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FINANCIAL
HIGHLIGHTS

25,028

19,550

15,343
8,869
10.6
8.3

9.4
3.8

6.5

201,075

190,980

2012
RM’000
370,370
40,885
28,866
25,028
289,078
19,159
211,860
11.8%
0.08x
24.3x
10.6

‘08 ‘09 ‘10 ‘11 ‘12
Profit Net of Tax (”PAT”)
(RM’000)

211,860

‘08 ‘09 ‘10 ‘11 ‘12
Profit Before Taxation
(RM’000)

‘12

180,087

‘09 ‘10 ‘11
Revenue
(RM’000)

171,344

‘08

20,968

28,866
21,084

24,233

7,576

18,800

370,370

344,064

308,240

255,504

Revenue
EBITDA
Proﬁt Before Taxation
Proﬁt Net of Tax (“PAT”)
Total Assets
Total Borrowings
Net Assets
Return on Equity
Gearing Ratio (Total Borrowings net of Cash)
Interest Cover
EPS(sen)

292,839

Financial Year Ended 31 December
2009
2010
2011
RM’000
RM’000
RM’000
255,504
308,240
344,064
30,426
36,859
36,299
18,800
24,233
21,084
15,343
20,968
19,550
248,354
277,145
291,695
15,140
31,112
34,875
180,087
190,980
201,075
8.5%
11.0%
9.7%
Net Cash
0.08x
0.12x
26.9x
24.0x
12.8x
6.5
9.4
8.3

2008
RM’000
292,839
18,394
7,576
8,869
225,377
27,957
171,344
5.2%
0.12x
7.8x
3.8

‘08

‘09 ‘10 ‘11
Net Assets
(RM’000)

‘12

‘08

‘09

‘10 ‘11
EPS
(sen)

‘12

The above ﬁnancial highlights were signiﬁcantly contributed by the subsidiaries which were disposed of as disclosed in Note 14 to the ﬁnancial
statements.
As the acquisition of the subsidiaries were completed on 11 August 2010, the ﬁnancial highlights and indicators for the ﬁnancial years 2008 to
2009 are prepared on the assumption that the Group has been in existence throughout the years under review.
EBITDA

Earnings before interest, tax, depreciation and amortisation.

EPS

Earnings per share.
The EPS for ﬁnancial years 2008 to 2009 are computed based on the PAT for the relevent ﬁnancial years under review and divided
by the issued and paid up share capital of 236,000,000 shares of RM0.50 each after the public listing.
EPS for ﬁnancal year 2010 is computed based on the PAT divided by the weighted average number of shares of RM0.50 each in
issue during the year of 223,506,849.
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GW PLASTICS HOLDINGS BERHAD (Company No. 881786-X)

Chairman’s
Statement
Dear Shareholders,
On behalf of the Board of Directors of
GW Plastics Holdings Berhad (“GW”), I am
pleased to present to you the Annual Report
and the Audited Financial Statements of the
Group and the Company for the financial year
ended 31 December 2012 (FY2012).

FY2012 FINANCIAL PERFORMANCE
The Group recorded a higher revenue of RM370.4
million in FY2012 compared to RM344.1 million in the
previous corresponding year. Group proﬁt after tax of
RM25.0 million in FY2012 represented an increase of
28% against the proﬁt after tax of RM19.5 million that
was registered in 2011.

{

The Board had, after careful deliberation and after
taking into account the recommendation of GW’s
independent corporate advisor, Afﬁn Investment Bank
Berhad,entered into the SSA as the Proposed Disposals
would, inter alia, allow shareholders to realize their
investments in GW at a substantial premium to the initial
public offer price of RM0.76 when the shares were ﬁrst
listed in October 2010 as well as at a premium to the
prevailing market price at the time of the announcement
of the SSA.

CORPORATE DEVELOPMENT
On 3 October 2012, GW entered into a Share Sale
Agreement (“SSA”) with Scientex Packaging Film Sdn
Bhd to dispose of all of its subsidiaries, namely Great
Wall Plastic Industries Berhad, GW Packaging Sdn
Bhd and GW Flexible Packaging Sdn Bhd for a total
cash consideration of RM283.2 million (“Proposed
Disposals”). The disposal cash consideration of RM283.2
million is equivalent to a value of RM1.20 per GW
share. Pursuant to the Proposed Disposals, it was also
announced that GW would distribute from the proceeds
approximately RM1.19 per share to the shareholders
of GW by way of a special dividend and a capital
distribution.

