement and
power plants on average operate within the highest efficiency
levels of their industries and further enhances operational
efficiencies where possible through the application of new
technologies, production techniques and information technology.

enable the Group to avoid single-country and single-industry
risks.
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PERFORMANCE INDICATORS
YTL Corp has been listed on Bursa Securities, the Kuala Lumpur stock exchange, since 3 April 1985. YTL Corp is listed on the Main
Market of the exchange under the Gas, Water & Multi-Utilities sub-sector of the Utilities sector.
The graph below illustrates the performance of YTL Corp’s share price compared with the FTSE Bursa Malaysia KLCI during the
financial year ended 30 June 2019.

Performance of YTL Corp’s Share Price vs FTSE Bursa Malaysia KLCI
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FINANCIAL HIGHLIGHTS
2019

2018

2017

2016

2015

18,047,528

15,890,147

14,728,681

15,377,505

16,754,726

1,036,507

1,335,740

1,725,512

2,262,531

2,323,337

721,355

970,872

1,442,050

1,886,958

1,721,032

242,589

340,999

813,308

916,431

1,017,645

of the Parent (RM'000)

13,262,686

14,041,932

14,800,949

14,603,479

14,620,578

Earnings per Share (Sen)

2.30

3.24

7.74

8.80

9.80

Dividend per Share (Sen)

4.0

5.0

9.5

9.5

9.5

76,727,093

71,344,380

74,626,713

67,266,819

66,708,656

1.25

1.32

1.40

1.40

1.40

Revenue (RM'000)
Profit Before Taxation (RM'000)
Profit After Taxation (RM'000)
Profit for the Year Attributable to
Owners of the Parent (RM'000)
Total Equity Attributable to Owners

Profit After Taxation
(RM'000)

2015 2016 2017 2018 2019

2015 2016 2017 2018 2019

Profit for the Year Attributable
to Owners of the Parent
(RM’000)

Total Equity Attributable
to Owners of the Parent
(RM’000)

721,355

970,872

1,721,032
1,036,507

1,335,740

1,725,512

2,262,531

2,323,337

18,047,528

15,890,147

Profit Before Taxation
(RM'000)

14,728,681

15,377,505

16,754,726

Revenue
(RM'000)

1,442,050

Net Assets per Share (RM)

1,886,958

Total Assets (RM'000)

2015 2016 2017 2018 2019
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3.24

242,589

340,999

2.30

7.74

8.80

Earnings per Share
(Sen)

9.80

13,262,686

14,041,932

14,800,949

14,620,578

Total Equity Attributable
to Owners of the Parent
(RM’000)

2015 2016 2017 2018 2019

813,308

916,431

1,017,645

Profit for the Year Attributable
to Owners of the Parent
(RM’000)

2015 2016 2017 2018 2019

14,603,479

2015 2016 2017
2018 2019
FINANCIAL
REVIEW
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76,727,093
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9.5

71,344,380

Net Assets per Share
(RM)

74,626,713

Total Assets
(RM’000)

67,266,819

Dividend per Share
(Sen)

66,708,656

2015 2016 2017 2018 2019
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9.5

2015 2016 2017 2018 2019

2015 2016 2017 2018 2019
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REVIEW OF FINANCIAL PERFORMANCE
Group Financial Performance
The YTL Corp Group recorded revenue of RM18,047.5 million for the financial year ended 30 June 2019 compared to RM15,890.1
million for the financial year ended 30 June 2018. The increase in revenue was due mainly to the Utilities, Construction, Hotel
Operations and Property Investment and Development segments.
The Group recorded profit before taxation of RM1,036.5 million for the financial year under review. This represents a decrease of
22.4% compared to RM1,335.7 million recorded for the previous financial year ended 30 June 2018.
The Group’s foreign operations continue to be largest contributors, with overseas operations accounting for approximately 68.1% of the
Group’s revenue and 78.8% of non-current assets for the 2019 financial year, compared to 69.9% and 77.1%, respectively, last year.
Segmental Financial Performance
Breakdown of Revenue by Segment – 2019
Construction
7%
Management Services
& Others
2%
Hotel Operations
7%
Property Investment &
Development
6%

Breakdown of Profit Before Tax by Segment – 2019
Construction
8%
Management Services
& Others
2%
Hotel Operations
9%

IT & e-Commerce
Related Business
0%

Utilities
63%

IT & e-Commerce
Related Business
0%

Property Investment
& Development
7%

Cement
Manufacturing
& Trading
15%

Utilities
60%

Cement
Manufacturing
& Trading
14%

Segment Profit/
Segment Revenue

Utilities
Cement Manufacturing & Trading
Construction
Property Investment & Development
Hotel Operations
Management Services & Others
IT & e-Commerce Related Business

(Loss) Before Tax

2019
RM million

2018
RM million

2019
RM million

11,367.2
2,674.3
1,219.5
1,103.3
1,223.4
456.0
3.8

10,289.5
2,618.7
386.5
992.1
1,097.3
501.6
4.4

625.3
145.4
80.5
73.9
93.9
14.9
2.6

18,047.5

15,890.1

1,036.5

2018
RM million
1,054.7
174.2
40.3
341.3
7.2
(284.3)
2.3
1,335.7
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Breakdown of Total Assets by Segment – 2019
IT & e-Commerce Related Business
Construction 0%
1% RM0.1 billion
Management Services & Others
18%

RM1.1 billion

RM13.5 billion

Hotel Operations
3%

Utilities
43%

RM2.6 billion

RM32.8 billion

RM76.7 BILLION
Total Assets
Property Investment
& Development
22%

RM16.6 billion
Cement Manufacturing & Trading
13%

RM10.0 billion

Utilities

Cement Manufacturing & Trading

The Utilities segment recorded higher revenue of RM11,367.2

The Cement Manufacturing and Trading segment recorded higher

million and a lower segment profit before taxation of RM625.3

revenue of RM2,674.3 million and a lower segment profit before

million for the financial year ended 30 June 2019 compared to

taxation of RM145.4 million for the financial year ended 30 June 2019

revenue of RM10,289.5 million and profit before taxation of

compared to revenue of RM2,618.7 million and profit before taxation

RM1,054.7 million for the financial year ended 30 June 2018.

of RM174.2 million for the financial year ended 30 June 2018.

The increase in revenue was mainly the result of higher volumes

The increase in revenue was primarily the result of consolidation

of electricity sold in the merchant multi utilities sub-segment and

of Malayan Cement, whilst the decrease in profit before taxation

an increase in project revenue in the mobile broadband network

was due mainly to higher finance costs, partially offset by a higher

division, whilst the decrease in profit before taxation was mainly

share of profits of an associated company.

due to lower retail and ancillary margins, lower vesting contract
levels and margins, higher finance costs and an allowance for

For the current financial year, the Cement Manufacturing and

impairment of receivables following a court decision on outstanding

Trading segment was the Group’s second largest operating

litigation recorded by merchant multi utilities business, in addition

segment, contributing 14.8% of revenue and 14.0% of profit

to the absence of one-off pension credit recognised last year in

before taxation for the financial year ended 30 June 2019, compared

the water and sewerage sub-segment.

to 16.5% of revenue and 13.0% of profit before tax last year.

The Utilities segment continues to be the Group’s largest operating
segment, contributing 63.0% of revenue and 60.3% of profit
before taxation for the financial year ended 30 June 2019, compared
to 64.8% of revenue and 79.0% of profit before tax last year.

Construction
The Construction segment recorded higher revenue of RM1,219.5
million and profit before taxation of RM80.5 million for the financial
year ended 30 June 2019 compared to revenue of RM386.5 million
and profit before taxation of RM40.3 million for the financial year
ended 30 June 2018.
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The increase in revenue and profit before taxation for the financial

The decrease in revenue was due to lower accrued technical

year under review was due to the significant increase in construction

services, interest and distribution income. However, profit before

works.

tax increased significantly as a result of lower operating costs
and fair value gains on investments, derivatives and investment

Property Investment & Development
The Property Investment and Development segment recorded
higher revenue of RM1,103.3 million and lower profit before
taxation of RM73.9 million for the financial year ended 30 June

properties, partially offset by a lower share of profits of associated
companies.
IT & e-Commerce Related Business

2019 compared to revenue of RM992.1 million and profit before

The IT and e-Commerce Related Business segment recorded lower

taxation of RM341.3 million for the financial year ended 30 June

revenue of RM3.8 million and higher profit before taxation of

2018.

RM2.6 million for the financial year ended 30 June 2019 compared
to revenue of RM4.4 million and profit before taxation of RM2.3

The increase in revenue was primarily due to the sale of completed

million for the financial year ended 30 June 2018.

properties in the 3 Orchard By-The-Park and The Fennel projects
undertaken by YTL Westwood Properties Pte Ltd and Sentul Raya

The decrease in revenue was mainly due to lower revenue recorded

Sdn Bhd, respectively. However, the decrease in profit before

by content and digital media sub-segment, whilst profit before

taxation was mainly attributable to the absence of a one-off gain

taxation increased mainly due to higher interest income earned

from the land disposal by Udapakat Bina Sdn Bhd, a wholly owned

and lower administration expenses incurred.

subsidiary of YTL L&D, following the acquisition by Pentadbir Tanah
Kuala Lumpur for the Mass Rapid Project, an inventory write down
of completed units of 3 Orchard By-The-Park and a fair value loss
on investment properties recorded by Starhill Global REIT, in addition
to lower unrealised foreign exchange gains on borrowings
denominated in foreign currencies recorded by YTL REIT.

DIVIDENDS
The dividend paid since the end of the last financial year is as
follows:
RM'000

Hotel Operations
The Hotel Operations segment recorded higher revenue of

In respect of the financial year ended 30 June

RM1,223.4 million and profit before taxation of RM93.9 million

2018:
– Interim dividend of 4 sen per ordinary share

for the financial year ended 30 June 2019 compared to revenue
of RM1,097.3 million and profit before taxation of RM7.2 million

paid on 13 November 2018

422,748

for the financial year ended 30 June 2018.
The increase in revenue and profit before taxation was mainly
contributed by consolidation of The Hague Marriott in the
Netherlands and The Westin Perth in Australia, better performance
following the refurbishment of the JW Marriott Hotel Kuala Lumpur
and unrealised foreign exchange gains on inter-company balances.
Management Services & Others
The Management Services and Others segment recorded lower
revenue of RM456.0 million and profit before taxation of RM14.9

On 29 August 2019, the Board of Directors declared an interim
dividend of 4 sen per ordinary share for the financial year ended
30 June 2019, with book closure and payment dates of 29 October
2019 and 13 November 2019, respectively. Therefore, the Board
of Directors did not recommend the payment of a final dividend
for the financial year ended 30 June 2019.
This is the 35th consecutive year that YTL Corp has declared
dividends to shareholders since its listing on the Main Market of
Bursa Securities in 1985.

million for the financial year ended 30 June 2019 compared to
revenue of RM501.6 million and a loss before taxation of RM284.3
million for the financial year ended 30 June 2018.
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Dividend Policy
The Board of Directors of YTL Corp has not adopted a set dividend policy. It is the present intention of the Directors to continue to
propose the payment of cash dividends on an annual basis, subject to future earnings and the financial condition of YTL Corp and
other factors, including the profit and cash flow position of the YTL Corp Group, restrictions imposed by law or under credit facilities
on the payment of dividends by members of YTL Corp Group and the availability of funds.

