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1-

-31 JULY 2018

CORPORATE INFORMATION
The Company is a public limited company, incorporated and domiciled in Malaysia and listed on
Main Market of Bursa Malaysia Securities Berhad.
The principal activity of the Company is investment holding. The principal activities of the
subsidiary companies are as set out in Note 6. There were no significant changes in the nature of
these activities during the financial period.
The address of the registered office of the Company is Suite 51-21-A, Menara BHL Bank, Jalan
Sultan Ahmad Shah, 10050 Georgetown, Penang.
The address of the principal place of business of the Company is Lot 12, Industrial Zone Phase II,
Kulim Hi-Tech Park, 09000 Kulim, Kedah.

2.

BASIS OF PREPARATION
a) Statement of compliance
The financial statements of the Group and of the Company have been prepared in accordance
with the Malaysian Financial Reporting Standards (“MFRSs”), International Financial
Reporting Standards (“IFRS”) and the requirements of the Companies Act 2016 in Malaysia.
The financial statements have been prepared under the historical cost convention, except as
disclosed in the accounting policies below.
On 1 February 2017, the Group and the Company adopted the following MFRSs and
Amendments to MFRSs issued by the Malaysian Accounting Standards Board, effective for
the annual periods beginning on or after 1 February 2017:
MFRSs/Amendments to MFRSs/IC Interpretation
Amendments to MFRS 107 Statement of Cash Flows - Disclosure Initiative
Amendments to MFRS 112 Income Taxes - Recognition of Deferred Tax Assets for
Unrealised Loses
Annual Improvements to MFRS Standards 2014 - 2016 Cycle
The adoption of the above MFRS and Amendments to MFRSs did not have any material
impacts to the financial statements of the Group and of the Company.
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BASIS OF PREPARATION(CONT’D)
a) Statement of compliance(cont’d)
MFRSs, Amendments to MFRSs and Issue Committees (“IC”) Interpretation that have
been issued but are not yet effective
The Group and the Company have not adopted the following MFRSs, Amendments to
MFRSs and IC Interpretation that have been issued but not yet effective:

Annual Improvements to MFRSs
2014 - 2016 Cycle:
• Amendments to MFRS 1
• Amendments to MFRS 128
MFRS 9
MFRS 15
Amendments to MFRS 2
Amendments to MFRS 15
Amendments to MFRS 140
Amendments to MFRS 4
IC Interpretation 22
MFRS 16
IC Interpretation 23
MFRS 17
Amendments to MFRS 10 and
MFRS 128

Effective dates for
financial periods
beginning on or after

Financial Instruments (IFRS 9
issued by IASB in July
2014)
Revenue from Contracts with
Customers
Classification and
Measurement of Sharebased Payment Transactions
Clarifications to MFRS 15
Transfer of Investment
Property
Applying MFRS 9 Financial
Instruments with MFRS
4 Insurance Contracts
Foreign Currency
Transactions and Advance
Consideration
Leases
Uncertainty Over Income Tax
Treatments
Insurance Contracts
Sales or Contribution of
Assets between an Investor
and its Associate or Joint
Venture
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BASIS OF PREPARATION(CONT’D)
a) Statement of compliance(cont’d)
The adoption of these standards and amendments that have been issued but not yet effective
are not expected to have a material impact to the financial statements of the Group and of the
Company except as discussed below:
MFRS 9 Financial Instruments (IFRS 9 as issued by IASB in July 2014)
MFRS 9 introduces new requirements for classification and measurement of financial assets,
impairment of assets and hedge accounting. Financial assets are classified according to their
contractual cash flow characteristics and the business model under which they are held. The
impairment requirements in MFRS 9 are based on expected credit loss model and replace the
MFRS 139 Financial Instruments: Recognition and Measurement incurred loss model.
MFRS 9 is effective for annual periods beginning on or after 1 January 2018, with early
adoption permitted.
The Group and the Company do not expect a significant change to the measurement basis
arising from the adoption of the new classification and measurement model under MFRS 9.
Loans and receivables that are currently accounted for using amortised cost will continue to
be accounted for using amortised cost model under MFRS 9.
MFRS 9 requires the Group and the Company to record expected credit losses on loans and
receivables, either on 12-months or lifetime basis. The Group and the Company expect to
apply the simplified approach and record lifetime expected losses on trade receivables. Upon
application of the expected credit losses loss model, the Group and the Company expect a
significant impact on to equity due to unsecured nature of the loans and receivables, but the
Group and the Company will need to perform a more detailed analysis which considers all
reasonable and supportable information, including forward-looking elements to determine the
extent of impact.
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BASIS OF PREPARATION(CONT’D)
a) Statement of compliance(cont’d)
MFRS 9 Financial Instruments (IFRS 9 as issued by IASB in July 2014) (Cont’d)
The Group and the Company plan to adopt the new standard on the required effective date
without restating comparative information and recognises any difference between the
previous carrying amount and the carrying amount at the beginning of the annual reporting
period at the date of initial application in the opening retained earnings.
MFRS 15 Revenue from Contracts with Customers
MFRS 15 establishes a five-step model to account for revenue arising from contracts with
customers. Under MFRS 15, revenue is recognised at an amount that reflects the
consideration which an entity expects to be entitled in exchange for transferring goods or
services to a customer.
The new standard will supersede all current revenue recognition requirements under MFRS.
Either a full retrospective application or a modified retrospective application is required for
annual periods beginning on or after 1 January 2018. Early adoption is permitted.
The Group and the Company expect the following impact upon adoption of MFRS 15:
Variable consideration
Some contracts with customers provide a right to return, trade discounts or volume rebates.
Currently, the Group and the Company recognise revenue from sale of goods measured at the
fair value of the consideration received or receivable, net of returns and allowance, trade
discounts and volume rebates. If revenue cannot be reliably measured, the Group and the
Company defer revenue recognition until uncertainty resolved. Such provisions give rise to
variable consideration under MFRS 15, and will be required to be estimated at contract
inception. MFRS 15 requires the estimated variable consideration to be constrained to
prevent over-recognition of revenue. The Group and the Company continue to assess
individual contract to determine the estimated variable consideration and related constraint.
The Group and the Company expect that application of the constraint may result in more
revenue being deferred than is under the current MFRS.
Right of return
The Group and the Company currently recognise provision for the net margin arising from
expected returns. Under MFRS 15, an entity estimates the transaction price and recognises
revenue based on the amounts to which the entity expects to be entitled through the end of
the return period, and recognises such amount of expected returns as a refund liability,
representing its obligation to return the customer’s consideration. The Group and the
Company expect to recognise a liability for the refund obligation and an asset for the right to
recover the returned goods under MFRS 15.
24

Company No. 667845-M
Annual Report 2018

TRIVE PROPERTY GROUP BERHAD (667845-M)

TRIVE PROPERTY GROUP BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
(CONT’D)

NOTES TO THE FINANCIAL STATEMENTS -31 JULY 2018
2.

BASIS OF PREPARATION (CONT’D)
a) Statement of compliance(cont’d)
MFRS 15 Revenue from Contracts with Customers (Cont’d)
The Group and the Company plan to adopt the new standard on the required effective date
using the full retrospective approach. The Group and the Company are currently performing a
detailed analysis under MFRS 15 to determine their election of the practical expedients and
to quantify the transition adjustments on their financial statements.
b) Functional and presentation currency
The financial statements are presented in Ringgit Malaysia ("RM") which is the Company's
functional currency. All financial information is presented in RM and has been rounded to
the nearest RM except when otherwise stated.

3.

SIGNIFICANT ACCOUNTING POLICIES
All significant accounting policies set out below are consistent with those applied in the
previous financial period unless otherwise stated.
(a) Basis Of Consolidation
The financial statements of the Group include the financial statements of the Company and
its subsidiary companies made up to the end of the financial period. The financial
statements of the subsidiary companies used in the preparation of the consolidated financial
statements are prepared for the same reporting date as the Company. Consistent accounting
policies are applied to like transactions and events in similar circumstances.
All intra-group balances, income and expenses and unrealised gains and losses resulting
from intra-group transactions are eliminated in full.
(i)

Acquisition method of accounting for non-common control business combinations
Acquisition of subsidiary companies is accounted for by applying the acquisition
method. Under the acquisition method of accounting, identifiable assets acquired and
liabilities assumed in a business combination are measured initially at their fair
values at the acquisition date. Acquisition-related costs are recognised as expenses in
the periods in which the costs are incurred and the services are received.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(a) Basis Of Consolidation (Cont’d)
(i)

Acquisition method of accounting for non-common control business combinations
(cont’d)
In business combinations achieved in stages, previously held equity interests in the
acquiree are re-measured to fair value at the acquisition date and any corresponding
gain or loss is recognised in profit or loss.
The Group elects, for each individual business combination, whether to recognise
non-controlling interest in the acquiree (if any) at fair value on the acquisition date,
or the non-controlling interest’s proportionate share of the acquiree’s net identifiable
assets.
Any excess of the sum of the fair value of the consideration transferred in the
business combination, the amount of non-controlling interest in the acquiree (if any),
and the fair value of the Group’s previously held equity interest in the acquiree (if
any), over the net fair value of the acquiree’s identifiable assets and liabilities is
recorded as goodwill in the statements of financial position. In instances where the
latter amount exceeds the former, the excess is recognised as a gain on bargain
purchase in profit or loss on the acquisition date.
Subsidiary companies are consolidated from the date of acquisition, being the date on
which the Group obtains control, and continue to be consolidated until the date that
such control ceases.

(ii)

Merger accounting for common control business combinations
Under the pooling-of-interests method of accounting, the results of entities or
businesses under common control are accounted for as if the acquisition had occurred
at the beginning of the earliest comparative period presented or, if later, at the date
that common control was established. The assets and liabilities acquired were
recognised at the carrying amounts recognised previously in the Group’s controlling
shareholder’s consolidated financial statements. The difference between the cost of
acquisition and the nominal value of the shares acquired together with the share
premium are taken to merger reserve or merger deficit. The other components of
equity of the acquired entities are added to the same components within the Group’s
equity.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(a) Basis Of Consolidation (Cont’d)
(iii)

Non-controlling interest
Non-controlling interest represents the equity in subsidiary companies not
attributable, directly or indirectly, to owners of the Company, and is presented
separately in the consolidated profit or loss and within equity in the consolidation of
financial position, separately from equity attributable to owners of the Company.
Changes in the Company’s ownership interest in a subsidiary company that do not
result in a loss of control are accounted for as equity transactions. In such
circumstances, the carrying amounts of the controlling and non-controlling interest
are adjusted to reflect the changes in their relative interests in the subsidiary
company. Any difference between the amount by which the non-controlling interest
is adjusted and the fair value of the consideration paid or received is recognised
directly in equity and attributed to owners of the parent.