On 3 January 2013, shareholders of GW had at an
Extraordinary General Meeting approved the Proposed
Disposals. Subsequent thereto, the Proposed Disposals
were completed on 8 January 2013. A special dividend
of 58 sen per share, being part of the proceeds of the
Proposed Disposals was paid to shareholders of GW
on 8 February 2013. There is approximately RM143.7
million (translating to 61 sen per share) to be distributed
to shareholders via a proposed capital reduction exercise
subject to obtaining the conﬁrmation of the High Court
of Malaya for the proposed capital reduction, at the
entitlement date to be determined and announced by
the Directors at a later date.
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CHAIRMAN’S
STATEMENT
cont’d

Arising from the completion of the Proposed Disposals,
GW is considered as an affected listed issuer pursuant to
Practice Note 17 (“PN17”) of the Listing Requirements
of Bursa Malaysia Securities Berhad (“Bursa Malaysia”).
GW is currently in the process of identifying new
business and/or assets that have the requisite track
record and future prospects to be acquired to enable
GW to regularize its condition and to maintain the
listing status on the Main Market of Bursa Malaysia. In
the event GW enters into a deﬁnitive agreement prior
to the completion of the distribution of the capital
reduction, GW has approximately 8 months to submit
its regularization plan to the relevant authorities for
approval.
In the absence of any acceptable alternative proposal(s)
to regularize GW’s condition prior to the completion of
the distribution of the capital reduction, the Company
will apply to Bursa Malaysia for the delisting of GW from
the Main Market of Bursa Malaysia, and subsequently
delisted.

REVIEW OF OPERATIONS
Following the completion of the Proposed Disposals on
8 January 2013, the entire business of the Group are
deemed to be discontinued pursuant to the Malaysian
Financial Reporting Standards (“MFRS Framework”).
The following review is therefore based on the
operations that have been discontinued from the
Group.
The Group recorded a revenue of RM370.4 million
in FY2012 which translates to an increase of 7.6%
compared to the revenue of RM344.1 million that was
registered in 2011. The increase in revenue was mainly
due to higher sales volume, in particular the export
sales which increased by 11.5% (RM23 million).
Proﬁt after tax of RM25.0 million for the year under
review was substantially higher than that recorded in
2011 of RM19.5 million by 28%. The higher proﬁt after
tax was mainly due to higher sales volume and higher
gross margin arising from lower cost of raw materials,
and was also partially due to the non-provision of
depreciation amounting to RM3.4 million for the last
quarter of FY2012 following the adoption of MFRS 5
: Non-current Assets Held for Sale and Discontinued
Operations, and the provision of advisory fees
amounting to RM1.4 million incurred in connection with
the Proposed Disposals.

APPRECIATION
I would like to express my appreciation to my fellow
Board members, management and staff for their
hard work and dedication and also thank our valued
customers, business associates and shareholders for
their support in 2012.

Tan Sri Datuk Dr Haji Omar bin Abdul Rahman
Chairman
15 May 2013
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DIRECTORS’
PROFILE
TAN SRI DATUK DR HAJI OMAR BIN ABDUL RAHMAN

Tan Sri Datuk Dr Haji Omar bin Abdul Rahman, a Malaysian aged 80, was appointed as the Independent Non-Executive
Director and Chairman of GW Plastics Holdings Berhad on 12 August 2010. He is also the Chairman of the Nomination
and Remuneration Committees and a member of the Audit Committee.
Tan Sri Datuk Dr Haji Omar, a graduate in Veterinary Science from the University of Sydney, Australia and a Doctorate
in Philosophy from Cambridge University, United Kingdom began his professional career in 1960 in veterinary research.
He was one of the founders of Universiti Pertanian Malaysia (UPM), serving as the Foundation Dean of Veterinary
Medicine and Deputy Vice-Chancellor (Academic). In 1984, he was appointed as Science Adviser in the Prime Minister’s
Department and in that capacity he served on a number of national committees including the National Development
Planning Committee, the National Council for Scientiﬁc Research and Development, the National Information Technology
Council and the National Telecommunication Council among other notable positions in the areas of science, research and
policy. He also served as President and a Trustee of the Malaysian University of Science and Technology (MUST). He is
currently a member of the National Science and Research Council and the Malaysian Innovation Foundation. In 2011, he
was named Tokoh Akademik Negara for 2010.
On the international scene, Tan Sri Datuk Dr Haji Omar served on the United Nation’s Council for Science and Technology
for Development (UNCSTD) and the OIC Standing Committee on Science and Technology Cooperation (COMSTECH). He
is currently a member of United Nations Educational, Scientiﬁc and Cultural Organization (UNESCO)’s World Commission
on Ethics of Scientiﬁc Knowledge and Technology (COMEST), Immediate Past President of the Federation of Asian
Scientiﬁc Academics and Societies (FASAS) and is the founding and current Chairman of the Commonwealth Partnership
for Technology Management (CPTM). He was the Founding President of the Academy of Sciences Malaysia and is now
a Senior Fellow. He is a Founding Fellow of the Islamic World Academy of Sciences and a Fellow of the Academy of
Sciences for the Developing World (TWAS).
He is currently the Chairman of the boards of Kotra Industries Berhad and Green Packet Berhad. He is also a director of
OSK Ventures International Berhad, BCT Technology Berhad, Sabio Technology Berhad and various other private limited
companies.
Tan Sri Datuk Dr Haji Omar has no family relationship with any other Director and/or major shareholder of the Company,
no conﬂict of interest with the Company and has had no conviction for any offences within the past ten years, other than
trafﬁc offenses, if any.
Tan Sri Datuk Dr Haji Omar attended all eight Board meetings held during the ﬁnancial year.
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DIRECTORS’
PROFILE
cont’d