CAPITAL MANAGEMENT
The primary objective of the Group’s capital management is to ensure that it maintains healthy capital ratios in order to support its
business and maximise shareholder value. Debts undertaken by the Group’s operating entities are substantially non-recourse to the
Company.
The Group manages its capital structure and adjusts it in the light of changes in economic conditions. To maintain or adjust the capital
structure, the Group may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. There
were no changes in the Group’s approach to capital management during the year.
The Group monitors capital using a debt-to-equity ratio, which is net debt divided by total capital plus net debt. The Group includes
within net debt, total borrowings less cash and cash equivalents. Capital includes equity attributable to the owners of the parent.
Group

Company

2019
RM’000

2018
RM’000

2019
RM’000

2018
RM’000

Bonds
Borrowings

19,481,690
26,598,098

20,221,647
21,564,865

2,510,000
1,467,970

2,500,000
1,467,833

Bonds and borrowings
Less: Cash and cash equivalents

46,079,788
(11,806,502)

41,786,512
(11,634,654)

3,977,970
(321,308)

3,967,833
(515,118)

Net debt

34,273,286

30,151,858

3,656,662

3,452,715

Equity attributable to owners of the parent

13,262,686

14,041,932

6,228,889

6,807,396

Capital and net debt

47,535,972

44,193,790

9,885,551

10,260,111

Debt-to-equity ratio

72%

68%

37%

34%

Under the requirement of Bursa Malaysia Securities Berhad Practice Note No. 17/2005, the Company is required to maintain a
consolidated shareholders’ equity equal to or not less than the 25 percent of the issued and paid-up capital (excluding treasury
shares) and such shareholders’ equity is not less than RM40 million. The Company has complied with this requirement.
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SIGNIFICANT CORPORATE DEVELOPMENTS
PROPOSED ACQUISITION OF HOTEL IN MADRID
On 6 December 2018, YTL Hotels & Properties Sdn Bhd, a wholly-

SHARE EXCHANGE OFFER FOR YTL LAND &
DEVELOPMENT BERHAD (“YTL L&D”)

owned subsidiary of YTL Corp, entered into a Sale and Purchase

On 13 June 2019, YTL Corp undertook a share exchange offer to

Agreement (“SPA”) with KKH Property Investors, SLU (“Seller”) to

acquire the following securities in YTL L&D to be satisfied through

acquire 548,000 ordinary shares of EUR1.00 in nominal value

the issuance of new ordinary shares in YTL Corp at an issue price

each representing the entire share capital of SOL HTL Project,

of RM1.14 each:-

SLU (“SOL HTL”), a company incorporated in Madrid, Spain, and

(i)

loans owing by SOL HTL to the Seller or its affiliates on the
completion date for an aggregate consideration of EUR220 million

pursuant to the conversion of any outstanding 10-year 3.0%

which is subject to adjustments (“Proposed Acquisition”).

stepping up to 6.0% irredeemable convertible unsecured
loan stocks 2011/2021 with a nominal value of RM0.50 issued

The property owned by SOL HTL is located at Plaza de Celenque

by YTL L&D (“ICULS”) not already owned by YTL Corp (“Offer

no. 2, 28013 Madrid, Spain, and will be refurbished and converted

Shares”) at an offer price of RM0.36 for each Offer Share

into a 200-room hotel to be operated under the EDITION brand
of Marriott International, Inc Group (“Proposed Hotel”). The Proposed
Acquisition will be completed after satisfaction of certain conditions
to completion as set out in the SPA, which includes the opening
of the Proposed Hotel as an EDITION hotel (“Opening Date”). The
Opening Date is targeted before 31 December 2020.

all the remaining ordinary shares (excluding treasury shares)
in YTL L&D and such number of new YTL L&D shares issued

and
(ii)

all the outstanding ICULS not already owned by YTL Corp
(“Offer ICULS”) at an offer price of RM0.32 for each Offer
ICULS.

On 27 August 2019, the closing date for acceptance of the offer
was extended from 30 August 2019 to 20 September 2019.

ACQUISITION OF MALAYAN CEMENT
On 2 May 2019, the Company announced that YTL Cement Berhad
(“YTL Cement”), a subsidiary of YTL Corp, entered into a sale and
purchase of shares agreement with Associated International
Cement Limited for the acquisition of 433.3 million ordinary shares
representing a 51% equity interest in Malayan Cement for a total
cash consideration of RM1,625.0 million. The acquisition was
completed on 17 May 2019, upon which Malayan Cement became

Subsequently, on 17 September 2019, the closing date for
acceptance of the offer was extended to 7 October 2019, being
the final closing date for the offer.
Upon closing of the offer on 7 October 2019, YTL Corp had received
valid acceptances resulting in it holding approximately 90.45% of
the total YTL L&D shares in issue (excluding treasury shares) and
91.04% of the total outstanding ICULS. In accordance with Paragraph
16.02(3) of the Main Market Listing Requirements of Bursa Securities

a subsidiary of YTL Cement.

(“MMLR”), Bursa Securities suspended the trading of the securities

In conjunction with the acquisition, YTL Cement undertook a

market days from the final closing date of 7 October 2019.

mandatory take-over offer on 2 May 2019 for the remaining
shares in Malayan Cement that it did not already own at an offer
price of RM3.75 per Malayan Cement share pursuant to the
Malaysian Code on Take-Overs and Mergers 2016 and the Rules
on Take-Overs, Mergers and Compulsory Acquisitions issued by
the Securities Commission Malaysia. Upon the closing of the
mandatory take-over offer on 13 June 2019, YTL Cement held

of YTL L&D commencing 15 October 2019, being the expiry of 5

As set out in Section 4.1 of the offer document dated 4 July 2019,
YTL Corp does not intend to maintain the listing status of YTL
L&D on the Main Market of Bursa Securities and, accordingly, will
procure YTL L&D to take the requisite steps to withdraw its listing
status from the Official List of Bursa Securities in accordance
with Paragraph 16.07 of the MMLR.

654.1 million shares comprising a 76.98% equity interest in
Malayan Cement.
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SEGMENTAL REVIEW
UTILITIES

SEGMENT OVERVIEW
The Utilities segment of the YTL Corp Group comprises the
activities undertaken through its subsidiary, YTL Power and its
subsidiaries (“YTL Power Group”). The YTL Power Group has
utilities businesses, investments and projects under development
in Malaysia, the UK, Singapore, Indonesia, Jordan and Australia.
As at 30 June 2019, YTL Corp held a 55.21% stake in YTL Power,
which is listed on the Main Market of Bursa Securities under the
Gas, Water & Multi-Utilities sub-sector of the Utilities sector.
The YTL Power Group owns Wessex Water Limited (“Wessex
Water”), a water and sewerage provider in the UK, YTL PowerSeraya
Pte Ltd (“YTL PowerSeraya”), which has a total licensed generation
capacity of 3,100 megawatts (“MW”) and multi-utility operations
in Singapore, and YTL Power Generation Sdn Bhd (“YTLPG”), an
independent power producer with a combined generation capacity
of 1,212 MW in Malaysia. YTL Power also has a 60% stake in YTL
Communications Sdn Bhd (“YTL Comms”), the operator of the Yes
4G platform providing high-speed mobile internet with voice
services across Malaysia.
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YTL Power’s current projects under development comprise an

until 30 June 2021. Operation and maintenance (“O&M”) of the

80% equity interest in PT Tanjung Jati Power Company (“Tanjung

power station is carried out by YTL Power Services Sdn Bhd, a

Jati Power”), an independent power producer undertaking the

wholly-owned subsidiary of YTL Corp.

development of a 2 x 660 MW coal-fired power project in Indonesia,
and a 45% equity interest in Attarat Power Company PSC (“APCO”),

Paka Power Station continued to fulfil all performance guarantees

which is developing a 554 MW oil shale-fired power generation

under the PPA and produced a net generation output of 3,021

project at Attarat um Ghudran in the Hashemite Kingdom

gigawatt hours (“GWh”) of electricity during the financial year

of Jordan.

ended 30 June 2019. For the period under review, the station’s
two generating blocks, GB1 and GB2, achieved reliability factors
of 97.26% and 99.40% and load factors of 67.72% and 69.39%,

OPERATIONAL REVIEW

respectively.

Power Generation (Contracted)

Tanjung Jati Power

YTLPG
YTLPG was the first IPP (independent power producer) in Malaysia
in 1994, operating under a 21-year power purchase agreement,
which was completed on 30 September 2015. YTLPG was
subsequently awarded the project for the supply of power from
Paka Power Station under a short term capacity bid called by the

The Group has an 80% equity interest in Tanjung Jati Power, an
independent power producer which is undertaking the development
of Tanjung Jati A, a 2 x 660 MW coal-fired power project in Java,
Indonesia.
Tanjung Jati Power has a 30-year power purchase agreement

Malaysian Energy Commission.

(commencing from the plant’s commercial operation date) with

Supply from Paka Power Station re-commenced on 1 September

a second amended and restated version of which was executed

2017 under the new power purchase agreement (“PPA”) entered
into between YTLPG and Tenaga Nasional Berhad for the supply

PT PLN (Persero), Indonesia’s state-owned electric utility company,
in March 2018. The project is currently in the development stage
and progress is underway towards achieving financial close.