(b) Goodwill on consolidation
The excess of the aggregate of the consideration transferred, the amount of any noncontrolling interest in the acquiree and the acquisition date fair value of any previous
equity interest in the acquiree over the fair value of the identifiable net assets acquired is
recorded as goodwill. If the total consideration transferred, non-controlling interest
recognised and previously held interest measured at fair value is less than the fair value of
the net assets of the subsidiary company acquired (i.e. a bargain purchase), the gain is
recognised in profit or loss.
Following the initial recognition, goodwill is measured at cost less accumulated
impairment losses. Goodwill is not amortised but instead, it is reviewed for impairment
annually or more frequent when there is objective evidence that the carrying value may be
impaired.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(c) Property, Plant And Equipment
Property, plant and equipment are stated at historical cost less accumulated depreciation and
impairment losses where applicable.
All property, plant and equipment are depreciated based on a straight line basis to write off
the cost of each asset to their residual values over their estimated useful lives as following:
Long term leasehold land
Building
Plant, machinery and equipment
Furniture and office equipment
Computers
Motor vehicles

Over the remaining lease period
50 years
5 years
5 years
3 years
5 years

Depreciation is charged to profit or loss.
The residual value, useful lives and depreciation method of property, plant and equipment
are reviewed at the end of the reporting period. An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount.
On disposal of property, plant and equipment, the difference between the net disposal
proceeds and the carrying amount is credited or charged to profit or loss in determining
profit from operations.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(d) Investment In Subsidiary Companies
Subsidiary companies are entities, including structured entities, controlled by the Group.
The Group controls the entities when it is exposed, or has rights, to variable returns from its
involvement with the entities and has the ability to affect those returns through its power
over the entities.
In the Company’s separate financial statements, investment in subsidiary companies is
stated at cost less any impairment, unless the investment is classified as held for sale. The
impairment loss is recognised in the profit or loss.
On disposal of an investment, the difference between net disposal proceeds and their
carrying amounts is charged or credited to profit or loss.
(e) Non-current Assets Held For Sale
Non-current assets (or disposal group) are classified as held for sale if their carrying amount
will be recovered principally through a sale transaction rather than through continuing use.
This condition is regarded as met only when the sale is highly probable and the asset is
available for immediate sale in its present condition subject only to terms that are usual and
customary.
Immediately before classification as held for sale (or disposal group), the assets, or
components of a disposal group, are remeasured in accordance with the Group’s accounting
policies. Thereafter generally the assets, or disposal group, are measured at the lower of
their carrying amount and fair value less costs to sell.
Any impairment loss on a disposal group is first allocated to goodwill, and then to
remaining assets and liabilities on pro rata basis, except that no loss is allocated to
inventories, financial assets, deferred tax assets, employee benefit assets and investment
property, which continue to be measured in accordance with the Group’s accounting
policies. Impairment losses on initial classification as held for sale and subsequent gains or
losses on remeasurement are recognised in profit or loss. Gains are not recognised in excess
of any cumulative impairment loss.
When non-current assets (or disposal group) are classified as held for sale, the comparative
statement of profit or loss and other comprehensive income is re-presented as if the
operation had been discontinued from the start of the comparative period.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(f) Financial Instruments
Financial instruments are recognised in the statements of financial position when the Group
and the Company have become a party to the contractual provisions of the instruments.
Financial instruments are classified as liabilities or equity in accordance with the substance
of the contractual arrangement. Interest, dividends, gains and losses relating to a financial
instrument classified as a liability, are reported as an expense or income. Distributions to
holders of financial instruments classified as equity are charged directly to equity.
A financial instrument is recognised initially, at its fair value, plus, in the case of a financial
instrument not at fair value through profit or loss, transaction costs that are directly
attributable to the acquisition or issue of the financial instrument.
Financial instruments recognised in the statements of financial position are disclosed in the
individual policy statement associated with each item.
(i)

Financial Assets
On initial recognition, financial assets are classified as either financial assets at fair
value through profit or loss, loans and receivables, held-to-maturity investments, or
available-for-sale financial assets, as appropriate.


Financial Assets at Fair Value Through Profit or Loss
Financial assets are classified as financial assets at fair value through profit or
loss when the financial asset is either held for trading or is designated to
eliminate or significantly reduce a measurement or recognition inconsistency
that would otherwise arise. Derivatives are also classified as held for trading
unless they are designated as hedges.
Financial assets at fair value through profit or loss are stated at fair value, with
any gains or losses arising on remeasurement recognised in profit or loss.
Dividend income from this category of financial assets is recognised in profit or
loss when the Group’s and the Company’s rights to receive payment is
established.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(f) Financial Instruments (Cont’d)
(i)

Financial Assets (Cont’d)


Held-to-maturity Investments
Held-to-maturity investments are non-derivative financial assets with fixed or
determinable payments and fixed maturities that the management has the
positive intention and ability to hold to maturity. Held-to-maturity investments
are measured at amortised cost using the effective interest method less any
impairment loss, with revenue recognised on an effective yield basis.



Loans and Receivables
Loans and receivables that have fixed or determinable payments that are not
quoted in an active market are classified as loans and receivables. Loans and
receivables are measured at amortised cost using the effective interest method,
less any impairment loss. Interest income is recognised by applying the effective
interest rate, except for short term receivables when the recognition of interest
would be immaterial.



Available-for-sale Financial Assets
Available-for-sale financial assets are non-derivative financial assets that are
designated in this category or are not classified in any of the other categories.
After initial recognition, available-for-sale financial assets are remeasured to
their fair values at the end of each reporting period. Gains and losses arising
from changes in fair value are recognised in other comprehensive income and
accumulated in the fair value reserve, with the exception of impairment losses.
On derecognition, the cumulative gain or loss previously accumulated in the fair
value reserve is reclassified from equity into profit or loss.
Dividends on available-for-sale equity instruments are recognised in profit or
loss when the Group’s and the Company’s rights to receive payments is
established.
Investments in equity instruments whose fair value cannot be reliably measured
are measured at cost less accumulated impairment losses, if any.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(f) Financial Instruments (Cont’d)
(ii)

Financial Liabilities
Financial liabilities are recognised in the statements of financial position when, and
only when the Group and the Company have become a party to the contractual
provision of the financial instrument.
All financial liabilities are initially measured at fair value plus directly attributable
transaction costs and subsequently measured at amortised cost using the effective
interest method other than those categorised as fair value through profit or loss.


Financial Liabilities at Fair Value Through Profit or Loss
Fair value through profit or loss category comprises financial liabilities that are
either held for trading or are designated to eliminate or significantly reduce a
measurement or recognition inconsistency that would otherwise arise.
Derivatives are also classified as held for trading unless they are designated as
hedges or a derivative that is a financial guarantee contract.



Other Financial Liabilities
Other financial liabilities are non-derivatives financial liabilities. Other liabilities
are subsequently measured at amortised cost using the effective interest method.

(iii)

Equity Instruments
Ordinary shares are classified as equity. Incremental costs directly attributable to the
issue of new shares or options are shown in equity as a deduction, net of tax, from
proceeds.
Dividends on ordinary shares are recognised as liabilities when approved for
appropriation.

A financial asset is derecognised when, and only when, the contractual rights to the cash
flows from the financial asset expire or the financial asset is transferred to another party
without retaining control or substantially all risks and rewards of the asset. On
derecognition of a financial asset, the difference between the carrying amount and the sum
of the consideration received (including any new asset obtained less any new liability
assumed) and any cumulative gain or loss that had been recognised in equity is recognised
in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(f) Financial Instruments (Cont’d)
(iii)

Equity Instruments (Cont’d)
A financial liability is derecognised when, and only when, the obligation specified in
the contract is discharged or cancelled or expired. On derecognition of a financial
liability, the difference between the carrying amount of the financial liability
extinguished or transferred to another party and the consideration paid, including any
non-cash assets transferred or liabilities assumed, is recognised in profit or loss.
Financial assets and financial liabilities are offset and the net amount is presented in the
statements of financial position, when and only when, there is a currently enforceable
legal right to set off the recognised amounts and there is an intention to settle on a net
basis, or to realise the assets and settle the liabilities simultaneously.

(g) Impairment
(i)

Impairment of Financial Assets
All financial assets (other than those categorised at fair value through profit or loss)
are assessed at the end of each reporting period whether there is any objective
evidence of impairment as a result of one or more events having an impact on the
estimated future cash flows of the asset. For an equity instrument, a significant or
prolonged decline in the fair value below its cost is considered to be objective
evidence of impairment.
An impairment loss in respect of held-to-maturity investments and loans and
receivables is recognised in profit or loss and is measured as the difference between
the asset’s carrying amount and the present value of estimated future cash flows,
discounted at the financial asset’s original effective interest rate.
An impairment loss in respect of available-for-sale financial assets is recognised in
profit or loss and is measured as the difference between its cost (net of any principal
payment and amortisation) and its current fair value, less any impairment loss
previously recognised in the fair value reserve. In addition, the cumulative loss
recognised in other comprehensive income and accumulated in equity under fair
value reserve, is reclassified from equity to profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(g) Impairment (Cont’d)
(i)

Impairment of Financial Assets
With the exception of available-for-sale equity instruments, if, in a subsequent period,
the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously
recognised impairment loss is reversed through profit or loss to the extent that the
carrying amount of the investment at the date the impairment is reversed does not
exceed what the amortised cost would have been had the impairment not been
recognised. In respect of available-for-sale equity instruments, impairment losses
previously recognised in profit or loss are not reversed through profit or loss. Any
increase in fair value subsequent to an impairment loss made is recognised in other
comprehensive income.