LIM KOK BOON

Lim Kok Boon, a Malaysian aged 55, was appointed as a Non-Independent Executive Director cum Chief Executive
Ofﬁcer of GW Plastics Holdings Berhad on 12 August 2010. He is also a member of the Remuneration Committee.
He is a fellow member of the Chartered Institute of Management Accountants, United Kingdom and a member of the
Malaysian Institute of Accountants. He was with Multi-Purpose Holdings Berhad (“MPHB”) from 1983 until May 2001
where he gained wide experience in corporate banking and corporate ﬁnance work including mergers and acquisitions,
corporate restructuring, equity/debt ﬁnancing and capital raising, ﬂotation of companies and operational management.
Prior to his departure from MPHB he was heading the Chief Executive Ofﬁcer’s Department where his responsibilities
included, inter alia, overseeing the business of Great Wall Plastic Industries Berhad (“GW Plastic”) during the period
October 1996 to May 2001 when MPHB provided management services to GW Plastic, then an indirect associate
company of MPHB. He retired as Chief Executive Ofﬁcer of GW Plastic in February 2013, but remains as a Director of
GW Plastic.
He was a Director of Eksons Corporation Berhad (“Eksons”) from April 1997 to May 2004, with an executive role as
Group Executive Director during the period May 2001 to March 2002 and played an instrumental role in the rescue and
restructuring of Eksons, previously known as Chongai Corporation Berhad, which was then ﬁnancially insolvent.
He has served as the Vice President of the Malaysian Plastics Manufacturers Association from 2004 to 2006 and has been
President of the Malaysian Plastics Manufacturers Association since 2006. He was formerly a Director of Pembangunan
Sumber Manusia Berhad and is currently a Director of various private limited companies.
Lim Kok Boon has no family relationship with any other Director and/or major shareholder of the Company, no conﬂict
of interest with the Company and has had no conviction for any offences within the past ten years, other than trafﬁc
offenses, if any.
He attended all eight Board meetings held during the ﬁnancial year.

YEOH SOO ANN

Yeoh Soo Ann, a Malaysian aged 51, was appointed as a Non-Independent Non-Executive Director of GW Plastics
Holdings Berhad on 12 August 2010. He was appointed as Executive Director on 1 November 2010 and re-designated
as Non-Executive Director on 3 October 2011. He is also a member of the Remuneration Committee.
Mr Yeoh has been a member of the Malaysian Institute of Certiﬁed Public Accountants and the Malaysian Institute of
Accountants since 1988 and a member of the CPA Australia since 2008.
He has worked in various public accountant ﬁrms in the United Kingdom and in Malaysia for more than 12 years before
moving into the commercial sector.
He is currently Group Chief Executive Ofﬁcer of Encorp Berhad and sit on the boards of various private limited companies.
He was formerly Executive Director of Finance of FACB Industries Incorporated Berhad and director of Great Wall Plastic
Industries Berhad.
Yeoh Soo Ann has no family relationship with any other Director and/or major shareholder of the Company, no conﬂict
of interest with the Company and has had no conviction for any offences within the past ten years, other than trafﬁc
offenses, if any.
He attended seven of the eight Board meetings held during the ﬁnancial year.
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DIRECTORS’
PROFILE
cont’d

DATO’ CHEW KONG SENG

Dato’ Chew Kong Seng, a Malaysian aged 75, was appointed as an Independent Non-Executive Director of GW Plastics
Holdings Berhad on 12 August 2010. He is also the Chairman of the Audit Committee and member of the Nomination
and Remuneration Committees.
Dato’ Chew is a Fellow of the Institute of Chartered Accountants in England and Wales as well as a member of the
Malaysian Institute of Certiﬁed Public Accountants and the Malaysian Institute of Accountants. He had worked in the
United Kingdom from 1964 until 1970 and returned to Malaysia to join Messrs Turquand, Young & Co. (now known as
Ernst & Young). He held various senior positions in Messrs Ernst & Young and was Managing Partner from 1990 to 1996.
He has over 30 years experience in the accounting profession covering a wide variety of industries including banking and
ﬁnancial institutions, timber, manufacturing, trading and foreign investment.
Dato’ Chew also sits on the boards of AEON Co. (M) Bhd, GuocoLand (Malaysia) Berhad, PBA Holdings Berhad, Encorp
Berhad and Bank of America Malaysia Berhad.
Dato’ Chew has no family relationship with any other Director and/or major shareholder of the Company, no conﬂict
of interest with the Company and has had no conviction for any offences within the past ten years, other than trafﬁc
offenses, if any.
Dato’ Chew attended all eight Board meetings held during the ﬁnancial year.