of 585 MW of capacity for a term of 3 years 10 months (an
additional 12 months from the original award of 2 years 10 months)
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APCO
YTL Power owns a 45% equity interest in APCO, which is developing
a 554 MW oil shale-fired mine-mouth power generation project
in the Hashemite Kingdom of Jordan.
APCO has signed a 30-year power purchase agreement (including
construction period of 3.5 years) with the National Electric Power
Company (“NEPCO”), Jordan’s state-owned utility, for the entire
electrical capacity and energy of the power plant, with an option
for NEPCO to extend the power purchase agreement to 40 years
(from the commercial operation date of the project’s second unit).
The project achieved financial close in March 2017 and notice to
proceed was issued to the engineering, procurement and
construction contractor to commence construction.
The Group continued to make significant progress on the
construction of the power plant, mine opening and ancillary
infrastructure works during the financial year under review and
remains on schedule for the first unit of the power plant to
commence operations in mid-2020.
The 554 MW oil shale-fired power plant will, when it comes into
operation, be the first power plant in Jordan to utilise its indigenous
oil shale resource which will account for approximately 15% of
its installed power generation capacity. This will reduce the
Kingdom’s import of oil products for power generation, and its
development is a key milestone in the Jordanian Government’s
goal of furthering its energy independence.
Attarat Power is indirectly owned by YTL Power (45%), Guangdong
Energy Group of China (formerly known as Yudean Group) (45%)
and Eesti Energia AS of Estonia (10%).
Multi Utilities Business (Merchant)
YTL Power owns a 100% equity interest in YTL PowerSeraya, a
Singapore-based energy company with a total licensed generation
capacity of 3,100 MW, consisting of steam turbine plants, combinedcycle plants and co-generation combined-cycle plants. Situated
on Jurong Island, Singapore’s oil, gas and petrochemicals hub, YTL
PowerSeraya is a diversified energy company with a core business
centred on the generation and retailing of electricity, in addition
to operating other multi-utility businesses comprising utilities
supply (steam, natural gas and water), oil storage tank leasing,
and oil trading and bunkering.
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The wholesale electricity market continued to see intense
competition due to the oversupply in generation capacity. For the
financial year under review, YTL PowerSeraya sold 8,496 GWh
of electricity, while generation market share saw a slight dip to
16.3% as compared to 17.0% in the last financial year.
The key focus on maintaining plant reliability also saw the
completion on schedule of major and minor maintenance inspection
activities on the division’s combined cycle and co-generation power
plant units. This financial year also saw YTL PowerSeraya’s first
foray into a 1 MW peak solar power generation project sited within
the power station.
The division continued to focus on maintaining high standards in
quality, environmental, health and safety as well as cyber security
management systems, with re-certifications successfully achieved
in ISO9001, ISO14001, OHSAS18001 and ISO27001.
YTL PowerSeraya’s retail arm, Geneco, held an overall market share
of 17.0% in the electricity retail market, comprising contestable
consumers from the commercial and industrial sector, with sales
volumes of 5,976 GWh for the financial year under review.
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Together, Geneco seeks to inspire and encourage Singaporeans
to adopt a more sustainable lifestyle, through its flagship
sustainability programme, ChangeMakersSG.
On the commercial front, Geneco continues to keep pace with
market developments and its outreach efforts, to ensure customers
are well-informed of industry trends and the latest energy solutions.
PetroSeraya Pte Ltd, the division’s trading and fuel management
arm, managed to pull in a steady performance despite prevailing
challenges in the oil industry, which reflect the global economic
situation. The company handled 12.26 million metric tonnes of
fuel oil and diesel. The number of berthings for bunkering and
cargo vessels saw 1,086 vessels berthed at the terminal this year,
compared to 1,319 vessels last year, with an average berth
utilisation rate of more than 50%.
The figures are lower mainly due to challenging economic conditions
and the division will continue to focus on strengthening the tank
leasing and fuel management activities, as well as look into
optimising its jetty and oil terminal operations to strengthen its
jetty and oil terminal performance.
As business demands increase with the fully liberalised electricity
market, YTL PowerSeraya began its implementation of cloud
computing and off-shore capabilities, to maintain its competitive
advantage, enhance customer experience and improve business
efficiency.
As innovation in the corporate arena continues to gain momentum,
the division sees the enhancement of cyber and data security as
key, in addition to the automation of business processes. Other
measures that took place also include ensuring cyber literacy
within the organisation and fortifying cyber resilience, while
In the year leading up to the full liberalisation of the electricity
market in May 2019, Geneco achieved its first milestone, hitting
100,000 residential customers in the same month. This signals
the trust consumers have in the division’s reputation and experience

guarding the reliability of the company's supply chain management
and plant systems.
Moving forward, the team will continue to expand efforts on

in the power generation and electricity retail industry.

process digitisation within the organisation, accelerating process

Geneco has also formed a community of passionate leaders in

exploring big data analytics to help streamline corporate decision-

the local green community, partnering green companies such as
ComCrop, Cultivate Central, Repair Kopitiam, Foodbank and more.

efficiency and data transparency. The team will also continue
making, aiming to be key enablers to YTL PowerSeraya's strategic
adaptability in a more agile, reactive consumer-driven organisation.
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Water & Sewerage
In the UK, YTL Power owns a 100% equity interest in Wessex
Water, a regional water and sewerage business serving 2.8 million
customers across a geographic area of approximately 10,000
square kilometres in the south west of England, including Dorset,
Somerset, Bristol, most of Wiltshire and parts of Gloucestershire
and Hampshire. Wessex Water is regulated by the Water Services
Regulation Authority (known as Ofwat), the economic regulator
for the UK water industry, and holds a license from the UK
government under an instrument of appointment to supply clean
water and treat and dispose of waste water from its operating
region in the south west of England.
Wessex Water continued to maintain its position as one of the
top water and sewerage companies in Ofwat’s service incentive
mechanism (“SIM”) league table this year, consistently performing
well on both satisfaction surveys and complaints handling, and
exceeding its performance commitment target for this year on

SIM. This is the final year of Ofwat’s SIM and the company is
aiming to achieve top spot for the current five-year period. Wessex
Water met or exceeded its targets on most of its performance
commitments, four of which will result in an outperformance
payment.
In September 2018, the Consumer Council for Water confirmed
that Wessex Water still has the lowest number of complaints of
the water and sewerage companies, delivering a 2.7% reduction
in unwanted contacts, a 4% reduction in billing complaints and
resolving 95% of its complaints the first time.
The division also retained its Customer Service Excellence award
from the UK government, the British Standard for inclusive services
provision (BS 18477), the Keep Me Posted award and the Louder
than Words charter mark.
Wessex Water believes firmly in going the extra mile with customer
service and its own feedback surveys show that customers
continue to score the company highly on satisfaction, first-time
resolution, employee conduct, knowledge and effort – 96% of
customers rate Wessex Water’s service as very good or good.
Wessex Water also continued to deliver initiatives within its
strategy for customers in vulnerable circumstances, with a 15%
increase in the number of low-income customers receiving support
with their bills or debt and a 15% increase in the number registered
for Priority Services.
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The final phase of the GBP25 million Frome Valley relief sewer
was completed last year and is now available to redirect flows
from Yate around the north of Bristol to the division’s water
recycling centre at Avonmouth. Meanwhile, design work and
consultation for the Trym relief sewer is well underway. This
GBP60 million investment, which will be completed during the
2022-2023 period, will provide additional storage and conveyance
capacity to the west of Bristol and facilitate new development.
The division has also been delivering a programme to monitor
overflows throughout its region by 2020 and has now installed
event duration monitoring at 665 overflows, significantly ahead
of its target of 498.
Wessex Water remains committed to providing the highest quality
drinking water to customers and its overall compliance with
drinking water standards in 2018 was 99.96%, marginally below
its 100% target. The company was rated as ‘good’ in the UK
Its innovative engagement strategy – Your Say, Your Future –
continued last year as the division finalised its business plan,
running focus group discussions with customers on water quality
measures and a larger scale online survey on the level of support
for outperformance payments.
The division’s Young People’s Panel of sixth formers recruited
from schools and colleges across Wessex Water’s operating region
has completed its third year. Last year’s panel aided in the design
of an innovative campaign to encourage younger people to care
about the waste water system, whilst this year’s panel focused
on engaging communities, encouraging younger people to drink
tap water and initiatives to develop and promote its water refill
strategy.
Wessex Water’s performance as a wholesaler against the market
performance framework has been strong and the division is now
looking at ways to stretch its performance further during the
2019-2020 period.
Wessex Water has continued to invest at record levels, with more
than GBP245 million invested in maintaining and improving its
assets and the services that they underpin. While 2018 was not
a year of many extreme rainfall events, the division continued to
invest in new major sewers in the north of Bristol as part of its
plan to respond to climate change, as well as accommodating
significant levels of new housing development.

Environment Agency’s annual environmental performance
assessment with all agreed National Environment Programme
schemes completed and 100% compliance with both water
discharge permits and sludge standards.
This year, 96% of Wessex Water’s bathing waters passed strict
environmental standards, and the division continues to work
toward its aspirational target of 100%. Two beaches (Weston
Main and Burnham Jetty) were assessed as having below standard
water quality. Although much of this was outside of the division’s
control, Wessex Water has completed schemes in 2018-2019 that
could help the bathing water quality including constructing a
2,500m3 underground storage tank at West Quay car park and a
5,000m3 storage tank at Colley Lane, both in Bridgwater.
One of Wessex Water’s long-term sustainability goals is to be
carbon neutral in its operations. Net greenhouse gas emissions
fell to 118 kilotonnes carbon dioxide equivalent in 2018-2019,
continuing a trend of reductions that began 10 years ago and is
the lowest annual operational carbon footprint since reporting
began in 1997.
The division continued delivery of its Home Check water efficiency
programme and made more than 6,000 visits to customer properties
to fit water saving devices, fix simple plumbing leaks and offer
tailored behavioural advice, in addition to repairing nearly 5,000
of customers’ leaking pipes free of charge to help reduce their
water use.
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Mobile Broadband Network
YTL Power owns a 60% stake in YTL Comms, which owns and
operates the YES nationwide 4G LTE wireless broadband platform,
pursuant to an approval from the Malaysian Communications and
Multimedia Commission (MCMC) to operate a 2.3 gigahertz wireless
broadband network in Malaysia. YES is a converged nationwide
4G LTE network offering high-speed mobile internet with voice
services.
The network was launched and commenced commercial operations
in November 2010. YTL Comms currently has over 5,000 base
stations creating an all-4G LTE footprint reaching 85% population
coverage across Peninsula Malaysia and Sabah and, in 2016,
launched its nationwide 4G LTE network, offering Malaysia’s first
VoLTE (Voice-over-LTE) service. YTL Comms is also looking towards
further improving its network coverage and reach for the benefit
of all customers following the prospective allocation of the low
band 700MHz spectrum by the MCMC.
To answer the Malaysian Government’s call to support the National
Fiberisation and Connectivity Plan (NFCP) and Malaysia Vision
Valley (MVV2.0), and in preparation for the MCMC’s ASO (Analogue
Switch Off) exercise which will see the migration of all services
from analogue to digital technology, YTL Comms has innovated
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not just in its development and deployment of market leading
technologies in its telecommunications infrastructure business
but also in pricing its packages to improve accessibility of its
services to all customers.
Since the launch of the YES network in late 2010, YTL Comms
has taken on the role as innovation champion in the Malaysian
telecommunications industry, starting with building the right
foundation as the first and only all-IP all-4G network in Malaysia
and continuing to lead the way using advanced technologies to
deliver world class internet and mobility technologies to all at a
competitive price.
The year under review was a banner year for innovation,
commencing with the launch of the first-ever Terragraph market
pilot in Asia. Terragraph is a gigabit wireless network, built together
with Facebook, and has successfully powered free public WiFi in
50 popular landmarks in George Town, Penang. As of August
2019, over 26,000 unique users have experienced this world-class
public WiFi service with an average downlink speed of 160 Mbps.
This high capacity gigabit wireless network also delivers fibregrade fixed wireless broadband to 120 local businesses that
leapfrogged them with improvements in speed of up to 50 times
from their existing Internet providers.
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This first-in-Asia technological breakthrough utilises existing street

As one of the appointed SBCs, KJS will be responsible for six local

furniture to enable rapid deployment of fibre level connectivity

councils and districts, and will plan, implement, monitor and

without the need to trench and lay fibre which is costly and time

maintain all telecommunications infrastructure and information

consuming. With strong support from the Penang State Government,

communication technologies services in Negeri Sembilan, providing

YTL Comms has built the largest Terragraph network in the world.

high quality, high speed internet and cost-effective mobile
connectivity to spur the state’s economic growth.

Whilst the division looks to the future of gigabit wireless
technologies such as Terragraph and 5G, YTL Comms believes

In its determination to provide world-class internet mobile plans

that no one should be left behind in the pursuit of the country’s

at the most affordable prices, the YES Konfem Unlimited Plans

aspirations to become a broadband nation. Towards this end, YTL

were crafted to meet every Malaysian’s 4G needs by providing

Comms took leadership to tackle the challenges faced by millions

various mobile internet options for the masses with the promise

of Malaysians living or working in existing buildings with copper

of the possibilities that true unlimited 4G can unleash on Malaysia’s

wire infrastructure.

only all-4G network.