(ii)

Impairment of Non-financial Assets
The carrying amounts of assets, other than those to which MFRS 136 - Impairment of
Assets does not apply, are reviewed at the end of the reporting period for impairment
when there is an indication that the assets might be impaired. Impairment is measured
by comparing the carrying values of the assets with their recoverable amounts. The
recoverable amount of the assets is the higher of the assets’ net selling price and their
value-in-use, which is measured by reference to discounted future cash flow.
An impairment loss is charged to profit or loss immediately unless the asset is carried
at its revalued amount. Any impairment loss of a revalued asset is treated as a
revaluation decrease to the extent of a previously recognised revaluation surplus for
the same asset.
In respect of assets other than goodwill, and when there is a change in the estimates
used to determine the recoverable amount, a subsequent increase in the recoverable
amount of an asset is treated as a reversal of the previous impairment loss and is
recognised to the extent of the carrying amount of the asset that would have been
determined (net of amortisation and depreciation) had no impairment loss been
recognised. The reversal is recognised in profit or loss immediately, unless the asset
is carried at its revalued amount.
A reversal of an impairment loss on a revalued asset is credited to other
comprehensive income. However, to the extent that an impairment loss on the same
revalued asset was previously recognised as an expense in profit or loss, a reversal of
that impairment loss is recognised as income in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(h) Amount Owing By / To Contract Customers
Construction contracts are stated at cost plus attributable profits less applicable progress
billings and allowances for foreseeable losses, if any.
When the outcome of a construction contract can be estimated reliably, contract revenue
and contract cost are recognised as revenue and expenses respectively by reference to the
stage of completion of the contract activities at the reporting date. The stage of completion
is determined by the actual costs incurred for work performed to-date in relation to the
estimated total contract costs.
When the outcome of a construction contract cannot be estimated reliably, contract revenue
is recognised only to the extent of contract costs incurred that it is probable will be
recoverable and contract costs are recognised as expenses in the period in which they are
incurred.
When it is probable that total contract costs will exceed total contract revenue, the expected
loss is recognised as an expense immediately.
The aggregate of the costs incurred and the profit or loss recognised on each contract is
compared against the progress billings up to the period end. Where costs incurred and
recognised profits (less recognised losses) exceed progress billings, the balance is shown as
amount owing by contract customers. Where progress billings exceed costs incurred plus
recognised profits (less recognised losses), the balance is shown as amount owing to
contract customers.
(i) Provisions For Liabilities
Provisions for liabilities are recognised when the Group and the Company have a present
legal or constructive obligation as a result of past events; when it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation;
and when a reliable estimate of the amount of the obligation can be made. Provisions are
reviewed at the end of the reporting period and adjusted to reflect the current best estimate.
Where the effect of the time value of money is material, the amount of a provision is the
present value of the expenditure expected to be required to settle the obligation. When
discounting is used, the increase in the provision due to the passage of time is recognised as
a finance cost. If it is no longer probable that an outflow of economic resources will be
required to settle the obligation, the provision is reversed.
Any reimbursement that the Group or the Company can be virtually certain to collect from a
third party with respect to the obligation is recognised as a separate asset. However, this
asset may not exceed the amount of the related provision. The expense relating to any
provision is presented in the profit or loss, net of any reimbursement.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(j) Contingent Liabilities
A contingent liability is a possible obligation that arises from past events and whose
existence will only be confirmed by the occurrence of one or more uncertain future events
not wholly within the control of the Group and of the Company. It can also be a present
obligation arising from past events that is not recognised because it is not probable that an
outflow of economic resources will be required or the amount of obligation cannot be
measured reliably.
A contingent liability is not recognised but is disclosed in the notes to the financial
statements. When a change in the probability of an outflow occurs so that the outflow is
probable, it will then be recognised as a provision.
(k) Foreign Currency Translation
Functional and presentation currency
Items included in the financial statements are measured using the currency best reflects the
economic substance of the underlying events and circumstances relevant to the Company
(the “functional currency”). The consolidated financial statements are presented in Ringgit
Malaysia (“RM”), which is the functional currency of the Company and its subsidiary
companies.
Foreign currency transactions and balances
Transactions in foreign currencies are measured in the functional currencies of the
Company and its foreign subsidiary companies and are recorded on initial recognition in the
functional currencies at exchange rates approximating those ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign currencies are translated at the rate
of exchange ruling at the reporting date. Changes in the fair value of monetary securities
denominated in foreign currency classified as available-for-sale are analysed between
translation differences resulting from changes in the amortised cost of the security and other
changes in the carrying amount of the security. Translation differences related to changes in
amortised cost are recognised in profit or loss, and other changes in carrying amount are
recognised in other comprehensive income.
Non-monetary items denominated in foreign currencies that are measured at historical cost
are translated using the exchange rates as at the dates of the initial transactions.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(k) Foreign Currency Translation (Cont’d)
Foreign currency transactions and balances (Cont’d)
Exchange differences arising on the settlement of monetary items or on translating
monetary items at the reporting date are recognised in profit or loss, except when deferred
in other comprehensive income as qualifying cash flow hedges and qualifying net
investment hedges.
Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents
are presented in profit or loss within ‘finance income or cost’. All other foreign exchange
gains and losses are presented in profit or loss within other income.
All exchange differences are taken to profit or loss.
Foreign operations
The assets and liabilities of foreign operations denominated in functional currencies other
than RM, including goodwill and fair value adjustments arising on acquisition, are
translated to RM at the rate of exchange prevailing at the reporting date, except for
goodwill and fair value adjustments arising from business combinations before 1 January
2012 (the date of transition to MFRS) which are treated as assets and liabilities of the
Company. The income and expenses of foreign operations, excluding foreign operations in
hyperinflationary economies, are translated to RM at exchange rates at the dates of the
transactions.
Foreign currency differences are recognised in other comprehensive income and
accumulated in the foreign currency translation reserve ("FCTR'') in equity. However, if the
operation is a non-wholly owned subsidiary company, then the relevant proportionate share
of the translation difference is allocated to the non-controlling interests. When a foreign
operation is disposed off such that control, significant influence or joint control is lost, the
cumulative amount in the FCTR related that foreign operation is reclassified to profit or
loss as part of the gain or loss on disposal.
When the Group disposes of only part of its interest in a subsidiary company that includes a
foreign operation, the relevant proportion of the cumulative amount is reattributed to noncontrolling interests.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(l)

Related Parties
A party is related to an entity if:(i)

directly, or indirectly through one or more intermediaries, the party:a. controls, is controlled by, or is under common control with, the entity
(this includes parents, subsidiary companies and fellow subsidiary companies);
b. has an interest in the entity that gives it significant influence over the entity; or
c. has joint control over the entity;

(ii) the party is an associate of the entity;
(iii) the party is a joint venture in which the entity is a venture;
(iv) the party is a member of the key management personnel of the entity or its parent;
(v) the party is a close member of the family of any individual referred to in (i) or (iv);
(vi) the party is an entity that is controlled, jointly controlled or significantly influenced by,
or for which significant voting power in such entity resides with, directly or indirectly,
any individual referred to in (iv) or (v); or
(vii) the party is a post-employment benefit plan for the benefit of employees of the entity,
or of any entity that is a related party of the entity.
Close members of the family of an individual are those family members who may be
expected to influence, or be influenced by, that individual in their dealings with the entity.
Key management personnel is defined as those persons having authority and responsibility
for planning, directing and controlling the activities of the Company either directly or
indirectly. The key management personnel includes all the directors of the Company and
directors of the subsidiary companies, members of senior management and chief executive
officer of the Company as well as members of senior management and chief executive
officers of major subsidiary companies of the Group.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(m) Revenue Recognition
(i)

Revenue comprises the fair value of the consideration received or receivable for the
sale of goods and services rendered in the ordinary course of the Group’s activities.
Revenue from sale of goods and services is recognised when significant risk and
rewards have been transferred to the customer, if any, or upon performance of services,
net of returns and trade discounts.

(ii) Revenue on contracts is recognised on the percentage of completion method unless the
outcome of the contract cannot be reliably determined, in which case revenue on
contracts is only recognised to the extent of contract costs incurred that are recoverable.
Foreseeable losses, if any, are provided for in full as and when it can be reasonably
ascertained that the contract will result in a loss.
The stage of completion is determined based on total costs incurred to date over the
estimated total project costs.
(n) Interest Income
Interest income is recognised on an accrual basis using the effective interest rate.
(o) Borrowing Costs
Borrowing costs, directly attributable to the acquisition and construction of property, plant
and equipment are capitalised as part of the cost of those assets, until such time as the assets
are ready for their intended use or sale. Capitalisation of borrowing costs is suspended
during extended periods in which active development is interrupted.
All other borrowing costs are recognised in profit or loss as expenses in the period in which
they incurred.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(p) Land held for property development and property development cost
(i) Land held for development
Land held for property development consists of land where no active development
activity has been carry out or where development activity is not expected to be
completed within the normal operating cycle. Such land is classified within non-current
asset and is stated at cost less any accumulated impairment losses.
Land held for property development is reclassified to property development cost at the
point when development activity commenced and where it can be demonstrated that the
development activity will be completed within the normal operating cycle.
(ii) Property development cost
Property development costs comprise all costs that are directly attributable to
development activities or that can be allocated on a reasonable basis such to activities.
When the financial outcome of a development activity can be reliably estimated,
property development revenue and expenses are recognised in profit or loss by using
the stage of completion method. The stage of completion is determined by the
proportion that property development cost incurred for work performed to date bears
to the estimated total property development costs.
Where the financial outcome of a development activity cannot be reliably estimated,
property development revenue is recognised only to the extent of property
development cost incurred that is probable will be recoverable, and property
development costs on properties sold are recognised as an expense in the period in
which they incurred.
Any expected loss on a development project, including costs to be incurred over the
defect liability period is recognised as an expense immediately.
Property development costs not recognised as an expense are recognised as an asset,
which is period at the lower the cost and net realisable value.
The excess of revenue recognised in the profit or loss over billings to purchasers is
classified as accrued billing within trade receivables and the excess billings to
purchasers over revenue recognised in profit or loss is classified as progress billings
within trade payables.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(q) Income Tax Expense
Income taxes for the year comprise current and deferred taxes.
Current tax is the expected amount of income taxes payable in respect of the taxable profit
for the year and is measured using the tax rates that have been enacted or substantively
enacted at the end of the reporting period.
Deferred tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial
statements.
Deferred tax liabilities are recognised for all taxable temporary differences other than those
that arise from goodwill or excess of the acquirer’s interest in the net fair value of the
acquiree’s identifiable assets, liabilities and contingent liabilities over the business
combination costs or from the initial recognition of an asset or liability in a transaction
which is not a business combination and at the time of the transaction, affects neither
accounting profit nor taxable profit.
Deferred tax assets are recognised for all deductible temporary differences, unused tax
losses and unused tax credits to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, unused tax losses and unused
tax credits can be utilised.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the period when the asset is realised or the liability is settled, based on the tax rates that
have been enacted or substantively enacted at the end of the reporting period.
Deferred tax is recognised in the profit or loss, except when it arises from a transaction
which is recognised directly in equity, in which case the deferred tax is also charged or
credited directly in equity, or when it arises from a business combination that is an
acquisition, in which case the deferred tax is included in the resulting goodwill or excess of
the acquirer’s interest in the net fair value of the acquiree’s identifiable assets, liabilities
and contingent liabilities over the business combination costs. The carrying amounts of
deferred tax assets are reviewed at the end of the reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the deferred tax assets to be utilised.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(r) Employee Benefits
(i)

Short Term Employee Benefits
Wages, salaries, paid annual leave, paid sick leave, bonuses and non-monetary benefits
are accrued in the period in which the associated services are rendered by employees
of the Group and of the Company. Short term accumulating compensated absences
such as paid annual leave are recognised when services are rendered by employees that
increase their entitlement to future compensated absences. Short term nonaccumulating compensated absences such as sick and medical leave are recognised
when the absences occur. The expected cost of accumulating compensated absences is
measured as additional amount expected to be paid as a result of the unused
entitlement that has accumulated at the end of the reporting period. Past-service costs
are recognised immediately in profit or loss.