ABANG ARIFFIN BIN ABANG BOHAN

Abang Arifﬁn bin Abang Bohan, a Malaysian aged 40 was appointed as a Non-Independent Non-Executive Director
of GW Plastics Holdings Berhad on 12 August 2010. He is also a member of the Audit, Nomination and Remuneration
Committees.
Abang Arifﬁn earned his Diploma in Public Administration at Institut Teknologi Mara and later pursued law and graduated
from University of Malaya with LLB (Hons) in 1999. He embarked his legal career as a legal assistant at Messrs Ghazi &
Lim until September 2002.
Prior to incorporating his ﬁrm, Messrs Arifﬁn Shahzad in 2004, he was a partner at Messrs Raﬁda Razak & Co until
December 2003. Presently, he is a Partner of Messrs Arifﬁn Shahzad, Advocates & Solicitors, Kuala Lumpur and Messrs
ArifﬁnShahzad Advocates, Kuching, Sarawak. He is a practising Advocate and Solicitor of the High Court of Malaya and
the High Court of Sabah and Sarawak.
He was the Secretary of Yayasan Pendidikan Tun Siti Hasmah. He sits on the board of various private limited companies.
Abang Arifﬁn has no family relationship with any other Director and/or major shareholder of the Company, no conﬂict
of interest with the Company and has had no conviction for any offences within the past ten years, other than trafﬁc
offenses, if any.
Abang Arifﬁn attended all eight Board meetings held during the ﬁnancial year.
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CORPORATE
GOVERNANCE STATEMENT
The Board of Directors (“Board”) of GW Plastics Holdings Berhad (“GW” or “the Company”) is committed to upholding
good corporate governance practices with the primary objective of safeguarding the interests of the shareholders and
enhancing the ﬁnancial performance of the Group.
The Board is pleased to present this statement on the application and extent of compliance with the Principles and
Recommendations of the Malaysian Code on Corporate Governance 2012 (“Code”) throughout the ﬁnancial year ended
31 December 2012.

BOARD OF DIRECTORS
Principal Responsibilities of the Board
The Board, in assuming its stewardship role is responsible for:s
s
s
s

REVIEWING AND ADOPTING STRATEGIC PLANS BUSINESS DIRECTION AND POLICIES
REVIEWING THE ADEQUACY AND INTEGRITY OF THE RISK MANAGEMENT AND INTERNAL CONTROL SYSTEMS
ADOPTING SUCCESSION PLANNING POLICIES AND INVESTORS RELATIONS PROGRAMME AND
REVIEWING lNANCIAL PERFORMANCE

The Chief Executive Ofﬁcer is responsible for setting the corporate objectives, peformance targets and goals of the
operations and business. For the year 2012, the strategic plans were tabled for the Board’s consideration and approval
in November 2011. With the Board’s endorsement, Management focused on achieving the targets and goals set. The
Group’s perfomance was reviewed by the Board on a quarterly basis and compared against the targets.
There is no formal procedure for Board members to seek independent professional advice when necessary. However,
they can seek the advice of the Company’s legal advisers, external or internal auditors in the course of their duties.
The Board Charter and Code of Ethics were approved and adopted in November 2012.
Composition of the Board
As at the date of this statement, the Board comprises ﬁve (5) members, two (2) of whom are Independent Non-Executive
Directors (including the Chairman), two (2) Non-Independent Non-Executive Directors and one (1) Non-Independent
Executive Director. The Board constitutes members with diverse expertise and experience in ﬁnance, corporate affairs,
business, law, science and technology. Their diversity of skills enable them to discharge their duties and responsibilities
effectively to meet the requirements of the Group.
The distinct and separate roles and responsibilities of the Chairman and the Chief Executive Ofﬁcer ensure that there is
a balance of power and authority. While the Chairman is responsible for ensuring Board effectiveness and conduct, the
Chief Executive Ofﬁcer is responsible for the Group’s daily operations and implementation of Board policies, strategies
and decisions.
The two independent directors make up one-third (1/3) of the Board membership. Their presence is essential in providing
unbiased and independent judgement to safeguard the interests of minority shareholders.
Tan Sri Datuk Dr Haji Omar bin Abdul Rahman, the Chairman of the Company, is the Senior Independent Non-Executive
Director to whom concerns may be conveyed.
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CORPORATE
GOVERNANCE STATEMENT
cont’d

BOARD OF DIRECTORS cont’d
Board Meetings
During the ﬁnancial year under review, eight (8) Board meetings were held and the attendance of the Directors are as
follows:Name of Director

No. of Meetings Attended

Percentage (%)