Introduced to Malaysia by YTL Comms, Gigawire is a breakthrough

The YES Konfem Unlimited Postpaid plans enable all customers

technology that enables legacy buildings to enjoy fibre level

to enjoy truly unlimited 4G data and unlimited pure Voice-over

broadband performance without the need to rewire their existing

LTE (VoLTE) calls from as low as RM46 per month – hailed as the

copper cable infrastructure. The division’s successful integration

most affordable postpaid plan in the market. YES also continues

of Gigawire with Terragraph to bring fibre level speeds to existing

to provide the cheapest prepaid plan in the market with the YES

buildings has opened up tremendous flexibility to serve many

Konfem Unlimited Prepaid where users can enjoy unlimited 4G

households and businesses struggling with their existing xDSL

data for only RM1 per day and has also introduced Konfem Family

Internet service.

Unlimited plans with the flexibility to add up to four unlimited
data plans at just RM30 per plan.

In July 2019, Konsortium Jaringan Selangor Sdn Bhd (“KJS”), a
wholly-owned subsidiary of YTL Comms, was appointed by the

YTL Comms continues to strive to ensure world class Internet for

State Government of Negeri Sembilan as one of its two State-

all Malaysians, with significant effort dedicated to driving the 4G

Backed Companies (“SBC”) for the Development of

device ecosystem in Malaysia. This effort has paid off with over

Telecommunications Infrastructure in the state of Negeri Sembilan.

300 models of smartphones supporting the YES network, including

KJS was selected out of 17 companies via a competitive tender

flagship phones from global brands and exciting new segment

called by the Negeri Sembilan Investment Centre and Menteri

leaders. This includes the inaugural global launch in Kuala Lumpur

Besar Incorporated Negeri Sembilan.

of the Samsung A series, of which YES was honoured to be
a part.
YTL Comms’ comprehensive IoT (Internet of Things) platform is
a highly scalable and secure private cloud essential for missioncritical IoT solutions. The platform, along with the division’s inhouse device development and system integration capabilities,
enables advanced telematics for next-generation fleet management
that provide real-time diagnostics and driver behaviour analysis.
Some of the largest manufacturers and warehouses in Malaysia
are relying on the division’s IoT platform for advanced tracking
and sensing capabilities to improve production efficiency and to
stamp out fraud and leakage, in addition to its application of
advanced video analytics and artificial intelligence to improve
safety and security for buildings and townships.
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CEMENT
MANUFACTURING &
TRADING

Operations in Singapore
The Group’s operations in Singapore grew this year with the
acquisition of Holcim (Singapore) Limited. Holcim Singapore
operates two cement terminal facilities and a drymix mortar plant
and is involved in the supply of building materials, including cement
and drymix mortar.
The Group’s cement terminal facility located at Jurong Port
continued to perform well. The terminal is the largest in Singapore
encompassing the largest storage, blending and delivery capacities
in the country. Together with the additional cement terminal
facilities operated by Holcim Singapore and one cement terminal
facility operated by the Malayan Cement group, the YTL Cement
Group is now a leading supplier of cement in Singapore.
Operations in Vietnam
Fico Tay Ninh Cement Joint Stock Company (“Tafico”) became a
subsidiary after the end of the current financial year. Tafico is a
leading cement producer in South Vietnam with an integrated
plant in Tây Ninh and operates grinding stations in Bình Phc, Bình

SEGMENT OVERVIEW

Dng and Ho Chi Minh City. It is one of the 3 producers with

The YTL Corp Group’s Cement Manufacturing and Trading activities

quality cement to the South Vietnam market.

are undertaken through the YTL Cement Group, comprising YTL
Cement Berhad and its subsidiaries, which are operating in Malaysia,
Singapore, Vietnam, China and Myanmar.

integrated plant operations in South Vietnam and supplies high

Operations in China
The Group’s plant in China continues to maintain its position as
one of the major suppliers in the Hangzhou market. The division

OPERATIONAL REVIEW
Operations in Malaysia
The YTL Cement Group expanded its Malaysian operations through
the acquisition of the majority stake in Malayan Cement. Malayan
Cement operates a network of integrated cement plants, ready-mix
concrete batching plants, drymix plants and grinding stations
throughout the country. The process of integrating Malayan Cement’s
businesses, streamlining operations, merging research and
development capabilities and improving cost efficiencies in key

has continued to invest in emissions-reduction programmes and
initiatives to improve plant efficiency, utilise alternative fuel
sources and further develop waste management capabilities.
Operations in Myanmar
The Group’s new cement facility in the Thilawa Special Economic
Zone in Myanmar is being commissioned and set to commence
operations this year. The demand for high-quality cement and
other building materials continued to increase, driven by the
Myanmar government’s efforts to improve large-scale infrastructure

areas are on-going.

development, including upgrading the country’s roads, bridges

Following the acquisition of Malayan Cement, the YTL Cement

promoting the construction of much-needed affordable housing

Group has reinforced its position as the leading Malaysian-owned
building materials company in Malaysia, further enhancing the
Group’s ability to offer customers end-to-end building solutions.
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and highways, particularly between rural communities, and
across the country. Key to these initiatives has been improving
access to high quality building materials within Myanmar and the
YTL Cement Group is well-positioned to meet this demand.
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CONSTRUCTION

The project is a key part of the Malaysian Ministry of Transport’s
Electrified Double Track Project (“EDTP”) initiative, intended to
reduce traveling time and traffic congestion. The EDTP’s use of
electric locomotives is expected to benefit local business, delivery
services and cargo services by increasing the frequency and
effectiveness of services via reduced traveling time and fuel costs
in comparison to land or air transport. The project also brings
environmental benefits arising from the use of electric locomotives,
which do not emit hazardous waste and reduce fuel consumption.
Construction on the Gemas-Johor Bahru rail link commenced in
early 2018, and is progressing well on target for operations to
commence by 2022.
During the year under review, SPYTL completed the 42-storey
office tower block that will form the Group’s new headquarters
in the heart of the Golden Triangle. Built to the most modern
specifications, the new building is situated opposite The Ritz-

SEGMENT OVERVIEW
The Construction segment of the YTL Corp Group comprises the
activities undertaken by its wholly-owned subsidiary, Syarikat
Pembenaan Yeoh Tiong Lay Sdn Bhd (“SPYTL”), which is principally

Carlton, Kuala Lumpur in Bukit Bintang and the Pavilion mall.
Construction is also progressing on schedule on 108 units of
double-storey terrace homes comprising the Group’s Camelia
residential development in Ipoh.

involved in the construction of large-scale infrastructure including
railway lines, highways and power plants, as well as commercial
and residential properties.

OPERATIONAL REVIEW
On the infrastructure front, works have continued on schedule
on the Gemas-Johor Bahru electrified rail link. SPYTL, together
with its joint venture partner, SIPP Rail Sdn Bhd, has been appointed
as the local sub-contractor to carry out the design, construction,
supply, installation, completion, testing, commissioning and
maintenance for the electrified double track project from Gemas
to Johor Bahru.
The Gemas-Johor Bahru rail link will form another vital component
of the country’s blueprint to develop world-class rail infrastructure.
Comprising 197 kilometres of double track rail lines, stations,
electric trains, depots, land viaduct, bridges, electrification and
signaling systems, upon completion, the new link will reduce the
travelling time between Gemas and Johor Bahru to just 90 minutes.
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INVESTMENT &
DEVELOPMENT

OPERATIONAL REVIEW
Property Development
Sentul
The urban regeneration of Sentul is undertaken by Sentul Raya
Sdn Bhd, a wholly-owned subsidiary of the YTL L&D Group, under
the Sentul Masterplan covering a 294-acre freehold development
area in Sentul, Kuala Lumpur.
Since the launch of the Sentul Masterplan in 2002, the YTL L&D
Group has significantly improved the Sentul district and has been
a driving force in uplifting the former railway hub into an attractive
and sought-after address in the city.
Over the years, as the urban regeneration of Sentul under the
Sentul West and Sentul East precincts gathered pace, the
integration of heritage buildings into the urban fabric has played
a critical role in the regeneration scheme and in creating significant
benefits to the local community and real estate.
The Group’s iconic developments in Sentul East, The Capers and

SEGMENT OVERVIEW

The Fennel, have transformed the Kuala Lumpur skyline, serving

The Property Investment and Development segment of the YTL

and revival of its historical elements in Sentul West. These include

Corp Group comprises the activities undertaken by YTL L&D and
its subsidiaries (“YTL L&D Group”), SPYTL, YTL Developments (UK)
Limited and Starhill Global REIT.
YTL Corp’s shareholding in YTL L&D, following the closing of the
share exchange offer on 7 October 2019, the details of which
are set out on page 15 of this Annual Report, was 90.45%. YTL
Corp also has an effective interest of 36.46% in Starhill Global
REIT, which is listed on the Mainboard of the SGX-ST, the Singapore
stock exchange.
The Group’s key ongoing and centrepiece property development
projects in Malaysia include Sentul, Shorefront, Pantai Hillpark,
Lake Edge, Lake Fields and Midfields. In Singapore, the YTL Land
Group developed the Sandy Island Collection and Kasara, The
Lake, in Sentosa Cove, and 3 Orchard By-The-Park, comprising
exclusive luxury condominiums on Orchard Boulevard. In the UK,
the Group is undertaking the new Brabazon development in Bristol.

as an alluring modern adaptation to complement Sentul’s heritage
warehouses and workshops on the former railway site established
in the early 1900s that have been repurposed to house The Kuala
Lumpur Performing Arts Centre (klpac), the Sentul Sales Office
and the 4G/LTE network operations centres for YTL Communications
Sdn Bhd. Sentul’s rich history and heritage are anchored on these
robust engineering structures which stand tall today amidst the
face of urban renewal.
As the domestic property market remained soft, the Group has
focused on further enhancing the attractiveness and vibrancy of
Sentul with exciting commercial components centred on
conservation of its unique heritage assets. The vision encompasses
the preservation of Sentul’s rich history, restoring and repurposing
its heritage buildings and introducing these existing elements in
a refreshed state to meet the objectives of the urban regeneration
masterplan for Sentul.
Sentul Depot formed part of the complex of the central depot,
warehouses and workshops for the Federated Malay States
Railway under British rule. The depot’s 113-year old history and
its scale, covering a 200,000 sq ft space, provided the inspiration

26

ANNUAL REPORT 2019

Management Discussion & Analysis
SEGMENTAL REVIEW

for its preservation. The unveiling of Sentul Depot in September

The development, which comprises four floors, is planned for a

2018 was perfectly timed with the Malaysia Day weekend with

cluster of co-working spaces and boutique offices intended to

an event celebrating Malaysian creativity through supporting and

serve as a vibrant and dynamic work and social space. Situated

promoting the works and creations of local artisans and designers.

in the vicinity of Sentul Park, Sentul Works will be an innovative

The Depot was given a new lease of life and infused with new

working environment for young entrepreneurs and start-ups,

meaning and purpose to make the space authentic and meaningful

offering a uniquely modern working space within a heritage

for the young generation.

building.