(ii) Defined Contribution Plan
The Group’s and the Company’s contributions to defined contribution plans regulated
and managed by the government, are charged to profit or loss in the period to which
they relate. Once the contributions have been paid, the Group and the Company have
no further financial obligations.
(iii) Share-based Payment Transactions
Equity-settled Share-based Payment Transaction
The Group operates an equity-settled, share-based compensation plan for the
employees of the Group. Employee services received in exchange for the grant of the
share options is recognised as an expense in the profit or loss over the vesting periods
of the grant with a corresponding increase in equity.
For options granted to the employees of the subsidiary companies, the fair value of the
options granted is recognised as cost of investment in the subsidiary companies over
the vesting period with a corresponding adjustment to equity in the Company’s
financial statements.
The total amount to be expensed over the vesting period is determined by reference to
the fair value of the share options granted, excluding the impact of any non-market
vesting conditions (for example, profitability and sales growth targets). Non-market
vesting conditions are included in assumptions about the number of options that are
expected to be vested. At the end of each reporting date, the Group revises its
estimates of the number of share options that are expected to be vested. It recognises
the impact of the revision of original estimates, if any, in the profit or loss, with a
corresponding adjustment to equity.
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(r) Employee Benefits (Cont’d)
(iii) Share-based Payment Transactions (Cont’d)
Equity-settled Share-based Payment Transaction (Cont’d)
The proceeds received net of any directly attributable transaction costs are credited to
share capital (nominal value) and share premium when the options are exercised.
(s) Earnings Per Share
The Group presents basic and diluted earnings per share (“EPS”) data for its ordinary
shares.
Basic EPS is calculated by dividing the profit or loss attributable to owners of the Company
by the weighted average number of ordinary shares outstanding during the period, adjusted
for own shares held.
Diluted EPS is determined by adjusting the profit and loss attributable to owners and the
weighted average number of ordinary shares outstanding, adjusted for own shares held, for
the effects of all dilutive potential ordinary shares, which comprise convertible notes and
share options granted to employees.
(t)

Cash And Cash Equivalents
Cash and cash equivalents comprise cash in hand, bank balances, demand deposits and
short term highly liquid investments which are readily convertible to known amounts of
cash and which are subject to an insignificant risk of changes in value, net of bank
overdrafts which are repayable on demand and which form an integral part of the Group’s
and the Company’s cash management. Restricted deposits are excluded from cash and cash
equivalents.

(u) Operating Segments
An operating segment is a component of the Group that engages in business activities from
which it may earn revenue and incur expenses, including revenue and expenses that relate to
transactions with any of the Group’s other components. An operating segment’s operating
results are reviewed regularly by the chief operating decision makers to make decisions
about resources to be allocated to the segment and to assess its performance, and for which
discrete financial information is available. An operating segment may engage in business
activities for which it has yet to earn revenue.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances. The estimates and judgements that affect the application of the Group’s and the
Company’s accounting policies and disclosures, and have a significant risk of causing a material
adjustment to the carrying amounts of assets, liabilities, income and expenses are discussed
below.
(a) Depreciation of Property, Plant and Equipment
The estimates for residual values, useful lives and related depreciation charges for the
property, plant and equipment are based on commercial and production factors which could
change significantly as a result of technical innovations and competitors’ action in response
to the market conditions.
The Group and the Company anticipate that the residual values of their property, plant and
equipment will be insignificant. As a result, residual values are not being taken into
consideration for the computation of the depreciable amount.
Changes in the expected level of usage and technological development could impact the
economic useful lives and the residual values of these assets, therefore future depreciation
charges could be revised.
(b) Impairment of Investment in Subsidiary Companies
The carrying value of investment in subsidiary companies is reviewed for impairment. In
the determination of the value in use of the investment, the Company is required to estimate
the expected cash flows to be generated by the subsidiary companies and also to choose a
suitable discount rate in order to calculate the present value of those cash flows.
(c) Impairment of Non-financial Assets
When the recoverable amount of an asset is determined based on the estimate of the valuein-use of the cash-generating unit to which the asset is allocated, the management is
required to make an estimate of the expected future cash flows from the cash-generating
unit and also to apply a suitable discount rate in order to determine the present value of
those cash flows.

44

Company No. 667845-M
Annual Report 2018

TRIVE PROPERTY GROUP BERHAD (667845-M)

TRIVE PROPERTY GROUP BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
(CONT’D)

NOTES TO THE FINANCIAL STATEMENTS -31 JULY 2018
4.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT’D)
(d) Impairment of Loans and Receivables
An impairment loss is recognised when there is objective evidence that a financial asset is
impaired. Management specifically reviews its loans and receivables and analyses historical
bad debts, customer concentrations, customer creditworthiness, current economic trends
and changes in the customer payment terms when making a judgement to evaluate the
adequacy of the allowance for impairment loss. Where there is objective evidence of
impairment, the amount and timing of future cash flows are estimated based on historical
loss experience for assets with similar credit risk characteristics. If the expectation is
different from the estimation, such difference will impact the carrying value of receivables.
(e) Construction Contracts
Construction contracts accounting requires reliable estimation of the costs to complete the
contract and reliable estimation of the stage of completion.
(i)

Contract revenue construction contracts accounting requires variation claims only be
recognised as contract revenue to the extent that it is probable that they will be
accepted by the customers. As the approval process often takes some time, a
judgement is required to be made of its probability and revenue recognised
accordingly.

(ii)

Contract costs using experience gained on each particular contract and taking into
account the expectations of the time and materials required to complete the contract,
management estimates the probability of the contract on an individual basis at any
particular time.

(f) Provision for Financial Guarantee
Recognition and measurement for financial guarantee liabilities is based on management’s
view of the expected outcome of the contingencies after consulting legal counsel for
litigation cases and experts, internal and external to the Group, for matters in the ordinary
course of business.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT’D)
(g) Income Taxes
There are certain transactions and computations for which the ultimate tax determination
may be different from the initial estimate. The Company and its subsidiary companies
recognise tax liabilities based on their understanding of the prevailing tax laws and estimate
of whether such taxes will be due in the ordinary course of business. Where the final tax
outcome of these matters is different from the amounts that were initially recognised, such
difference will impact the income tax and deferred tax provisions in the period in which
such determination is made.
(h) Employees Share Option Scheme (‘‘ESOS’’) Reserve
The Group and the Company measures the cost of equity-settled transactions with
employees by reference to the fair value of the equity instruments at the date at which they
are granted. Estimating fair value for share-based payment transactions requires
determining the most appropriate valuation model, which is dependent on the terms and
conditions of the grant. This estimate also require determining the most appropriate inputs
to the valuation model including the expected life of the share option, volatility and
dividend yield and making assumptions about them.
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(3,061,859)
-

(938,141)
161,535

At 31 July 2018

680,284

-

3,742,143
3,742,143
-

-

-

RM

1,099,676
1,099,676
-

RM

Building

Group
Cost
At 1 February 2016
Arising from acquisition of a
subsidiary company
Addition
Disposal
Reclassification from
non-current assets held for sale
At 31 January 2017
Addition
Disposal
Reclassification to
non-current assets held for sale
Written-off asset

Long term
leasehold land

The details of property, plant and equipment are as follows:
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131,193

(19,177,748)

19,308,941
-

24,040
-

19,284,901

RM

Plant,
machinery and
equipment
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168,922

-

147,687
21,235
-

15,364
-

132,323

RM

Furniture and
office
equipment

352,635

-

352,635
-

29,410
-

323,225

RM

Computers

905,868

-

1,048,953
(143,085)

47,407
1,039,065
(207,000)

169,481

RM

Motor vehicles

2,400,437

(4,000,000)
(19,177,748)

4,841,819
25,700,035
21,235
(143,085)

116,221
1,039,065
(207,000)

19,909,930

RM

Total
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At 31 January 2017

Net carrying amount
At 31 July 2018

1,099,676

-

161,535
161,535

-

At 31 January 2017
Charge for the period
Disposal
Written-off
At 31 July 2018

3,742,143

-

680,284
680,284
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2,294,491

-

684,656
(684,656)
-

16,329,794
819,013
(17,017,614)
131,193

24,040
874,352
-

15,431,402

RM

Plant,
machinery and
equipment

-

21,235

-

147,687
147,687

15,364
-

132,323

RM

Furniture and
office
equipment

4,624

3,788

-

348,011
836
348,847

29,410
558
-

318,043

RM

Computers

903,610

580,420

-

145,343
280,264
(100,159)
325,448

47,407
56,217
(27,600)

69,319

RM

Motor vehicles

8,044,544

605,443

684,656
841,819
(684,656)
841,819

16,970,835
1,100,113
(100,159)
(17,017,614)
953,175

116,221
931,127
(27,600)

15,951,087

RM

Total
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Accumulated impairment losses
At 1 February 2017
Impairment loss for the period
Written-off impairment
At 31 July 2018

-

-

-

RM
-

RM

Building

Accumulated depreciation
At 1 February 2016
Arising from acquisition of a
subsidiary company
Charge for the period
Disposal

Group

Long term
leasehold land
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PROPERTY, PLANT & EQUIPMENT (CONT’D)