Tan Sri Datuk Dr Haji Omar bin Abdul Rahman

8/8

100

Lim Kok Boon

8/8

100

Yeoh Soo Ann

7/8

87.5

Dato’ Chew Kong Seng @ Chew Kong Huat

8/8

100

Abang Arifﬁn bin Abang Bohan

8/8

100

Supply of Information
The agenda and Board Papers for each Board meeting are circulated to all Directors in advance to enable Directors to
request additional information or seek clariﬁcation, where necessary. Senior management personnel may be invited to
attend the Board Meetings to provide additional information on the agenda items tabled at Board Meetings.
The Directors have direct access to senior management and the advice and services of the Company Secretary. In
addition, the Directors may also seek independent professional advice, at the Company’s expense, if required.
Directors’ Training
The Directors recognise the importance of continuing education to keep abreast with the latest developments in the
industry and new statutory and regulatory requirements. All Directors except for Abang Arifﬁn bin Abang Bohan attended
training programmes/seminars during the year under review which covered topics on accounting standards, corporate
governance, corporate social responsibility, risk management/internal control and sustainability management. Abang
Arifﬁn was unable to attend training programmes during the year due to his tight schedule arising from the setting up
of a branch ofﬁce of his legal ﬁrm in East Malaysia, and personal commitments which resulted in having to cancel the
training programmes which he had registered to attend.
Appointments to the Board
The appointments of new Directors is under the purview of the Nomination Committee (“NC”), which is responsible
for making recommendations to the Board on suitable candidates. Currently, the Company does not have a policy on
gender diversity and believes in providing equal opportunity to competent candidates. There were no new nominees to
the Board in the ﬁnancial year under review.
Re-Election/Re-Appointment of Directors
In accordance with the Company’s Articles of Association, one third (1/3) of the Directors or the number nearest to one
third shall retire from ofﬁce at every annual general meeting but shall be eligible for re-election provided always that all
Directors shall retire from ofﬁce once at least every three years. Any Director appointed during the year shall hold ofﬁce
until the next annual general meeting and shall be eligible for re-election.
Directors who are over the age of seventy years, are required to seek re-appointment annually at the Annual General
Meeting in accordance with Section 129(6) of the Companies Act, 1965.
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CORPORATE
GOVERNANCE STATEMENT
cont’d

BOARD COMMITTEES
The Board has established three (3) committees to which it has delegated certain responsibilities These Committees
operate within clearly deﬁned terms of reference and are entrusted to inter alia,examine particular issues within their
terms of reference and report back to the Board with their recommendations.
Audit Committee
A summary of the terms of reference of the Audit Committee are set out in the Audit Committee Report.
Nomination Committee
The members comprise the following Directors:Tan Sri Datuk Dr Haji Omar bin Abdul Rahman
Dato’ Chew Kong Seng
Abang Arifﬁn bin Abang Bohan

- Chairman, Senior Independent Non-Executive Director
- Independent Non-Executive Director
- Non-Independent Non-Executive Director

One meeting was held in 2012. The Committee had reviewed and assessed the skills, experience, contributions and
competency of each director, the composition of the Committees, namely the Audit, Remuneration and Nomination
Committees and Board as a whole, in meeting the requirements of the Group.
Remuneration Committee
The members comprise the following Directors:Tan Sri Datuk Dr Haji Omar bin Abdul Rahman
Lim Kok Boon
Yeoh Soo Ann
Dato’ Chew Kong Seng
Abang Arifﬁn bin Abang Bohan

- Chairman, Senior Independent Non-Executive Director
- Non-Independent Executive Director
- Non-Independent Non-Executive Director
- Independent Non-Executive Director
- Non-Independent Non-Executive Director

The Committee held one meeting in 2012. The functions of the Committee include developing the remuneration policy
and remuneration packages of the Chief Executive Ofﬁcer and Executive Directors of the Group and recommending to
the Board the remuneration of the non executive directors/board committees, for approval.

DIRECTORS’ REMUNERATION
The remuneration of Directors is determined so as to enable the Group to attract and retain Directors with the relevant
experience and expertise needed to manage the group successfully. For the year under review, the remuneration of the
Chief Executive Ofﬁcer was determined by the other members of the Board, and is attributed to the perfomance of the
individual, the Company and industry.
All Non-Executive Directors receive Directors’ fees from the Company, the quantum of which is proposed by the
Remuneration Committee to the Board for approval/endorsement, and is subject to shareholders’ approval at the Annual
General Meeting. They also receive a sitting allowance for meetings attended.
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CORPORATE
GOVERNANCE STATEMENT
cont’d

DIRECTORS’ REMUNERATION cont’d
Details of directors’ remuneration paid and payable by the Group for the year ended 31 December 2012 are as
follows:s

!GGREGATE REMUNERATION OF $IRECTORS
Other
Emoluments
(including bonus,
allowances and
Salary/Fees beneﬁts-in-kind)

s

Total

RM’000

RM’000

RM’000

Executive Director

414

289

703

Non-Executive Directors

100

44

144

4HE NUMBER OF $IRECTORS WHOSE TOTAL REMUNERATION FALLS WITHIN THE FOLLOWING CATEGORIES
No. of Director
Executive Director
RM700,001-RM750,000