Since then, the 70,000 sq ft space used for its inaugural event

The projects will also benefit from Sentul’s excellent rail connectivity

has been well-sought after for a host of private, commercial and

network, being adjacent to the Sentul KTM Komuter station and

communal events. The remaining elements will be developed in

within walking distance of the Sentul and Sentul Timur LRT

stages. Ultimately, the plan for Sentul Depot is to seamlessly link

stations, as well as the upcoming Sentul West station under MRT

the depot with klpac and Sentul Park as one integrated lifestyle

Line 2 which will further enhance Sentul’s livability and connectivity.

destination to serve the immediate vicinity of Sentul and the
whole Kuala Lumpur city at large.

Projects in the pipeline include the d5, d2 and d8 commercial
developments in Sentul East.

The Group also commenced work on Sentul Works during the year
under review, which involves the restoration and redevelopment
of a majestic colonial structure which was formerly the British
railway headquarters. Sentul Works is planned to create an entirely
new work experience for urbanites with a design that juxtaposes
the new and old, surrounded by lush greenery of a park.
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Camelia
Camellia is undertaken by PYP Sendirian Berhad, a wholly-owned
subsidiary of YTL L&D. Camellia is a sanctuary of modern 2-storey
homes nestled within a leafy neighbourhood in Pakatan Jaya Ipoh.
The development caters perfectly to the needs of young and
growing families. Its spacious and thoughtfully designed homes
capture the essence of modern living with quality living spaces
throughout.
The development comprises 108 units of terrace homes. Each
home features 4+1 bedrooms with 2 rooms on the ground floor.
The standard lot size is 20ft x 75ft. The development is on
schedule for completion towards the end of the 2019 calendar
year.
3 Orchard By-The-Park
The Group’s 3 Orchard By-The-Park project is undertaken by YTL
Westwood Properties Pte Ltd, a wholly-owned subsidiary of YTL
L&D. 3 Orchard By-The-Park, a boutique freehold luxury
condominium on the prestigious Orchard Boulevard, has seen
good momentum and interest in sales since its launch in December
2018. Sales of two and four-bedroom apartments averaged at
SGD3,600 psf with a good mix of affluent buyers from Singapore,
China, Japan, Indonesia and Malaysia. A record price was
also achieved at SGD4,805 psf for the sale of the 5-bedroom
penthouse unit.
Situated along the tree-lined Orchard Boulevard in the prestigious
District 10 area, 3 Orchard By-The-Park is an exquisite collection
of 77 exclusive freehold residences. Rising above the worldrenowned shopping district of Orchard Road, 3 Orchard By-ThePark is located right next to the upcoming Orchard Boulevard MRT
station and walking distance from the Singapore Botanic Gardens,
a UNESCO World Heritage Site. It is also within the vicinity of
iconic premium shopping malls, renowned international hotels
such as St Regis, Four Seasons and the Regent Singapore,

winning Italian architect and designer, Antonio Citterio of Antonio
Citterio Patricia Viel, a Milan-based multi-disciplinary design firm,
is the also the man behind Bulgari’s hotels and resorts in Milan,
Bali, London, Dubai, Beijing and Shanghai.
3 Orchard By-The-Park showcases nature in its north-south facing
Wood, Wilderness and Water towers. Its two, three and four
bedroom apartments and two five-bedroom penthouses are each
accessible through private lift lobbies and designed to be “villas
in the sky”. Each apartment leads straight out into a private garden
terrace, and select loft units also come with double-volume living
space and gardens or private pools.
Residences also come with Citterio’s specially-designed Arclinea
lifestyle kitchen system and a wooden boiserie feature wall. Some
units are also curated with furniture and furnishings from fashion
legend Giorgio Armani’s Armani Casa, which adorns some of the
world’s finest hotels and private residences, including the Armani
Hotels in Milan and Dubai.
In addition to 24-hour security services, the development offers
an infinity-edge pool, a gym with Citterio-designed Techno gym
equipment and a private dining room and alfresco dining area.
The private library lounge, fully furnished by Citterio, provides
residents with offerings by Jones the Grocer, a collaboration
between YTL L&D and the food emporium. Residents can also
enjoy concierge services by YTL Hotels & Properties Sdn Bhd, the
award-winning hospitality arm of YTL Corp.
3 Orchard By-The-Park has been nominated for the upcoming
EdgeProp Excellence Awards 2019 in five categories – Design
Excellence, Residential; Top Design Architect, Top Luxury
Development, Residence; Top Boutique Development, Residential
and People’s Choice Award.
Brabazon

and medical centres including Camden Medical Centre and

The Brabazon development, located in Bristol in the UK, is being

Gleneagles Hospital.

undertaken by YTL Developments (UK) Limited (“YTL Developments”),
a wholly-owned subsidiary of YTL Power.

Antonio Citterio’s signature touch of elegance and simplicity runs
through the entirety of 3 Orchard By-The-Park, holistically shaping

In March 2019, planning approval was granted for the first phase

the development from its striking exterior, right down to the

of homes at Filton Airfield, marking the transformation of the

interior’s finest details like its fixtures and fittings. An award-

former Filton Airfield into Brabazon, a thriving new neighbourhood
for North Bristol.
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This first phase of 278 new properties includes high-quality family
homes, private apartments and affordable properties, all set within
attractive gardens and community spaces. In total the plans include
127 two to four bedroom houses and 151 one and two bedroom
apartments. The homes will have spacious rooms, generous
windows and soaring double-height spaces in selected homes.
The mix of homes, ranging from medium-rise apartment buildings
to urban terraces and spacious family houses, is designed to
foster a diverse and vibrant community. The neighbourhood is
set out on a network of tree-lined streets, close to attractive
public squares and Brabazon Park, a new area of green parkland
that will be a community asset open for everyone to enjoy. The
homes and apartments all have access to outside space.
Following the grant of planning approval, construction is expected
to begin towards the end of 2019. The homes are expected to
go on sale during 2020, with the first residents set to move in
at Brabazon in 2021.
Situated on the former Filton Airfield, the Brabazon development
spans a 354-acre brownfield site and will, upon completion, include
2,675 homes, 62 acres of employment space, a mixed-use town
centre, new schools, doctors’ and dentists’ surgeries, recreational
spaces, sport and leisure facilities, affordable housing to buy and
rent, a community centre and student housing. The development
will be connected to Bristol by major new transport infrastructure.
A new rail station at Brabazon will connect to Bristol Temple
Meads in less than 15 minutes, while a MetroBus route will link
to both Cribbs Causeway and the city centre. Brabazon will also
offer a range of new walkways and cycle paths.
Property Investment
The Group has an effective interest of 36.46% in Starhill Global
REIT which owns retail and office assets in Singapore, Malaysia,
Australia, Japan and China. YTL Starhill Global REIT Management

Starhill Global REIT’s property portfolio was valued at SGD3.06

Limited, the manager of Starhill Global REIT, is a wholly-owned

billion as at 30 June 2019, a marginal decrease compared to SGD3.12

subsidiary of the Group. Starhill Global REIT’s property portfolio

billion as at 30 June 2018. The performance of Starhill Global REIT’s

comprises stakes in Ngee Ann City and Wisma Atria in Singapore,

portfolio remained stable, supported by the quality assets that it

the David Jones building, Plaza Arcade and Myer Centre in Australia,

owns and income stability from master leases and long-term leases.

Starhill Gallery and parcels in Lot 10 Shopping Centre in Malaysia,

The trust’s distribution per unit was SGD0.0448 for the financial

boutique retail properties in Tokyo and a retail property in China.

year under review, compared to SGD0.0455 last year.
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HOTEL OPERATIONS
SEGMENT OVERVIEW
The YTL Corp Group’s hotel management and development activities
are undertaken primarily through its listed entity, YTL REIT, and
through its wholly-owned subsidiary, YTL Hotels & Properties
Sdn Bhd (“YTL Hotels”) and its subsidiaries (“YTL Hotels Group”).
As at 30 June 2019, YTL Corp held a 56.95% stake in YTL REIT,
which is listed on the Main Market of Bursa Securities under the

The Academy, London

Real Estate Investment Trust (REIT) sector.

With 50 rooms across five Georgian townhouses, The Academy

OPERATIONAL REVIEW
YTL Hotels Group
The Glasshouse Hotel, Edinburgh
The Glasshouse is consolidating its position as a leading luxury
boutique hotel in Edinburgh. The refurbishments have been well
received by guests, including the new Boardroom housed behind
the original Lady Glenorchy Church windows, which has already
hosted many board meetings, brainstorming sessions and intimate
wedding ceremonies. The hotel received 5 awards at the 2019
Regional Scottish Hotel Awards, including Best Small Conference
Hotel, Best Intimate Wedding Hotel, Best Wedding Team, Best
Drinks Specialist and Operational Manager of the Year.
Threadneedles, London
This luxury boutique Autograph Collection Hotel is establishing
itself as the hotel of choice in the historic financial district of the
city. The location of Threadneedles in the heart of the Square
Mile means it is within walking distance of St Paul’s Cathedral,
The Barbican, Museum of London and many other attractions.
Bank and Monument tube stations are on the doorstep. The hotel
houses Marco Pierre White Wheeler’s of St. James Oyster Bar and
Grill Room, a nod to the original Wheeler’s which was established
in 1856 and was credited with being the “world’s oldest and finest
fish brand.” Threadneedles was awarded TripAdvisor’s Certificate
of Excellence.

has an excellent location in the fashionable Bloomsbury area of
London close to Tottenham Court Road, the British Museum and
the transport hubs of Euston, St Pancras and Kings Cross. A
member of Small Luxury Hotels of The World, The Academy was
renovated by renowned New York-based designer Alexandra
Champalimaud, creating an attractive blend of modern and original
features. This year the hotel added function space The Genius
Lab and introduced the unique Mr Ma’s Afternoon Tea in The
Courtyard and bar. Inspired by the tale of Mr Ma & Son by Lao
She, Mr Ma's Afternoon Tea artfully combines Chinese sweet
treats with classic British fare. The Academy has received a
Certificate of Excellence from TripAdvisor.
Monkey Island Estate
YTL Hotels’ newest UK property Monkey Island Estate opened to
great anticipation in the historic village of Bray-on-Thames, Berkshire.
Set across seven acres on an island in the River Thames, the hotel
has an intriguing history dating back 800 years. Following YTL
Hotels’ and Champalimaud Design’s exceptional renovation, the
restored estate has 27 bedrooms, 3 suites and accommodation in
a converted barn on the mainland with 11 bedrooms. The Estate
also includes 6 private residences in the village. The design juxtaposes
timeless glamour and traditional features with a modern, relaxed,
countryside style. The Floating Spa by Spa Village is a one-of-a-kind
spa in a bespoke barge moored on the banks of the island, offering
treatments inspired by the power of water and the monks who
arrived in 1197 and inhabited the place for 300 years. Monkey
Island Estate and The Floating Spa have been included in Condé
Nast Traveler's 9 Best New Boutique Spa Hotels. The hotel also
received a 9/10 rating in The Times Cool Hotel Guide.
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MUSE Hôtel St. Tropez, France
The MUSE Hotel retains its market position as a premier summer
destination in the glamourous south of France. MUSE continues
to provide its guests with unparalleled quality service and a
matchless guest experience, enjoying a high percentage of repeat
guests. The hotel consistently receives a Certificate of Excellence
from TripAdvisor.
The Hague Marriott Hotel, The Netherlands
With an established reputation, central location and state of the
art facilities, the hotel continues to welcome official delegations,
including the visit of the Chinese Premier, Mr Li Keqiang. The
hotel also played a key role in the Global Entrepreneurship Summit
and was the leading hotel for this city-wide event. The Hague
Marriott was named Best Hotel in the Netherlands for 2018,
awarded by Hotel Specials, and received a Certificate of Excellence
from TripAdvisor.
Hotel Stripes Kuala Lumpur
Hotel Stripes is maintaining its position as an attractive
contemporary hotel with unique vibes. In the PAM Awards 2019
by Pertubuhan Arkitek Malaysia, the premier awards for architecture,
the hotel was named Building of the Year and also received a
Sports and Recreation Award. TripAdvisor awarded the hotel as
well as Brasserie 25 Certificates of Excellence 2019. Booking.com
presented Hotel Stripes with the Guest Review Award 2018.
JW Marriott Kuala Lumpur
The Gainsborough Bath Spa
The Gainsborough Bath Spa has achieved the Gold Award for ‘Spa,
Pampering & Wellbeing Experience of the Year’ in the Bath, Bristol
& Somerset Tourism Awards and was shortlisted in the national
awards. The Gainsborough continues to be highly acclaimed in
the Condé Nast Traveller Readers’ Travel Awards including a
‘Reader’s Choice Award’ as one of the Top 10 Hotels in the UK.
The hotel’s restaurant, Dan Moon at The Gainsborough, maintains
its 3 AA Rosettes and its listing in the Tatler Restaurant Guide:
Top 100 UK Restaurants and the prestigious Trencherman’s Guide.
The Gainsborough was successful in being named in Trivago’s