Motor
vehicles
Company

RM

Cost
At 1 January 2016
Additions
Disposal
At 31 January 2017

143,085
1,039,065
(207,000)
975,150

Additions
Disposal
At 31 July 2018

21,235
(143,085)
853,300

Accumulated depreciation
At 1 January 2016
Charge for the period
Disposal
At 31 January 2017

42,925
56,217
(27,600)
71,542

Charge for the year
Disposal
At 31 July 2018

280,262
(100,159)
251,645

Net carrying amount
At 31 July 2018

601,655

At 31 January 2017

903,608

(a) A motor vehicle of the Group and of the Company with net carrying amount of RM388,336
(2017: RM554,766) is registered under the name of a director.
Impairment loss recognised
Impairment loss was provided for plant, machinery and equipment as these plant, machinery and
equipment are no longer in use and the plant, machinery and equipment had been written down
to their net realisable value based on the valuation exercise conducted by an independent
professional valuer.
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INVESTMENT IN SUBSIDIARY COMPANIES
2018
RM

Unquoted shares in Malaysia, at cost
At 1 February 2017/1 February 2016
Addition
Disposal
At 31 July / 31 January

Company

28,698,929
5,189
(3)
28,704,115

2017
RM

9,133,883
19,565,046
28,698,929

Less: Accumulated impairment losses
At 1 February 2017 / 1 February 2016
Impairment loss during the period
At 31 July / 31 January

(8,133,881)
(8,133,881)
(8,133,881)
(8,133,881)
20,570,234
20,565,048
Details of the subsidiary companies, all of which were incorporated in Malaysia, are as follows:

Name of subsidiary companies

Effective equity
interest
2018 2017
%

%

Principal activities

ETI Tech (M) Sdn. Bhd.
(“ETITM”)

100

100

Trading, design and marketing of
battery management system for
rechargeable
energy
storage
solutions.

ETI Tech International Sdn. Bhd.

100

100

Dormant.

ETI Tech Homes Sdn. Bhd.

100

100

Dormant.

Proper Methods Sdn. Bhd.
(“PMSB”)

100

100

Property, development, construction
and property investment sectors.

Trive Property Sdn. Bhd.
(“TPSB”)

100

100

Dormant.

Pakadiri Sdn. Bhd. (“PSB”)
Trive Energy Technology Holding
Limited (Formally known as Trive
Property Energy Technology
Holdings Limited) *

100
100

100
-

Housing developer.
Dormant.

Daima Fujing New Energy
Technology Sdn. Bhd.(Formerly
known as Fortune Solar (M) Sdn.
Bhd.)

70

-

Dormant.

* Subsidiary company not audited by Jamal, Amin & Partners.
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INVESTMENT IN SUBSIDIARY COMPANIES(CONT’D)
Impairment losses on investment in subsidiary companies
During financial year 2017, impairment loss was provided for investment in subsidiary
companies in which these subsidiary companies had accumulated losses and had deficits in their
shareholders’ equity. The forecasted financial position, performance and cash flows of these
subsidiary companies, except for PMSB, were not able to generate sufficient recoverable amount
to justify the carrying amount of the investment cost in these subsidiary companies.
New incorporation of subsidiary
On 06 June 2017, the Company has incorporated new company with 5,179 ordinary shares in
which represents 100% equity interest in Trive Property Energy Technology Holding Limited
(TPRIVE) for a total investment amount of RM5,179.
Further, the Board of Directors of TPRIVE, its wholly-owned subsidiary in Hong Kong is now
known as Trive Energy Technology Holdings Limited instead of Trive Property Energy
Technology Holdings Limited with effect from the date of the Certificate of Change of Name
dated 01 September 2017, received by the Company on 29 September 2017.
Acquisition of subsidiary company
On 05 October 2017, the Company acquired 10 ordinary shares in Daima Fujing New Energy
Technology Sdn. Bhd. (DFNET) which represents 100% equity interest in DFNET for a total
cash consideration of RM10.
Transfer of share
On 3 May 2018, the company had transferred 3 ordinary shares fully paid for the total
consideration of RM 3 to Jiangxi Fujing New Energy Technology Co Ltd. The event has reduced
the equity interest from of the company in DFNET from 100% to 70%.
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6.

INVESTMENT IN SUBSIDIARY COMPANIES (CONT’D)
The fair values of net identifiable (liabilities)/asset on acquisition of subsidiary companies as at
the date of acquisition were as follows:
2018
Pre-acquisition
carrying
amount
RM

Property development cost
Cash and cash equivalents
Trade payables
Other payables and accruals
Amount owing to directors
Net identifiable (liabilities)/assets

1,995
1,995
(3,346)
(2,000)
(3,351)

Group
Fair
value
RM

1,995
1,995
(3,346)
(2,000)
(3,351)

2017
Pre-acquisition
carrying
amount

Fair
value

RM

RM

4,276,780
4,276,780
(102,500)
(31,200)
(303,794)
3,839,286

20,002,540
20,002,540
(102,500)
(31,200)
(303,794)
19,565,046

The effects of the acquisition on statements of cash flows of the Group are as follows:
2018
RM
Total cost of the business combination
Less: Cash and cash equivalents of subsidiary companies
Less: acquired
Net cash outflow on acquisition of the subsidiary companies

2017
RM

2,005

19,565,046

(1,995)
10

19,565,046

Goodwill on consolidation
2018
RM
Fair value of net identifiable (liabilities)/assets
Total cost of the business combination

Group

Group

(3,351)
(10)

2017
RM

19,565,046
19,565,046

In 2017, no goodwill to be recognised as the costs of investment in these subsidiary companies
is equivalent to the fair value of net identifiable asset. During the current period, there are net
identifiable liabilities arose from the acquisition of the subsidiary arising the goodwill on
consolidation and has been fully amortised during the financial period due to loss incurred.
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7.

DEVELOPMENT EXPENDITURE

Group

2018
RM

2017
RM

Cost
1 February 2017 / 1 February 2016
Addition during the period
31 July / 31 January

34,192,852
34,192,852

34,192,852
34,192,852

Accumulated depreciation
1 February 2017 / 1 February 2016
Amortisation during the period
31 July / 31 January

16,142,746
16,142,746

16,142,746
16,142,746

Accumulated impairment losses
1 February 2017 / 1 February 2016
Impairment loss during the period
31 July / 31 January

18,050,106
18,050,106

18,050,106
18,050,106

Net carrying amount
At 31 July / 31 January

-

-

Impairment losses recognised
Impairment losses were provided for development expenditure in which the development
activities had ceased and the future economic benefits of the development expenditure are not
expected to be realised.

53

91

Company No. 667845-M

92

TRIVE PROPERTY GROUP BERHAD (667845-M)

Annual Report 2018

TRIVE PROPERTY GROUP BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
(CONT’D)
NOTES TO THE FINANCIAL STATEMENTS – 31 JULY 2018
8.

GOODWILL ON CONSOLIDATION

Group

2018
RM
Cost
At 1 February
Additional during the period
At 31 July
Accumulated impairment losses
At 1 February
Additional during the period
At 31 July
Carrying amount
As at 31 July

2017
RM

3,361
3,361

-

(3,361)
(3,361)

-

-

-

-

Goodwill acquired in a business combination is allocated to the cash-generating unit ("CGU")
that is expected to benefit from that business combination. At the end of the financial period,
the amortisations have been included in the other expenses in the statements of profit or loss and
other comprehensive income.
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9.

LAND HELD FOR DEVELOPMENT

2018
RM
At 1 February 2017
Trasferred from property development cost (Note 10)
At 31 July / 31 January

2017
RM
-

-

44,487,494
44,487,494

-

10. PROPERTY DEVELOPMENT COST

2018
RM

Group

2017
RM

Leasehold land, at cost
At 1 February 2016
Arising from acquisition of a subsidiary company
At 31 July / 31 January

2,500,000
2,500,000

2,500,000
2,500,000

Development costs
At 1 February 2017
Arising from acquisition of a subsidiary company
Incurred during the period / year
At 31 July / 31 January

39,687,494
2,300,000
41,987,494

17,502,540
22,184,954
39,687,494

Total property development cost

44,487,494

42,187,494

(44,487,494)
-

42,187,494

Transfer to land held for development
Transfer of property development cost to land held for development

Transfer of property development cost to land held for development due to the management do
not have intention to develop the land in the near future.

55

93

Company No. 667845-M

94

TRIVE PROPERTY GROUP BERHAD (667845-M)

Annual Report 2018

TRIVE PROPERTY GROUP BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
(CONT’D)
NOTES TO THE FINANCIAL STATEMENTS – 31 JULY 2018
11. TRADE RECEIVABLES
2018
RM
Trade receivables
Less: Accumulated impairment losses

Group

7,021,888
(3,544,629)
3,477,259

2017
RM

5,733,061
(3,544,629)
2,188,432

The Group’s normal trade credit terms granted to trade receivables ranged from 30 to 150 days
(2017: 30 to 150 days). Other credit terms are assessed and approved on a case-by-case basis.
Movements of the accumulated impairment losses (individually impaired):

2018
RM

Group

2017
RM

At 1 February 2017

3,544,629

3,544,629

At 31 July / 31 January

3,544,629

3,544,629

12. OTHER RECEIVABLES AND DEPOSITS
2018
RM
Other receivables
Less: Accumulated impairment
Less: losses
Deposits

Group

2017
RM

2018
RM

Company

17,349,407

17,412,026

(16,352,912)

(13,307,046)

(45,866)

-

996,495
-

4,104,980
1,784,000

959,786
-

866
-

996,495

5,888,980

959,786

866
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12. OTHER RECEIVABLES AND DEPOSITS (CONT’D)
Movements of the accumulated impairment losses (individually impaired):
2018
RM

2017
RM

At 1 February 2017/
31 January 2017
Arising from acquisition of a
subsidiary companies
Additions
Reversals

13,307,046

17,291,402

-

-

15,644

-

-

3,045,866
-

(4,000,000)

45,866
-

-

At 31 July/31 January

16,352,912

13,307,046

45,866

-

-

2018
RM

2017
RM

13. AMOUNT OWING BY/(TO) A CONTRACT CUSTOMER

Group

2018
RM

2017
RM

Aggregate costs incurred to date
Add: Attributable profits

-

7,418,431
618,203

Less: Progress billings

-

8,036,634
(7,624,235)