1

Non Executive Directors
> RM50,000

3

RM50,001-RM100,000

1

SHAREHOLDERS AND INVESTOR RELATIONS
In its efforts to promote good investor relations, the Company had engaged the services of an investor relations consulting
ﬁrm. Analysts brieﬁngs are held and ﬁnancial analysts are given the opportunity to meet with the Management on the
Group’s performance and other matters involving shareholders’ interests. For the year under review, the Company was also
a member of the Malaysian Investor Relations Association, which was set up by Bursa Malaysia Securities Berhad (“Bursa
Securities”) to promote effective communication between public listed companies and investors, and a participant of the
CMDF-Bursa Research Scheme 3 (“CBRS 3”). CBRS 3 is a scheme launched by Bursa Securities to facilitate greater investor
understanding of the investment potential of companies and aid investors to make better informed decisions. Information
on the Group’s business acitivities and ﬁnancial performance is disseminated through press releases, announcements and
the Company’s website.
The Annual General Meeting is the principal forum for dialogue and interaction with all shareholders, who are given the
opportunity to enquire and seek clariﬁcation on the operations and ﬁnancial performance of the Group.

ACCOUNTABILITY AND AUDIT
Financial Reporting
The Board aims to present a clear, balanced and comprehensive assessment of the Group’s ﬁnancial position and
prospects through the annual ﬁnancial statements and quarterly announcement of results to shareholders.
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CORPORATE
GOVERNANCE STATEMENT
cont’d

ACCOUNTABILITY AND AUDIT cont’d
Statement of Directors’ Responsibility for Preparing the Financial Statements
The Directors are required by the Companies Act, 1965 to prepare ﬁnancial statements for each ﬁnancial year in
accordance with applicable approved accounting standards to give a true and fair view of the state of affairs of the
Group and Company at the end of the ﬁnancial year and the results and cash ﬂows of the Group and the Company for
the ﬁnancial year.
The Company had on 3 October 2012 entered into a Share Sale Agreement with Scientex Packaging Film Sdn Bhd
to dispose of its subsidiaries, namely Great Wall Plastic Industries Berhad, GW Packaging Sdn Bhd and GW Flexible
Packaging Sdn Bhd for a total cash consideration of RM283.2 million. Arising from the completion of the disposals of the
Company’s subsidiaries on 8 January 2013, the Company is considered as an affected listed issuer pursuant to Practice
Note 17 of the Main Market Listing Requirements of Bursa Securities.
In preparing the current year’s ﬁnancial statements, the Company classiﬁed all operations of the Group and Company
as discontinued operations pursuant to MFRS 5: Non-current Assets Held for Sale and Discontinued Operations as the
proﬁt from the continuing operations is immaterial to the overall ﬁnancial statements. The Directors are satisﬁed that
appropriate accounting policies have been adopted and applied consistently, and reasonable and prudent judgements
and estimates were made.
The Directors are also responsible for ensuring that proper accounting records are kept and that the ﬁnancial statements
disclose with reasonable accuracy, the ﬁnancial position of the Group and the Company and are in compliance with the
Companies Act, 1965.
Whistle – Blowing Policy
A Whistle-Blowing Policy was implemented in August 2011. This policy provides employees with a secure channel of
reporting impropriety in the knowledge that the matter will be treated conﬁdentially and without fear of victimisation.
As at 31 December 2012, no issue of concern has been raised by employees.
Related Party Transactions (“RPTs”)
Procedures on RPTs were formalised towards the end of 2011 to ensure that RPTs, if any, shall comply with the provisions
of the Main Market Listing Requirements of Bursa Securities.
Relationship with the Auditors
GW maintains a transparent and professional relationship with its external auditors through the Audit Committee.
Where necessary, the auditors shall highlight to the Audit Committee and the Board on any matter that requires their
attention.
The role of the Audit Committee in relation to the external auditors and the Audit Committee Report are set out on
pages 14 to 16 of this Annual Report.
Corporate Social Responsibility
For the year 2012, GW has continued its efforts in carrying out sustainable programmes in conserving the environment,
in the workplace and for the beneﬁt of our employees and the community. Major ongoing projects include the 3Rs
programme, Environment Health and Safety Program, Blood Donation Campaign, organising training courses, sports
and recreational acitivites for the employees.
Statement on Risk Management and Internal Control
The Group’s Statement on Risk Management and Internal Control is set out on page 18.
This Corporate Governance Statement was approved by the Board on 22 April 2013.
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AUDIT
COMMITTEE REPORT
AUDIT COMMITTEE
The members comprise the following Directors:Dato’ Chew Kong Seng
Tan Sri Datuk Dr Haji Omar bin Abdul Rahman
Abang Arifﬁn bin Abang Bohan

– Chairman, Independent Non-Executive Director
– Senior Independent Non-Executive Director
– Non-Independent Non-Executive Director

Summary of Activities of the Audit Committee (“Committee”)
The Committee held ﬁve meetings during the ﬁnancial year under review, which were attended by all the Committee
members.
During the ﬁnancial year ended 31 December 2012, the activities carried out by the Committee were as follows:s
s
s
s

REVIEWED THE EXTERNAL AUDIT PLANNING MEMORANDUM AND AUDIT COMMITTEE REPORT
REVIEWED THE INTERNAL AUDIT PLAN AND AUDIT REPORTS
REVIEWED THE QUARTERLY lNANCIAL RESULTS YEAR END lNANCIAL RESULTS AND THE APPROPRIATE ANNOUNCEMENTS BEFORE
RECOMMENDING THEM TO THE "OARD FOR APPROVAL AND
REVIEWED THE APPLICABLE APPROVED ACCOUNTING STANDARDS AND THE CHANGES IN ACCOUNTING POLICIES IMPLEMENTED BY
the Group.