JW Marriott Kuala Lumpur will add 162 rooms to its current
inventory, making a total of 740 rooms after completion. The
new rooms will occupy three levels of Starhill Gallery which will
undergo a complete transformation and rebranding. The new
Starhill Gallery will be home to luxury tastemakers presenting
shoppers and guests with multisensory experiences right in the
heart of the city, with seamless accessibility to inspiring and
engaging retail and dining options. To cater to the increasing
demand for meeting and function space, additional meeting rooms
are included in the hotel extension programme. The existing JW
Executive Lounge will also be redesigned and guests will enjoy a
more expansive area for leisure and business.

Top 10 UK Hotels in the 5-star category.
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In the HAPA Platinum Awards 2018 the hotel was named Benchmark
Achiever for 5-Star Hotel/Resort, as well as Most Outstanding
Asian Cuisine Restaurant, Most Outstanding Asian Cuisine
Masterchef and Benchmark Achiever Service Excellence for
Shanghai Restaurant.
The Ritz-Carlton, Kuala Lumpur
The Ritz-Carlton, Kuala Lumpur maintains its premier position in
the luxury category of Kuala Lumpur Hotels. Li Yen Restaurant
is undergoing a complete redesign to be completed in the fourth
quarter of the year. In TripAdvisor’s Traveller’s Choice Awards
2019, the hotel was named in the Top 25 Luxury Hotels Malaysia
as well as in the Top 25 for Service. The HAPA Platinum Awards
2018-2020 named The Ritz-Carlton, Kuala Lumpur as Most
Outstanding 5 Star Hotel/Resort, Most Outstanding Hotel/Resort
of the Year, and Most Outstanding Spa of the Year, while Li Yen
was named Benchmark Achiever for Service Excellence.
YTL Luxury Resorts
Pangkor Laut Resort, Tanjong Jara Resort and Gaya Island Resort
maintain their respective reputations as a quality retreats in
Malaysia. Gaya Island Resort welcomed acclaimed actress Dame
Judi Dench and was featured in the ITV documentary ‘Judi Dench’s
Wild Borneo Adventure’ which highlighted the island’s coral
conservation programme. Pangkor Laut Resort has added the
Hornbill Café to its dining outlets.
In the TripAdvisor Traveller’s Choice Awards 2019, Pangkor Laut
Resort and Tanjong Jara Resort were named in the Top 25 Hotels
in Malaysia, while Pangkor Laut Resort was in the Top 25 for
Service, Romance and Luxury Hotels. Gaya Island Resort was in
the Top 25 for Romance and Spa Village Gaya Island was named
the ‘Destination Hotel/Resort of The Year’ at the 2018 AsiaSpa
Awards. Pangkor Laut Resort was named the ‘Most Revitalising
Escape’ in the Harper’s Bazaar Spa Awards 2019.

YTL Classic Hotels
The Majestic Hotel Kuala Lumpur, Cameron Highlands Resort and
The Majestic Malacca continue to lead the market in their respective
regions. The Majestic Hotel Kuala Lumpur has added The Canopy
to its meeting facilities. A contemporary and elegant space adjacent
to the Roof Garden, The Canopy seats 150 persons and complements
the existing function rooms. In the HAPA Malaysia Awards Series
2018-2020, the hotel was named Most Outstanding 5 Star Hotel/
Resort and Benchmark Achiever for Service Excellence, while
Colonial Café was a Benchmark Achiever for Casual Dining
Restaurant.
The Majestic Hotel Kuala Lumpur was also named Most Outstanding
Luxury Brand in the Brand Laureate Awards 2018-2019, and
received the TripAdvisor Certificate of Excellence Hall of Fame
for 5 consecutive years of consistently high ratings from travellers.
In the TripAdvisor Traveller’s Choice Awards 2019, The Majestic
Hotel Kuala Lumpur was in the Top 25 Luxury Hotels in Malaysia
and Contango restaurant received a Certificate of Excellence. The
Majestic Malacca and Cameron Highlands Resort were listed in
the Top 25 Hotels for Romance.
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Vistana Group of Hotels
YTL Hotels has signed an agreement with Marriott International
Inc to bring the AC Hotels by Marriott brand to Malaysia. Under
the agreement, the three existing Vistana Hotels in Kuala Lumpur,
Penang and Kuantan will fly the AC Hotels by Marriott brand flag
following a strategic conversion. AC Hotels by Marriott has an
international portfolio of remarkable properties worldwide inspired
by the European style. The hotels are set to bring a new standard
to the hospitality landscape in the country with a promise of “A
New Way to Hotel” when they are scheduled to open under the
AC Hotels by Marriott brand in December 2019.
The Ritz-Carlton, Koh Samui, Thailand
The Ritz-Carlton, Koh Samui has received glowing reviews from
the media and visitors in the first year of operation. The Resort,
located on a private bay, perfectly captures the essence of the
island, blending the brand’s signature luxury with traditional Thai
hospitality. Guests can experience the Samui way of life with
carefully curated wellness programmes, cultural immersions and
culinary concepts. There are 175 luxurious guest rooms and pool
villas with six restaurants showcasing dishes from authentic Thai
to modern western cuisine. The 3,800 square metre Spa Village
Koh Samui offers eight treatment suites, three massage pavilions,
a yoga pavilion, health bar, and a lap pool with intimate cabanas.
Facilities added this year include an 18 hole mini golf course and
an ocean swimming pool unique in South East Asia.
The Surin Phuket, Thailand
The Surin continues to perform well, with occupancy and revenue
above budgeted targets. The hotel has been awarded the
TripAdvisor Certificate of Excellence Hall of Fame for 5 consecutive
years of consistently high ratings from travellers. The hotel also
received the Traveller’s Choice Award for Top 25 Hotels Thailand
2019 and Top 25 Hotels for Romance. In the World Luxury Hotel
Awards 2018 The Surin was named Global Winner, Luxury Beach
Hotel. The hotel’s Beach Restaurant was named Thailand Tatler
Best Restaurant 2019 and received a TripAdvisor Certificate of
Excellence.
Eastern & Oriental Express
The Eastern & Oriental Express launched it’s coveted ‘Guest Chef’
series with key names on the line-up including Janice Wong, Luke
Mangan, Ian Kittachai and Didier Corlou. The train plays a key part
together with The Majestic Hotel Kuala Lumpur in YTL Hotels'
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partnership with acclaimed jewellery designer Choo Yilin. Her
Vintage Honeymoon Capsule Collection was inspired by the old
world glamour of these two luxury spaces. In September 2019
The Eastern & Oriental Express will partner with wildlife charity
Save Wild Tigers for a fundraising journey of a lifetime. To celebrate
the partnership Chinese pop artist Jacky Tsai will decorate two
external carriages of the train with tiger inspired artwork.
Spa Village Resort, Tembok, Bali
Spa Village Resort Tembok, Bali is firmly established as a quality
spa retreat on the northeast coast of this famous Indonesian
island. Customer comments frequently include excellent reviews
of service.
Niseko Village, Hokkaido, Japan

YTL REIT
YTL REIT’s investment portfolio was valued at RM4,737.7 million
as at 30 June 2019, an increase of RM372.6 million compared to
the previous valuation of RM4,365.1 million as at 30 June 2018,
mainly due to the acquisition of The Green Leaf Niseko Village in
September 2018 with smaller increases also contributed by JW
Marriott Hotel Kuala Lumpur, The Ritz-Carlton, Kuala Lumpur
(Hotel and Suite wings) and the Brisbane Marriott in Australia.
Malaysian Portfolio
YTL REIT received steady income from its portfolio of assets in
Malaysia for the financial year under review. The trust’s Malaysian
portfolio is made up of a diverse range of ten assets, from fivestar properties and luxury resorts to business hotels in key city
centres across the Peninsula. YTL REIT maintains fixed lease

Hinode Hills Niseko Village, the highly anticipated hotel with 79

arrangements for the properties and benefits from the stable

luxury rooms and suites will open in December 2019. Situated at

income produced by this revenue structure.

the base of Mount Niseko Annupuri, Hinode Hills occupies a prime
position at the heart of Niseko Village with stunning Mount Yotei

The trust’s luxury assets, situated in the Golden Triangle commercial

views, ski-in, ski-out access, an in-house onsen, and a host of ski

precinct of Kuala Lumpur consist of JW Marriott Hotel Kuala

services available on property. The hotel is also strategically

Lumpur, The Ritz-Carlton Hotel Wing and The Ritz-Carlton Suite

located adjacent to the Upper Village Gondola, which provides

Wing, whilst its resort portfolio consists of Pangkor Laut Resort,

guests with the convenience of mobility around the mountain

Tanjong Jara Resort and Cameron Highlands Resort. The trust’s

with easy lift access. Hinode Hills is the latest addition to luxury

portfolio in Malaysia also includes The Majestic Hotel Kuala Lumpur,

accommodation in Niseko Village, alongside The Green Leaf Niseko

a five star luxury property with 300 rooms located strategically

Village, Hilton Niseko Village, and Kasara Niseko Village Townhouse.

along Jalan Sultan Hishamuddin, lying a short distance away from

Niseko Village Golf Course was named Japan's Best Golf Course

the KL Sentral transportation hub. The remaining assets that

2018 by World Golf Awards.

make up the trust’s domestic portfolio are the Vistana hotels that
operate in Kuala Lumpur, Kuantan and Penang.