Represented by:
Amount owing by a contract customer
Amount owing to a contract customer
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14. AMOUNT OWING BY SUBSIDIARY COMPANIES
2018
RM
Amount owing by subsidiary companies
Less: Accumulated impairment losses

Company

90,434,563
(86,495,488)
3,939,075

2017
RM

87,667,176
(86,495,488)
1,171,688

The amounts owing are non-trade in nature, unsecured, interest free and repayable on demand.
Movements of the accumulated impairment losses (individually impaired):
2018
RM

Company

2017
RM

At 1 February
Additions
Reversal

86,495,488
-

87,009,408
21,222
(535,142)

At 31 July/31 January

86,495,488

86,495,488

15. OTHER INVESTMENT
Group / Company
2018
2017
RM
RM
Short-term investment
Investment in quoted share
in Malaysia (at cost)
Less: Impairment losses
Net value of investment

3,225,645
(1,350,270)
1,875,375

Investments in quoted share are acquired under the name of director.
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16. CASH AND CASH EQUIVALENT

2018
RM
Cash in hand and at bank
Fixed deposit

Group

798,222
14,700,000
15,498,222

2017
RM
202,472
202,472

2018
RM

Company

552,657
14,700,000
15,252,657

2017
RM
186,541
186,541

17. NON-CURRENT ASSETS HELD FOR SALE

2018
RM
Reclassification from property, plant and equipment
Long term leasehold land and building

Group

4,000,000

2017
RM
-

In March 2018, the directors of ETI Tech (M) Sdn. Bhd., a wholly-owned subsidiary of the
Company sold a piece of with the address of Lot No. 12, Industrial Zone Phase II, Kulim HiTech Park, Kulim Kedah Darul Aman together with a three (3) storey detached factory erected
thereon bearing postal address Plot 12, Jalan Hi-Tech 7, KHTP Phase 2, Kulim Hi-Tech, 09000
Kulim, Kedah Darul Aman measuring approximately 2.5 acres to Frisian Bioscience Sdn. Bhd.
for the total cash consideration of RM 4,000,000 upon such terms and conditions as stipulated in
the Sales and Purchase Agreement.
The Sales and Purchase Agreement has been signed between both parties on 22 March 2018.
However, as at 31 July 2018, the transfer of title still pending from the authority.
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18. SHARE CAPITAL

Issued and fully paid:
At 1 February
Issuance of shares capital
Issuance of warrant share
Issuance of shares pursuant to
exercise of ESOS
Issuance of shares pursuant to
exercise of Warrants
Transfer from share premium
Bonus issue
At 31 January

Note

Group and Company
2018
2017
2018
Number of ordinary shares
RM
1,336,591,580
500,000,000
63,273,333

1,098,533,291
-

19

233,308,350
2,133,173,263

109,600,000
128,458,289
1,336,591,580

2017
RM

33,414,790
18,745,000
6,327,333
12,358,358
5,832,708
76,678,189

27,463,332
2,740,000
3,211,458
33,414,790

During the financial year, the Company increased its issued and paid-up ordinary share capital
from RM33,414,790 to RM64,319,831 by way of:
(a) issuance of ordinary shares as a result of the bonus issue:
Number of share
233,308,350

Price (RM)
0.025

Amount (RM)
5,832,708

(b) issuance of 63,273,331 new ordinary shares as a result of the exercise of Warrants (“Warrants”)
by the registered holders of the Warrants (“Warrant holders”) at an exercise price of RM0.10 per
ordinary share.
Number of share
63,273,331

Price (RM)
0.10
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18. SHARE CAPITAL (CONT’D)
(a) issuances of new ordinary shares via a private placement to eligible investor to fund a
company’s investment in a subsidiary.
Number of share
20,000,000
30,000,000
10,000,000
10,000,000
10,000,000
10,000,000
100,000,000
10,000,000
50,000,000
15,000,000
55,000,000
65,000,000
30,000,000
30,000,000
30,000,000
20,000,000
5,000,000

Price (RM)
0.022
0.026
0.027
0.030
0.032
0.033
0.034
0.035
0.036
0.040
0.041
0.042
0.043
0.044
0.045
0.047
0.054

Amount (RM)
440,000
780,000
270,000
300,000
320,000
330,000
3,400,000
350,000
1,800,000
600,000
2,255,000
2,730,000
1,290,000
1,320,000
1,350,000
940,000
270,000

The newly issued shares rank pari passu in all respects with the previously issued shares. There
was no issue of debentures by the Company during the financial period.
The holders of the ordinary shares are entitled to receive dividends as and when declared by the
Company. All ordinary shares carry one vote per share without restrictions and rank equally
with regards to the Company’s residual assets.
19. SHARE PREMIUM

Group and Company
2018
2017
RM
RM

At 1 February 2017/1 February 2016
Add: Issuance of shares pursuant to exercise of ESOS
Add: Issuance of shares pursuant to exercise of Warrants
Transfer to share capital
At 31 January

12,358,358
(12,358,358)
-

1,053,585
1,490,560
9,814,213
12,358,358

This represents premium received as a result of shares issued prior to 31 January 2017 at above
par value.
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19. SHARE PREMIUM (CONT’D)
#The new Companies Act, 2016 in Malaysia (the "Act"), which came into operation on 31
January 2017, abolished the concept of authorised share capital and par value of share capital.
Consequently, the amounts standing to the credit of the share premium account become part of
the Company's share capital pursuant to the transitional provisions set out in Section 618(2) of
the Act. Notwithstanding this provision, the Company may within 24 months from the
commencement of the Act, use the amount standing to the credit of its share premium account of
RM12,358,358 for purposes as set out in Section 618(3) of the Act. There is no impact on the
numbers of ordinary shares in issue or the relative entitlement of any of the members as a result
of this transition.
20. RESERVE
Group and Company
2018
2017
RM
RM

Non-distributable
Foreign currency translation reserve

5,150
5,150
(7,129,547)
(7,124,397)

Accumulated losses/retain earnings

10,443,901
10,443,901

The nature of reserves of the Group and the Company are as follows:
a) Foreign currency translation reserve
The foreign currency translation reserve represents exchange differences arising from
the translation of the financial statements of foreign operations whose functional
currencies are different from that of the Group's presentation currency.
21. TRADE PAYABLES
2018
RM
Trade payables

Group

1,012,871
1,012,871

2017
RM
1,307,500
1,307,500

The normal trade credit terms granted by trade payables to the Group ranged from 30 to 150
days (2017: 30 to 150 days).
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22. OTHER PAYABLES AND ACCRUALS
2018
RM
Other payables
Accruals

Group

Company

2017
RM

2018
RM

2017
RM

17,994
284,637

896,250
178,432

16,658
117,000

100,806
95,000

302,631

1,074,682

133,658

195,806

23. AMOUNT OWING TO DIRECTORS
The amounts owing are unsecured, interest free and repayable on demand.
24. REVENUE
Group

From
From
01.02.2017
01.02.2016
to 31.07.2018 to 31.01.2017
RM
RM
Sale and design of solar products
Contract revenue

4,092,000
-

1,403,950
1,760,697

4,092,000

3,164,647

25. FINANCE COSTS
Group

From
From
01.02.2017
01.02.2016
to 31.07.2018 to 31.01.2017
RM
RM
Term loan interest
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-
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26. (LOSS) / PROFIT BEFORE TAXATION

Group

Company

From
From
From
From
01.02.2017
01.02.2016
01.02.2017
01.02.2016
to 31.07.2018 to 31.01.2017 to 31.07.2018 to 31.01.2017
RM
RM
RM
RM
(Loss) / profit before taxation is
stated after charging:
Auditors' remuneration
- current
- other services
- under provision in respect of
- prior period/year
Depreciation
Impairment losses on:
- amount owing by subsidiary
- companies
- Other receivables
- Other investment
- plant,property and equipment
Loss on disposal of property,
plant and equipment
Written-off fixed asset
Staff costs (Note 30)
and crediting:
Gain on disposal of
plant,property and equipment
Interest income
Interest income of fixed deposit
Reversal of impairment loss on:
- amount owing by subsidiary
- companies
- other receivables
Unrealised gain on quoted share
Waiver of debts

172,333
-

162,000
10,000

97,000
-

95,000
10,000

1,100,113

13,000
931,127

280,262

56,217

45,866
1,350,270
-

21,222
-

3,045,866
1,350,270
841,819

-

1,475,478
611,296

34,400
820,318

248,429

34,400
526,560

2,074
9,564
254,782

8,194
-

2,074
9,564
254,782

8,194
-

225,045
-

4,000,000
1,082,706

225,045
-

535,142
-
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27. INCOME TAX EXPENSE

Group and Company
From
From
01.02.2017
01.02.2016
to 31.07.2018 to 31.01.2017
RM
RM

Malaysia income tax:
- current period's provision

-

-

A reconciliation of income tax expense applicable to (loss)/profit before taxation at the statutory
income tax rate to income tax expense at the effective income tax rate is as follows:

Group

Company

From
From
From
From
01.02.2017
01.02.2016
01.02.2017
01.02.2016
to 31.07.2018 to 31.01.2017 to 31.07.2018 to 31.01.2017
RM
RM
RM
RM
(Loss)/Profit before taxation
Income tax expense at Malaysia
statutory tax rate of 24%
(2017: 24%)
• Adjustments for the
• following tax effects:
- expenses not deductible
- for tax purposes
- income not subject to tax
- deferred tax assets not
- recognised during the
- period

(11,742,066)

2,005,527

(4,251,170)

27,789,850

(2,818,096)

481,326

(1,020,281)

6,669,564

1,020,281
-

406,796
(7,076,360)

542,837
2,275,259
2,818,096
-

697,605
(1,219,849)
40,918
(481,326)
-

1,020,281
-

(6,669,564)
-

The amount of temporary differences for which no deferred tax assets have been recognised in
the statements of financial position are as follows:
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27. INCOME TAX EXPENSE (CONT’D)
Group

2018
RM
Qualifying property, plant and equipment's total capital
allowances claimed in excess of corresponding
accumulated depreciation
Unutilised capital allowances
Unabsorbed business losses

2017
RM

695,743
5,579

(4,624)
695,743
5,579

701,322

696,698

28. (LOSS)/EARNING PER SHARE
Basic (Loss)/Earning Per Share
The basic (loss)/earning per ordinary share as at 31 July 2018 is arrived at by dividing the
Group’s (loss)/profit attributable to owners of the Company by the weighted average number of
ordinary shares issued and calculated as follows:
2018
(Loss)/Profit attributable to owners of the Company (RM)
Weighted average ordinary shares issued as at 31 January
Basic (loss)/earning per share (Sen)