Internal Audit Function
The internal audit function, which was established on 1 February 2011, is carried out by an independent professional
management services ﬁrm, which reports directly to the Committee. The objectives of the Internal Audit Function
include:s

)DENTIFYING MAJOR PROBLEMS AND RISK EXPOSURES MONITORING AND EVALUATING THE EFFECTIVENESS OF THE 'ROUPS RISK
MANAGEMENT SYSTEM

s

$ETERMINING AND REPORTING ON THE ADEQUACY RELIABILITY AND EFFECTIVENESS OF INTERNAL CONTROL SYSTEMS POLICIES AND
PROCEDURES

s

3UGGESTING IMPROVEMENTS TO BUSINESS PROCESSES AND CONTROLS

s

!SCERTAINING WHETHER THE RESOURCES ARE BEING EFFECTIVELY AND EFlCIENTLY MANAGED TO ACHIEVE THE 'ROUPS
OBJECTIVES

s

$ETERMINING AND REPORTING ON THE SYSTEMS ESTABLISHED TO ENSURE COMPLIANCE AND

s

-ONITORING FRAUD CONTROL AND PREVENTION MECHANISMS

During the year under review, the audit functions carried out included a review of internal control systems of selected
key areas of the Group’s operations based on the audit plan approved by the Committee. Audit reports were presented
to the Committee every quarter, highlighting ﬁndings,if any and recommendations for the necessary corrective action
to be taken by Management within the agreed time frame.The status of any follow-up audit issues were reported to
the Committee on a quarterly basis. Resulting from the disposal of the Company’s entire business operations which
was completed on 8 January 2013, the Company terminated the services of the independent professional management
services ﬁrm with effect from 1 January 2013.
The total costs incurred for the internal audit function of the Company and Group for the ﬁnancial year was
RM64,320/-.
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AUDIT
COMMITTEE REPORT
cont’d

SUMMARY OF THE TERMS OF REFERENCE OF THE AUDIT COMMITTEE (“COMMITTEE”)
1.

Composition of Committee
1.1

Membership
(a)

The Committee shall comprise no fewer than 3 members.

(b)

All members of the Committee shall be non-executive directors, of whom a majority shall be independent
directors. At least one member:
I

MUST BE A MEMBER OF THE -ALAYSIAN )NSTITUTE OF !CCOUNTANTS OR

(ii)

if he is not a member of the Malaysian Institute of Accountants, he must have at least three years’
working experience and:
s
s

(iii)

PASSED THE EXAMINATIONS SPECIlED IN 0ART ) OF THE &IRST 3CHEDULE OF THE !CCOUNTANTS !CT
 OR
A MEMBER OF ONE OF THE ASSOCIATIONS OF ACCOUNTANTS SPECIlED IN 0ART )) OF THE &IRST 3CHEDULE
OF THE !CCOUNTANTS !CT  OR

fulﬁlls such other requirements as may be prescribed or approved by Bursa Malaysia Securities
Berhad (“Bursa Securities”).

(c)

No alternate director shall be appointed as a member of the Committee.

(d)

Any vacancy in the Committee resulting in the number of members being reduced to less than three
shall be ﬁlled within 3 months.

(e)

The Board of Directors must review the term of ofﬁce and performance of the Committee and each of
its members at least once every 3 years.

1.2 Chairman
The Chairman shall be an Independent Director.
2.

Duties and Functions
The duties and functions of the Committee are as follows:(a)

to review and report to the Board of Directors:(i)

the audit plan, audit report and the evaluation of the system of internal controls with the external
AUDITOR

II

THE ASSISTANCE GIVEN BY THE EMPLOYEES OF THE #OMPANY TO THE EXTERNAL AUDITOR

III

THE ADEQUACY OF THE SCOPE FUNCTIONS AND RESOURCES OF THE INTERNAL AUDIT FUNCTION

(iv)

the internal audit programme, processes, results of the internal audit programme, processes or
investigation undertaken and whether or not appropriate action is taken on the recommendations of
THE INTERNAL AUDIT FUNCTION

V

THE QUARTERLY RESULTS AND YEAR END lNANCIAL STATEMENTS PRIOR TO THE APPROVAL BY THE BOARD OF DIRECTORS

(vi)

any related party transaction and conﬂict of interest situation that may arise within the Company or
GROUP
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AUDIT
COMMITTEE REPORT
cont’d

2.

Duties and Functions cont’d
The duties and functions of the Committee are as follows:- cont’d

3.