The Westin Perth
YTL Hotels has acquired The Westin Perth which opened in April
2018 in the revitalised East End of Perth known as the ‘Historic
Heart’ of the city. The hotel features 368 large guest rooms and
suites and 2,300 square metres of convention facilities, including
the CBD’s largest ballroom. The Westin Perth is located in urban
oasis Hibernian Place, which features a mix of appealing venues
including the hotel’s signature restaurant, Garum. At the Western
Australian Architecture Awards 2019, the hotel won the Ross
Chisholm and Gil Nicol Award for Commercial Architecture. AHEAD
Asia Awards 2019 for Hospitality, Experience and Design, declared
The Westin Perth’s Presidential Suite the winner of the Suite
Award.
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Japanese Portfolio
In Japan, YTL REIT owns the Hilton Niseko Village and The Green
Leaf situated in Hokkaido, Japan, both which operate under fixed
lease arrangements, ensuring a stable level of income for the
trust.
The Green Leaf, located at the base of Mount Niseko Annupuri,
is the new addition to the Trust’s portfolio. The 200-room allseason destination hotel features a fusion of world-class design,
local artistry and breathtaking scenery, providing ski-in/ski-out
access during the winter season and a convenient base to explore
a diverse range of outdoor pursuits during summer. The hotel
demonstrated good occupancy levels during the year under review,
proving to be a sound new addition to the Trust’s portfolio.
Australian Portfolio
YTL REIT’s Australia portfolio is made up of the Sydney Harbour
Marriott, Brisbane Marriott and Melbourne Marriott whereby the
trust benefits from a variable source of income from the operation
of these hotel assets.

The 186-room Melbourne Marriott recorded an occupancy level
of 85.50% for the financial year under review compared to 87.09%
for the 2018 financial year. The hotel has continued to achieve
strong occupancy levels, despite the increasing room supply in
the Victoria area in recent years. The Melbourne Marriott is located
close to the city’s theatre precinct and is within minutes of the
Bourke and Collins street shopping districts, Chinatown, the
Melbourne Museum and the Royal Exhibition Building.
The Brisbane Marriott, which consists of 263 rooms and 4 suites,
recorded an occupancy level of 69.40% for the 2019 financial year
compared to 85.06% last year, due mainly to the impact of
renovations carried out on the hotel during the financial year under
review. A full refurbishment exercise was carried out on the hotel
in 2018 and was completed in early 2019. In combination with the
limited further supply forecast, the Brisbane market is expected
to show growth in performance and benefit from major entertainment
and infrastructure projects underway. The Brisbane Marriott is
located between Brisbane’s central business district and the Fortitude
Valley hub, close to shopping, riverside dining along the Brisbane
River, and the city’s corporate and cultural locales.

The Sydney Harbour Marriott performed well during the year
under review due to its well-established position and the quality
of its service offerings. Occupancy at the Sydney Harbour Marriott
increased to 91.59% for the year under review compared to
89.31% last year. The Sydney Harbour Marriott is a 5-star, 595room hotel set in the heart of Circular Quay, overlooking iconic
landmarks including Harbour Bridge and the Sydney Opera House.

35

YTL CORPORATION BERHAD

Management Discussion & Analysis
SEGMENTAL REVIEW

MANAGEMENT
SERVICES & OTHERS

SEGMENT OVERVIEW
The Management Services and Others segment carries out
investment holding activities and other services of the YTL Corp
Group, including operation and maintenance (“O&M”) activities for
power stations, cement plants and other related businesses. These
mainly comprise YTL Power Services Sdn Bhd (“YTLPS”), a whollyowned subsidiary of YTL Corp, Express Rail Link Sdn Bhd (“ERL”),
a 45%-owned associated company, and its wholly-owned subsidiary,
ERL Maintenance Support Sdn Bhd, and the investment holding
activities of the YTL Power Group, namely its 33.5% indirect
investment in ElectraNet Pty Ltd (“ElectraNet”) and its effective
interest of 20% in PT Jawa Power (“Jawa Power”).

OPERATIONAL REVIEW
ERL

In June 2019, ERL, together with KL Hop-On Hop-Off, launched

ERL owns and operates the KLIA Ekspress high-speed rail link

a new Discover Kuala Lumpur package. Offering the quickest way

connecting Kuala Lumpur International Airport (KLIA) and KLIA2

to experience the city, particularly for transiting passengers and

with KL Sentral Station.

first-time visitors, the package includes a KLIA Ekspres return

ERL reached new milestones during the year under review, carrying

RM140 for adults and RM65 for children.

95 million passengers by December 2018. In July 2019, the service
welcomed its 100 millionth passenger.
The division continued to make good progress on its partnerships
to expand its sales platforms and distribution channels, raise the
visibility and availability of the service and facilitate customers’
overall journey and travel experience. These partnerships include
8 airlines (Malaysia Airlines, Air Asia, Malindo Air, Singapore Airlines,
Emirates, Etihad, KLM and Lufthansa), 21 online travel agents,
e-wallet providers such as Maybank Anytime Everyone and Boost,
B2B/Wholesale providers and other e-commerce platforms.

ticket and a round trip on the KL Hop-On Hop-Off bus, priced at

ERL is taking the lead in driving cashless initiatives on public
transport by providing more payment options such as mobile
wallets at the counter and online, and having more contactless
card partners. The new payment options have improved customer
purchase experience. Besides online ticketing, other cashless
services include the ability to use contactless cards at the gate,
self-ticketing at self-service kiosks and mobile wallets at the
counter as well as online to ease congestion at the counter.
The service started accepting GrabPay mobile wallet payments
at its counters from July 2018, and Boost mobile wallet payments
for online payments from October 2018 and at its counter from
November 2018. Instant discounts offered to customers (15%
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off with Boost, RM10 off with GrabPay) have encouraged use of

In May 2017, YTLPG and Tenaga Nasional Berhad entered into a

these options. With the increasing popularity of contactless cards,

new power purchase agreement for the supply of 585 MW of

ERL expanded its options to accept Mastercard, Amex, JCB and

capacity from Paka Power Station for a term of 3 years 10 months

UnionPay contactless on KLIA Ekspres and KLIA Transit commencing

and supply from Paka Power Station commenced on 1 September

in May 2019. As at June 2019, the usage of cashless transactions

2017.

on all services had risen to approximately 47%.
ElectraNet
ERL continues to win awards for its service, winning the Project
of the Year Award for its new KLIA Ekspres and KLIA Transit
trains at the Global AirRail Awards on November 2018 in London.

ElectraNet owns and operates the high voltage electricity
transmission system throughout South Australia under a 200-year
concession, transporting power from regional generators and
interstate sources over long distances to metropolitan and regional

YTLPS
YTLPS is the O&M provider for the Group’s power stations in Paka,
Terengganu, and Pasir Gudang, Johor, which have an installed
generating capacity of 1,212 MW and are owned by YTLPG. YTLPG’s
21-year power purchase agreement for the power stations was
completed in September 2015. Subsequently, YTLPG was awarded

areas including large, direct-connect industrial customers. The
transmission network is one of the most extensive regional
transmission systems in Australia and consists of 96 high-voltage
substations and approximately 5,650 circuit kilometres of
transmission lines covering a total area of 200,000 square
kilometres.

the project for the supply of power from Paka Power Station
under a short term capacity bid called by the Malaysian Energy
Commission.
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ElectraNet is in the second year of its 2018-2023 regulatory
period. On 30 April 2018, it received approval from the Australian
Energy Regulator (AER) to recover AUD1.6 billion of revenue on
its regulated electricity transmission network over the current
5-year regulatory period.
System security and reliability are critically important as Australia’s
energy supply transitions to a lower carbon emissions future and
South Australia is at the forefront of this energy transformation
with world-leading levels of intermittent renewable energy
compared to energy demand. ElectraNet has been exploring
options to support this energy transformation, while helping to
lower electricity prices and improve system security. Current
projects (some of which are still subject to regulatory approval)
include:
•

Constructing a new, high capacity interconnector between
South Australia, Victoria and New South Wales. The proposed
920km 330kV transmission line will deliver economic benefits
to customers by better sharing of energy resources in the
National Electricity Market (NEM). The AUD1.5 billion project,
Project EnergyConnect, would be jointly delivered with
TransGrid, the manager and operator of the New South Wales
transmission network.

•

Installing four large synchronous condensers to raise the
existing cap on non-synchronous generation and ensure
ongoing system security with adequate levels of system
strength, system inertia and voltage control for South Australia’s
electricity transmission system. The synchronous condensers
will be installed during 2020 and commissioned in early 2021.

•

Building a new transmission line to improve reliability for
customers on Eyre Peninsula. Construction work is expected
to start in August 2020.

The division is also positioning itself to pursue potential contestable
revenue investment opportunities which may include building,

to OZ Minerals’ Carrapateena and Prominent mine sites. The
Carrapateena mine site was energised in mid-2019 with Prominent
Hill to follow in late 2020.
Jawa Power
Jawa Power’s 1,220 MW power station supplies power to Indonesia’s
national utility company, PT PLN (Persero) (“PLN”), under a 30year power purchase agreement. O&M for Jawa Power is carried
out by PT YTL Jawa Timur, a wholly-owned subsidiary of YTL

owning and operating new electricity transmission services.

Power, under a 30-year agreement.

ElectraNet is currently undertaking the Prominent Hill/Upper North

Jawa Power achieved average availability of 91.32% for its financial

connection project, which is the largest contracted revenue project
it has ever undertaken. The project includes the construction of
about 300 kilometres of 132kV and 275kV transmission lines and
two substations to connect and supply about 100 MW of power
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INFORMATION
TECHNOLOGY &
E-COMMERCE RELATED
BUSINESS

SEGMENT OVERVIEW
The YTL Corp Group’s information technology (“IT”) and e-commerce
activities are undertaken by its wholly-owned subsidiary, YTL
e-Solutions Berhad, and its subsidiaries, (“YTL e-Solutions Group”).
The YTL e-Solutions Group undertakes technology incubation
investments, as well as the provision of IT consultancy services
and digital media content. The YTL e-Solutions Group also owns

shopping centre. Services are also provided via digital networks
in other retail and commercial areas such as Lot 10 and on the
Kuala Lumpur Express Rail Link (KLIA Ekspres and KLIA Transit)
trains, including the service operating between Kuala Lumpur
International Airport (KLIA) and the KLIA2 low-cost carrier terminal.

a controlling interest in Y-Max Networks Sdn Bhd which was
granted one of four Worldwide Interoperability for Microwave
Access (“WiMAX”) licenses in Malaysia.

OPERATIONAL REVIEW
For the financial year under review, the division maintained a
stable performance due mainly to income from the licensing of
its 2.3 gigahertz (GHz) WiMAX spectrum, as well as digital media
advertising sales in its content and digital media division. The
spectrum is utilised by YTL Comms, a subsidiary of the Group,
which operates the Yes brand name.
The division continued to develop its core content and digital
media business improving integrated Out of Home (“OOH”) digital
network to attract advertisers in this highly competitive area. The
division provides OOH digital media solutions and targets renowned
brand names to fulfil their outdoor marketing needs.
The division continued to improve on its proprietary content
management solutions and content production, delivering
advertising on its digital narrowcast media networks in the Bintang
Walk area of Kuala Lumpur and the digital “cube” fronting Lot 10
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RISK MANAGEMENT
The overall risk management objective of the YTL Corp Group is
to ensure that adequate resources are available to create value
for its shareholders. The Group focuses on the unpredictability
of financial markets and seeks to minimise potential adverse
effects on its financial performance. Risk management is carried
out through regular risk review analysis, internal control systems
and adherence to Group’s risk management policies. The Board
of Directors of YTL Corp regularly reviews these risks and approves
the appropriate control environment frameworks.