Group

(11,742,066)
2,432,966,152
(0.48)
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28. (LOSS) / EARNING PER SHARE (CONT’D)
Diluted (Loss)/Profit Per Share
2018
(Loss)/Profit attributable to owners of the Company (RM)

Group

(11,742,066)

2017
2,005,527

Weighted average ordinary shares issued as at 31 January
Effects of exercise of Warrants

2,432,966,152
-

1,199,996,295
-

Weighted average ordinary shares issued as at 31 January

2,432,966,152

1,199,996,295

Diluted (loss)/earning per share (Sen)

(0.48)

0.17

The Group has no dilution in its (loss)/profit per ordinary share as there are no dilutive potential
ordinary shares. There have been no other transactions involving ordinary shares or potential
ordinary shares since the end of the financial period and before the authorisation of these
financial statements.
* The diluted loss per ordinary share is not presented as the Warrants would be anti-dilutive
since the exercise price is higher than the fair value of the Company’s share.
29. PROVISION FOR FINANCIAL GUARANTEE LIABILITIES
Group
From
From
01.02.2017
01.02.2016
to 31.07.2018 to 31.01.2017
RM
RM
At 1 February 2017
Reversal
At 31 July/31 January

-

67
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(28,949,691)
-
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30. STAFF COSTS
The staff costs recognised in profit or loss are as follows:

Group

Company

From
From
From
From
01.02.2017
01.02.2016
01.02.2017
01.02.2016
to 31.07.2018 to 31.01.2017 to 31.07.2018 to 31.01.2017
RM
RM
RM
RM
Salaries and wages
Defined contribution plan
Other employee benefits
Share-based payment under ESOS

327,030
35,837
248,429
-

207,379
84,347
134,032
394,560

248,429
-

132,000
394,560

611,296

820,318

248,429

526,560

Included in staff costs are directors’ remuneration who are also the key management personnel of
the Group and of the Company:

Group

Directors' remuneration
- fees
- director emoluments
-Other benefits

Company
From
From
From
From
01.02.2017
01.02.2016
01.02.2017
01.02.2016
to 31.07.2018 to 31.01.2017 to 31.02.2018 to 31.01.2017
RM
RM
RM
RM
194,429
54,000
78,601

132,000
36,046
36,046

194,429
54,000
78,601

132,000
36,046
36,046

31. RELATED PARTY DISCLOSURES
(a) Identities of related parties
(i)

The Group has a controlling related party relationship with its subsidiary companies;
and

(ii)

The directors of the Company who are the key management personnel.
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31. RELATED PARTY DISCLOSURES (CONT’D)
(b) In addition to the transactions detailed elsewhere in the financial statements, the Group and
the Company carried out the following transactions with the related parties during the
financial period:
Key management compensation

2018
RM
Short term employee benefits
Long term employee benefits

Group

327,030
-

Company

2017
RM

2018
RM

132,000
4,046

327,030
-

2017
RM
132,000
4,046

32. OPERATING SEGMENTS
Operating segments are prepared in a manner consistent with the internal reporting provided to the
Executive Directors as chief operating decision makers in order to allocate resources to segments
and to assess their performance. For management purposes, the Group is organised into business
units based on their products and services provided.
The Group is organised into main business segments as follows:(i)

Trading
Selling of solar panels and related products.

(ii) Construction
Involve in the construction of residential development.
(iii) Investment holding
Investment of quoted and unquoted shares.
(iv) Others
Dormant.
Other segments comprise companies providing management services and dormant companies. The
Executive Directors assess the performance of the operating segments based on operating profits or
losses which is measured differently from those disclosed in the financial statements.
The Executive Directors are of the opinion that all inter segment transactions are entered into in the
normal course of business and are at arm’s length basis in a manner similar to transactions with
third parties.
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(CONT’D)
NOTES TO THE FINANCIAL STATEMENTS – 31 JULY 2018
32. OPERATING SEGMENTS (CONT’D)

Business Segments

Investment
Construction holding
RM
RM

Group
2018

Trading
RM

Revenue
External revenue

4,092,000

Results
Segment results
Interest income
Loss before taxation
Income tax expense
Loss after taxation

(6,655,808)
(6,655,808)
(6,655,808)

Assets
Segment assets

32,272,749

28,898,751

43,190,053

14,791

-

104,376,344

Liabilities
Segment liabilities

90,703,125

26,403,337

124,928

133,491

-

117,364,881

819,013
1,475,478

836
-

280,264
-

-

-

1,100,113
1,475,478

3,000,000

-

45,866

-

-

3,045,866

841,819

-

-

-

-

841,819

-

-

(2,074)

-

-

(2,074)

-

-

1,350,270

-

-

1,350,270

Other information
Depreciation
Written-off fixed asset
Impairment losses
on:
- other receivables
- plant,property and
equipment
Gain on disposal of property,
plant and equipment
Unrealised loss of quoted
share

-

-

(760,979) (4,742,636)
491,466
(760,979) (4,251,170)
(760,979) (4,251,170)

70

Others
RM
(70,748)
(70,748)
(70,748)

Elimination
RM
-

Total
RM
4,092,000

(3,361) (12,233,532)
491,466
(3,361) (11,742,066)
(3,361) (11,742,066)
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NOTES TO THE FINANCIAL STATEMENTS – 31 JULY 2018
32. OPERATING SEGMENTS (CONT’D)
Investment
Construction holding
RM
RM

Group
2017

Trading
RM

Revenue
External revenue

1,403,950

Results
Segment results
Interest income
Interest expenses

4,039,884
(160,841)

(172,130) 27,781,656
8,194
-

(27,625)
-

(29,463,611)
-

2,158,174
8,194
(160,841)

Profit / (Loss)
Income tax expense

3,879,043
-

(172,130) 27,789,850
-

(27,625)
-

(29,463,611)
-

2,005,527
-

Profit / (Loss) after taxation

3,879,043

(172,130) 27,789,850

(27,625)

(29,463,611)

2,005,527

1,760,697

-

Others
RM
-

Elimination
RM
-

Assets
Segment assets

37,376,962

27,104,092

22,827,751

3,958

Liabilities
Segment liabilities

89,151,529

23,850,240

29,533,481

58,888

558

56,217

-

-

-

21,222

-

(21,222)

-

(535,142)
-

-

535,142
-

-

(28,949,691)

-

28,949,691

-

34,400
-

-

Other information
Depreciation
874,352
Impairment losses on:
- amount owing by subsidiary
companies
Reversal of impairment losses
on:
- amount owing by subsidiary
companies
- other recievables
(4,000,000)
Reversal on provision for
financial guarentee
liabilities
Loss on disposal of property,
plant & equipment
Waiver of debts
(1,082,706)

71

Total
RM
3,164,647

(28,245,442) 59,067,321
(139,743,866)

-

2,850,272

931,127
-

(4,000,000)
34,400
(1,082,706)
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(CONT’D)
NOTES
TO THE FINANCIAL STATEMENTS – 31 JULY 2018
32. OPERATING SEGMENTS (CONT’D)
Geographical information

Group
From 01.02.2017 From 01.02.2016
to 31.07.2018
to 31.01.2017
RM
RM

Malaysia
Singapore

4,092,000
4,092,000

1,760,697
1,403,950
3,164,647

Information about major customers
Major customers’ information are revenues from transactions with a single external customer,
the amount of which is ten per cent (10%) or more of the Group revenue. A group of entities
known to a reporting entity to be under common control shall be considered a single customer.
Group
From 01.02.2017 From 01.02.2016
to 31.07.2018
to 31.01.2017
RM
RM
Customer I
Customer II
Customer III

4,092,000
-
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NOTES TO THE FINANCIAL STATEMENTS
(CONT’D)
NOTES TO THE FINANCIAL STATEMENTS – 31 JULY 2018
33. FINANCIAL INSTRUMENTS
The Group’s and the Company’s activities are exposed to interest rate risk, credit risk, foreign
currency risk and liquidity and cash flow risks. The Group’s and the Company’s overall
financial risk management policy focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s and the Company’s financial performance.
(a) Financial Risk Management Policies
The Group’s and the Company’s financial risk management policy seek to ensure that
adequate financial resources are available for the development of the Group’s and of the
Company’s businesses whilst managing their interest rate risk, credit risk, foreign currency
risk and liquidity and cash flow risks. The Group’s and the Company’s policies in respect
of the major areas of treasury activity are as follows:(i) Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flows of the Group’s and of
the Company’s financial instruments will fluctuate because of changes in market
interest rates.
The Group’s and the Company’s exposures to interest rate risk arise mainly from
interest bearing borrowings. The Group’s and the Company’s policies are to obtain the
most favourable interest rates available. Any surplus funds of the Group and of the
Company will be placed with licensed financial institutions to generate interest income.
(ii) Credit Risk
The Group’s and the Company’s exposures to credit risk, or the risk of counterparties
defaulting, arise mainly from receivables. The maximum exposure to credit risk is
represented by the carrying amount of this financial asset in the statements of financial
position reduced by the effects of any netting arrangements with counterparties.
The Group and the Company establish an allowance for impairment loss that
represents their estimate of incurred losses in respect of the trade and other receivables
as appropriate. The main component of this allowance is a specific loss component that
relates to individually significant exposures. Impairment is estimated by management
based on prior experience and the current economic environment.
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(CONT’D)
NOTES TO THE FINANCIAL STATEMENTS – 31 JULY 2018
33. FINANCIAL INSTRUMENTS (CONT’D)
(a) Financial Risk Management Policies (Cont’d)
(ii) Credit Risk (Cont’d)
Credit Risk Concentration Profile
The Group has no significant concentration of credit risk that may arise from exposure
to a single receivable or to groups of receivables except for the amount owing by a
(2017: One) major customer constituting approximately 90% (2017: 90%) of all the
outstanding trade receivables of the Group at reporting date.
The Company has no significant concentration of credit risks except for advances to its
subsidiary companies and corporate guarantees to licensed banks on subsidiary
company’s credit facilities.
Exposure to Credit Risk
As the Group does not hold any collateral, the maximum exposure to credit risk is
represented by the carrying amount of the financial assets at the reporting date.
Ageing Analysis
The ageing analysis of the Group’s trade receivables at the reporting date is as
follows:2018
RM
Not past due