Price risk
The Group’s exposure to equity price risk arises primarily from its
investments in quoted securities. To manage price risk arising
from investments in equity securities, the Group diversifies its
portfolio. Meanwhile, the Group hedges its fuel commodity price
risk by the use of derivative instruments against fluctuations in
fuel oil prices which affect the cost of fuel.
The Group hedges its fuel commodity price risk by the use of
derivative instruments against fluctuations in fuel oil prices which

FINANCIAL RISK MANAGEMENT
Foreign currency exchange risk
Foreign currency risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of changes
in foreign exchange rates. The Group is exposed to risks arising
from various currency exposures primarily with respect to the
British Pound and Singapore Dollar. The Group has investments
in foreign operations whose net assets are exposed to foreign
currency translation risk. Such exposures are mitigated through
borrowings denominated in the respective functional currencies.
Where necessary, the Group enters into forward foreign currency
exchange contracts to limit its exposure on foreign currency
receivables and payables, and on cash flows generated from
anticipated transactions denominated in foreign currencies. There
is no significant exposure to foreign currency exchange risk for
the Group.
Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows
of the Group’s financial instruments will fluctuate because of
changes in market interest rates. The Group’s exposure to interest
rate risk arise primarily from its floating rate bonds and borrowings,
which is partially offset by the deposits and short term investments
held at variable rates. The Group manages its cash flow interest
rate risk by using a mix of fixed and variable rate debts. Derivative
financial instruments are used, where appropriate, to generate
the desired interest rate profile.

affect the cost of fuel. The Group has contracts for the sale of
electricity to the Singapore electricity pool at prices that are fixed
in advance every three months and to retail customers (those
meeting a minimum average monthly consumption) at prices that
are either fixed in amount or in pricing formula for periods up to
a number of years. The fixing of the prices under the contracts
is based largely on the price of fuel oil required to generate the
electricity. The Group enters into fuel oil swaps to hedge against
adverse price movements of fuel oil prices. The Group typically
enters into a swap to pay a fixed price and receive a variable
price indexed to a benchmark fuel price index.
Exposure to price fluctuations arising from the purchase of fuel
oil and natural gas are substantially managed via swaps where
the price is indexed to a benchmark fuel price index. The Group’s
exposure to the fluctuations in the forward price curve is immaterial.
Credit risk
Credit risk is the potential financial loss resulting from the failure
of a counterparty to settle their obligations to the Group. The
Group’s exposure to credit risk arises primarily from trade and
other receivables. Meanwhile, the Company’s exposures to credit
risk arise from other receivables. For other financial assets (including
investment securities, cash and cash equivalents and derivative
financial instruments), the Group minimises credit risk by dealing
exclusively with high credit rating counterparties.
Due to the nature of the Group’s businesses, customers are mainly
segregated according to business segments. In the Group’s power
generation business in Singapore, credit reviews are performed
on all customers with established credit limits and generally
supported by collateral in the form of guarantees. For the Group’s
water and sewerage business, the credit risk of receivables is
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mitigated through strict collection procedures. In addition, the
Directors are of the view that credit risk arising from these
businesses is limited due to the large customer base.
The Group places its cash and bank balances with a number of
creditworthy financial institutions. The Group’s policy limits the
concentration of financial exposure to any single financial institution.
Transactions involving derivative financial instruments are allowed
only with counterparties that are of high credit quality. As such,
management does not expect any counterparties to fail to meet
their obligations. The Group considers the risk of material loss on
the event of non-performance by a financial counter party to be
unlikely.
Liquidity risk
Liquidity risk is the risk that the Group will encounter difficulties
in meeting financial obligations due to a shortage of funds. The
Group’s exposure to liquidity risk arises primarily from mismatches

OPERATING RISK MANAGEMENT
Concessions and key contracts
A number of the YTL Corp Group’s businesses and projects are
reliant, in some cases to a significant extent, on concessions or
other key contracts. Cancellation, expiration, termination or
renegotiation of any such concession or key contract or the
imposition of restrictive regulatory controls could have a material
adverse effect on the financial condition and results of operations
of certain subsidiaries of YTL Corp and accordingly the YTL Corp
Group as a whole.
However, the Group’s strategy of investing in regulated assets
with long-term concessions or contracts has enabled it to establish
a solid track record and operating performance to date, and is a
measure to mitigate the vagaries of short-term contracts or more
cyclical industries. Furthermore, the Group addresses these risks
by investing in assets operating in stable economies and/or
established markets or sectors with strong legal protections.

of the maturities of financial assets and liabilities. The Group’s
objective is to maintain a balance between continuity of funding
and flexibility through the use of stand-by credit facilities.
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Business risk
The YTL Corp Group’s principal activities are subject to certain
risks inherent in their respective sectors. These may include
shortages of labour and raw materials, increases in the cost of
labour, raw materials, equipment and electricity tariffs, changes
in the general economic, business, credit and interest rate
conditions, inflation, taxation and changes in the legal and
environmental framework within which the industries operate.
Whilst it is not possible to prevent the occurrence of these events,
the Group addresses these matters by maintaining sound financial
risk management policies as set out above, and high standards
of preventive maintenance and cost efficiency coupled with
technical and operating efficiency of its assets.
Dependence on key management
The continued success of YTL Corp is, to a significant extent,
dependent on the abilities and continued efforts of the Board
and senior management of YTL Corp. The loss of any key member
of the Board or senior management personnel could affect YTL
Corp’s ability to compete in the sectors in which it operates. The
future success of YTL Corp will also depend on its ability to attract
and retain skilled personnel for smooth business operations of
the Group to continue without undue disruption.
Therefore, appropriate measures are taken which include the
provision of training programmes, the offering of attractive
incentives such as employees’ share option schemes and competitive
remuneration packages, and efforts to ensure smooth succession
in the management team.
Political, economic, environmental and regulatory
considerations
Like all other businesses, adverse developments in political,
economic and regulatory conditions (including changes in
environmental legislation and regulations) in Malaysia, Singapore,
the UK, Indonesia, China, Australia, Japan, Jordan and other overseas
markets in which the YTL Corp Group from time to time has
operations could materially and adversely affect the financial and
business prospects of the YTL Corp Group and the markets for
its products and/or services which may result in a loss or reduction
in revenue to Group.
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Whilst it is not possible to prevent the occurrence of these events,
the Group attempts to mitigate the effects of these risks through
thorough due diligence assessments prior to the commitment to
any project, ensuring compliance with applicable laws and
regulations, as well as its strategy of maintaining the geographic
diversity of its operations, and remaining vigilant in monitoring
events and conducting ongoing assessments of any operational
and financial impacts of such external developments.
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OUTLOOK
Global growth is expected to expand moderately, subsequent to

of the 2019 calendar year. The Group remains committed to

the slower growth in both advanced and major emerging market

delivering high quality, reliable and resilient services that are

economies. Overall, the Malaysian economy is expected to grow

affordable to all customers, and is confident it will continue to

by 4.3% to 4.8% for the full 2019 calendar year, anchored by

deliver outperformance of its regulatory targets.

domestic demand, underpinned by the continued expansion in
private sector activity. Private consumption growth is expected

The Group’s main operations in Malaysia are expected to remain

to moderate, but remain firm, supported by stable labour market

stable. The supply of capacity from Paka Power Station is regulated

conditions and continued growth in wages (source: Bank Negara

under its PPA until June 2021 and the division is expected to

Malaysia).

perform well. Despite the challenging market in the domestic
telecommunications industry, YTL Comms will strive to further

In the Utilities division, the generation oversupply in Singapore’s

grow its subscriber base and expand its telecommunications

wholesale electricity market continues to present a structural

infrastructure business.

challenge across the industry, although the sector shows signs
that consolidation, which is expected to have a stablising effect,

In the Group’s projects under development, progress is well

may be forthcoming. The Group has made good progress in

underway on APCO’s oil shale power generation project in Jordan,

elevating awareness of its Geneco brand and will continue to

with construction well on target to meet the expected completion

focus on enhancing its product and service offerings through

date, and the Group will continue to work towards financial close

innovative digital solutions and strategic alliances to amplify its

for Tanjung Jati Power.

overall customer value proposition.
In its Cement Manufacturing and Trading segment, the additions
In the UK, the regulatory process is currently ongoing for Wessex

of Malayan Cement and Holcim Singapore represent an opportunity

Water’s next price review, which will cover the 2020-2025 period.

for the division to bolster its position as a leading, home-grown,

A draft determination was published on 18 July 2019, with the

Malaysian-owned building materials company, strengthening the

final determinations expected to be published towards the end

Group’s ability to fulfil its regional growth aspirations, drive the
expansion of its export markets and continue to develop its
intellectual capital and R&D capabilities.
Whilst the outlook for the property markets remains subdued,
with ongoing cooling measures in both Singapore and Malaysia
not expected to abate in the near future, the Group will continue
its marketing efforts to unlock sales of its project in Singapore,
whilst adhering to the cautious timing of its developments and
launches to adapt to and capitalise on worthy opportunities, so
that the communities it develops continue to thrive. As evidenced
by the Sentul Masterplan launched in 2002, the Group is committed
to the long-term development and well-being of its communities,
to ensure that its developments and homes grow both in terms
of value and attractiveness.
Meanwhile, the Hotel Operations segment is expected to continue
to perform well, backed by the diverse geographic market and
wide range of product offerings catering to different market
segments encompassed by the Group’s hotel assets.
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We believe that a healthy business which yields long-term value for its stakeholders in a balanced manner can only be achieved
through sustainable and truly responsible business practices. At YTL Corporation Berhad (“YTL Corp”), sustainability is about adopting
policies holistically, managing risks and applying procedures and practices that are economically, environmentally and socially responsible,
steered by solid governance and managed through ethical business practices.
As one of the leading conglomerates in Malaysia, we believe that our sustainability practices bring lasting value to our organisation
and our stakeholders in areas where we operate. We have aligned our initiatives with five of the seventeen (17) United Nations
Sustainable Development Goals in the belief that businesses must play an important role in providing quality education, creating
decent work and economic growth, acting responsibly in consumption and production, taking great care of our marine and terrestrial
ecosystems, and addressing climate change along with other economic, social and environmental issues.
Our own sustainability strategy remains focused on the four pillars as outlined in our sustainability framework.
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YTL GROUP SUSTAINABILITY FRAMEWORK

Brand Values
Building the
right thing

Sustainability
Commitment
Making a good
future happen

HONESTY

EMBRACING THE
MARKETPLACE

HARD WORK

MORAL
RESPONSIBILITY

PROTECTION OF THE
ENVIRONMENT

TOGETHERNESS

EMPOWERING
OUR PEOPLE

VITALITY

ENRICHING
COMMUNITIES

Aligned to
Sustainable
Development
Goals

We are proud that in 2019 YTL Corp was named as one of the constituents of the FTSE4Good Bursa Malaysia Index for the third
consecutive year. YTL Group encompasses YTL Corp and its subsidiaries. Information on YTL Group’s governance structure, sustainability
related material issues, initiatives, performance and achievements during the financial year ending 30 June 2019 can be found in our
13th standalone YTL Group Sustainability Report 2019 which is available for download at http://www.ytl.com/sustainability/. The
report focuses on YTL Group’s key businesses in Malaysia and globally.

45