Group

2017
RM

465,000

1,153,950

Past due but not impaired:
- 31 to 90 days
- more than 90 days

3,012,259

250,000
784,482

Impaired

3,012,259
3,544,629

1,034,482
3,544,629

7,021,888

5,733,061

The Group uses ageing analysis to monitor the credit quality of the trade receivables.
Any receivables having significant balances past due of more than 90 days, which are
deemed to have higher credit risk, are monitored individually.
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NOTES TO THE FINANCIAL STATEMENTS
(CONT’D)
NOTES TO THE FINANCIAL STATEMENTS – 31 JULY 2018
33. FINANCIAL INSTRUMENTS (CONT’D)
(a) Financial Risk Management Policies (Cont’d)
(ii) Credit Risk (Cont’d)
Trade receivables that are neither past due nor impaired are creditworthy receivables
with good payment records with the Group.
Trade receivables that are past due but not impaired are unsecured in nature. They are
creditworthy receivables.
Trade receivables that were individually impaired were those in financial difficulties
and have defaulted in payments.
(iii) Foreign Currency Risk
Foreign currency risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates.
The Group and the Company are predominantly operate in Malaysia. The Group and
the Company have no exposures to foreign currency risk as the transactional currencies
are all based on the functional currency of the Group and of the Company.
(iv) Liquidity and Cash Flow Risks
Liquidity and cash flow risks are the risks that the Group and the Company will
encounter difficulty in meeting financial obligations due to shortage of funds.
The Group’s and the Company’s exposures to liquidity and cash flow risks arise
mainly from general funding and business activities. The Group and the Company
practise risk management by maintaining sufficient cash balances and the availability
of funding through certain committed credit facilities.
The following tables set out the maturity profile of the financial liabilities as at the end
of the reporting period based on contractual undiscounted cash flows (including
interest payments computed using contractual rates or, if floating, based on the rates at
the end of the reporting period):
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(CONT’D)
NOTES TO THE FINANCIAL STATEMENTS – 31 JULY 2018
33. FINANCIAL INSTRUMENTS (CONT’D)
(a) Financial Risk Management Policies (Cont’d)
(iv) Liquidity and Cash Flow Risks (Cont’d)

Carrying
amount
RM

Group
2018
Trade payables
Other payables and accruals
Amount owing to directors

Contractual On demand
undiscounted or within
cash flows
1 year
RM
RM

1,012,871
302,631
72,320

1,012,871
302,631
72,320

1,012,871
302,631
72,320

1,387,822

1,387,822

1,387,822

1,307,500
1,074,682
468,090

1,307,500
1,074,682
468,090

1,307,500
1,074,682
468,090

2,850,272

2,850,272

2,850,272

2017
Trade payables
Other payables and accruals
Amount owing to directors

Carrying
amount
RM

Company
2018
Other payables and accruals

Contractual On demand
undiscounted or within
cash flows
1 year
RM
RM

133,658

133,658

133,658

133,658

133,658

133,658

195,806
387,984

195,806
387,984

195,806
387,984

583,790

583,790

583,790

2017
Other payables and accruals
Amount owing to directors
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NOTES TO THE FINANCIAL STATEMENTS – 31 JULY 2018
33. FINANCIAL INSTRUMENTS (CONT’D)
(b) Capital Risk Management
The Group and the Company manage their capital to ensure that the Group and the
Company will be able to maintain an optimal capital structure so as to support their
businesses and maximise shareholders’ value. To achieve this objective, the Company may
make adjustments to the capital structure in view of changes in economic conditions, such
as adjust the amount of dividends paid to shareholders, return capital to shareholders and
issuing new shares.
The Group and the Company manage their capital based on debt-to-equity ratio. The debtto-equity ratio is calculated as net debt divided by total equity. Net debt for the Group is
calculated as short term borrowing, trade and other payables, amount owing to directors
plus accruals less cash and cash equivalents. Net debt for the Company is calculated as
other payables and accruals plus amount owing to directors less cash and cash equivalents.
The debt-to-equity ratios of the Group and of the Company as at the end of the financial
year were as follows:

2018
RM
Trade payables
Other payables and accruals
Amount owing to directors

Group

2017
RM

133,658
-

195,806
387,984

1,387,822

2,850,272

133,658

583,790

Net debt

(14,110,400)
69,552,464

*

Company

1,307,500
1,074,682
468,090

(15,498,222)

Debt-to-equity ratio

2018
RM

1,012,871
302,631
72,320

Less: Cash and cash
equivalents

Total equity

2017
RM

(0.20)

(202,472)

(15,252,657)

(186,541)

2,647,800

(15,118,999)

397,249

56,217,049

43,065,122

0.05

(0.35)

22,243,961
0.02

As the Company had deficits in shareholders’ equity, the debt-to-equity ratio may not
provide a good indicator of risk of borrowings.

There were no changes in the Group’s and the Company’s approach to capital management
during the financial period/year.
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(CONT’D)
NOTES
TO THE FINANCIAL STATEMENTS – 31 JULY 2018
33. FINANCIAL INSTRUMENTS (CONT’D)
(c) Classification of Financial Instruments

2018
RM

Financial Assets
Loans And Receivables
Trade receivables
Other receivables and deposits
Amount owing by
subsidiary companies
Other investment
Cash and cash equivalents

Group

2017
RM

2018
RM

Company

2017
RM

3,477,259
996,495

2,188,432
5,888,980

959,783

866

1,875,375
15,498,222

202,472

3,939,075
1,875,375
15,252,657

1,171,688
186,541

21,847,351

8,279,884

22,026,890

1,359,095

1,012,871
302,631
72,320

1,307,500
1,074,682
468,090

133,658
-

195,806
387,984

1,387,822

2,850,272

133,658

583,790

Financial Liabilities
Other Financial Liabilities
Trade payables
Other payables and accruals
Amount owing to directors

(d) Fair Values of Financial Instruments
The carrying amounts of the financial assets and financial liabilities reported in the
financial statements approximated their fair values, either due to their nature or that they are
floating rate instruments that are re-priced to market interest rates on or near the reporting
date.
Fair value estimates are made at a specific point in time and based on relevant market
information and information about the financial instruments. These estimates are subjective
in nature, involve uncertainties and matters of significant judgement and therefore cannot
be determined with precision. Changes in assumptions could significantly affect the
estimates.
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(CONT’D)
NOTES TO THE FINANCIAL STATEMENTS – 31 JULY 2018
33. FINANCIAL INSTRUMENTS (CONT’D)
(e) Fair Value Hierarchy
(i)

Level 1 fair value
Level I fair value is derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities.

(ii)

Level 2 fair value
Level 2 fair value is estimated using inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).
Non-derivative financial instruments
Fair value, which is determined for disclosure purpose, is calculated based on the
present value of future principal and interest cash flows, discounted at the market
rate of interest at the end of the reporting period.

(iii) Level 3 fair value
Level 3 fair value for the financial assets and liabilities are estimated using
observable inputs.
34. CHANGE IN FINANCIAL YEAR END
The Company, in pursuant to the applications submitted to Company’s Commission of Malaysia
(“CCM”), had obtained approval from CCM for the change of financial period end to 31 July
2018. Accordingly, the financial period end date of the Company and its subsidiaries presented
in the Audit Report is for the eighteen-month ended 31 July 2018.
35. AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS
These financial statements were authorised for issue on 15 November 2018 by the Board of
Directors.
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CDS Account No.

PROXY FORM
*I/We

(*NRIC No./Passport No./ Company No.

)

of
being a *member/members of the abovenamed Company hereby appoint
(*NRIC No./Passport No.

)

of
and*/or failing him*, the Chairman of the meeting as *my/our proxy to vote for *me/us and on *my/our behalf
at the 12th Annual General Meeting (“AGM”) of the Company to be held at Kayangan Suites,Pulai Spring Resort,
20KM Jalan Pontian Lama, 81110 Pulai, Johor, Malaysia on Monday, 14 January 2019 at 11.00 a.m., and at any
adjournment thereof.
ORDINARY RESOLUTIONS

In Favour

1

To re-elect Dato’ Kua Khai Shyuan as a director of the Company

2

To re-elect Dato’ Haji Sohaimi Bin Shahadan as a director of the Company

3

To approve the payment of directors’ fees

4

To approve the payment of directors’ benefits

5

To re-appoint Messrs. Jamal, Amin & Partners as auditors of the Company

6

To authorise the Directors to allot and issue new shares

Against

SPECIAL RESOLUTION
1

To amend the Constitution of the Company

Please indicate with an “x” in the appropriate spaces provided above on how you wish your vote to be cast. If no
specific direction as to voting is given, the proxy may vote as he thinks fit.
Signed this

day of

No. of shares held

, 2019.
		

Signature(s)/Common Seal of member(s)

Notes :
1.
2.

3.
4.
5.
6.
7.

A proxy may but need not be a member of the Company. In the event the member(s) duly executes this form but does not
name any proxy, such member(s) shall be deemed to have appointed the Chairman of the meeting as his/their proxy, provided
always that the rest of this form, other than the particulars of the proxy have been duly completed by the member(s).
For a proxy to be valid, this form duly completed must be deposited at the Registered Office of the Company at 51-21-A, Menara
BHL Bank, Jalan Sultan Ahmad Shah, 10050 Penang not less than 24 hours before the time appointed for taking of the poll or
at any adjournment thereof. Last date and time for lodging of Proxy Form will be on Sunday, 13 January 2019 at 11.00 a.m.
(being the approximate time appointed for the taking of the poll at the 12th AGM)
A member shall be entitled to appoint two (2) proxies or more proxies to attend and to vote at the same meeting and the
appointment shall be invalid unless he specifies the proportions of his shareholdings to be represented by each proxy.
Where a member is an Exempt Authorised Nominee which holds ordinary shares in the Company for multiple beneficial owners
in one securities account (“Omnibus Account”) there is no limit to the number of proxies which the Exempt Authorised Nominee
may appoint in respect of each Omnibus Account it holds.
If the appointer is a corporation, this form must be executed under the corporation’s common seal or under the hand of an
officer or attorney duly authorised.
Only a depositor whose name appears on the Record of Depositors as at 07 January 2019 shall be entitled to attend and vote
at the forthcoming 12th AGM or appoint proxies to attend and vote on his/her behalf.
Pursuant to Paragraph 8.29A of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad, all the resolutions
set out in the notice of 12th AGM will be put to vote by poll.

✄

*strike out whichever is not desired.

Fold this flap for sealing
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