B

TO CONSIDER MAJOR lNDINGS OF INTERNAL INVESTIGATIONS AND MANAGEMENTS RESPONSE

(c)

to discuss problems and reservations arising from audits and any matter the external auditor may wish to
DISCUSS IN THE ABSENCE OF THE MANAGEMENT WHERE NECESSARY 

(d)

to consider the nomination and appointment of the external auditor and review any letter of resignation from
THE EXTERNAL AUDITOR

(e)

to report to Bursa Securities promptly any matter reported by the Committee to the Board of Directors which
RESULTED IN A BREACH OF THE ,ISTING 2EQUIREMENTS AND

(f)

to consider any other topics as deﬁned by the Board of Directors.

Rights
Whenever necessary the Committee shall, in accordance with a procedure to be determined by the directors and
at the cost of the Company:-

4.

A

HAVE AUTHORITY TO INVESTIGATE ANY MATTER WITHIN ITS TERMS OF REFERENCE

B

HAVE THE RESOURCES TO PERFORM ITS DUTIES

C

HAVE FULL AND UNRESTRICTED ACCESS TO INFORMATION PERTAINING TO THE #OMPANY AND THE 'ROUP

(d)

have direct communication channels with the external auditors and persons carrying out the internal audit
FUNCTION

E

BE ABLE TO OBTAIN INDEPENDENT PROFESSIONAL OR OTHER ADVICE AND

(f)

be able to convene meetings with the external auditors, internal auditors or both, whenever deemed
necessary.

Meetings and Reporting Procedures
(a)

The Committee shall hold at least 4 meetings per year.

(b)

The quorum shall be a majority of independent directors.

(c)

The internal auditor shall attend Committee meetings to present and discuss audit reports and other relevant
matters and the recommendations relating thereto and to follow up on all relevant decisions made. Other
directors and employees may attend any Committee meeting at the Committee’s invitation.

(d)

At the request of the external auditor, the Chairman shall convene a meeting of the Committee to consider any
matter which the external auditor believes should be brought to the attention of the Board or shareholders.

(e)

The Committee shall meet with the external auditors without executive board members present, whenever it
deems necessary.

(f)

The Secretary of the Company shall be the Secretary of the Committee.

(g)

The Minutes of the Committee Meetings are to be extended to the Board of Directors.
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ADDITIONAL
COMPLIANCE INFORMATION
s

3(!2% "59 "!#+3
During the year under review, the Company had acquired a total of 375,000 shares which were retained as treasury
shares as follows :-

Month
June 2012

No. of
Shares

Average Cost
Price Per Share
Highest
Lowest
Per Share
(RM)
(RM)
(RM)

375,000

0.745

0.70

0.73

Total Cost
(RM)
273,600.96

None of the treasury shares were cancelled or resold during the ﬁnancial year.

s

%8%2#)3% /& /04)/.3 7!22!.43 /2 #/.6%24)",% 3%#52)4)%3
No Options, warrants or convertible securities have been offered/issued by the Company in 2012.

s

!-%2)#!. $%0/3)4/29 2%#%)04 h!$2v /2 ',/"!, $%0/3)4/29 2%#%)04 h'$2v 02/'2!--%
The Company did not participate in any ADR or GDR Programme in 2012.

s

6!2)!4)/. ). 2%35,43
There is no variation of 10% or more of the proﬁts between the audited and unaudited results for the year ended
31 December 2012.

s

02/&)4 '5!2!.4%%
No proﬁt guarantees were given by the Company in 2012.

s

3!.#4)/.30%.!,4)%3
There were no sanctions and/or penalties imposed on the Company and/or its subsidiary companies, Directors or
Management by the regulatory authorities.

s

./. !5$)4 &%%3
Non-audit fees of RM6,000 were paid to the external auditors for the ﬁnancial year ended 31 December 2012.

s

-!4%2)!, #/.42!#43 ).6/,6).' $)2%#4/23 !.$ -!*/2 3(!2%(/,$%23
There were no material contracts entered into by the Company or its subsidiaries involving directors and substantial
shareholders which were either still subsisting at the end of the ﬁnancial year or which were entered into since the
end of the previous ﬁnancial year.

s

2%#522%.4 2%,!4%$ 0!249 42!.3!#4)/.3
There were no recurrent related party transactions in 2012.
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STATEMENT ON RISK MANAGEMENT
AND INTERNAL CONTROL
INTRODUCTION
This Statement on Risk Management and Internal Control is prepared in accordance with the provisions of Paragraph
15.26(b) of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad and the Principles and
Recommendations of the Malaysian Code on Corporate Governance 2012.
BOARD RESPONSIBILITY
The Board recognises that a company cannot achieve its objectives and sustain success without effective governance, a sound
system of internal control and good risk management practices. During the year under review, the adequacy and integrity of
the internal control system were reviewed continuously to safeguard shareholders’ investments and the Group’s assets.
The system of internal control encompasses the Group, and is designed to identify and manage the risks to which the
Group is exposed to provide reasonable assurance that the likelihood of a signiﬁcant adverse impact on objectives
arising from a future event or situation is at a level acceptable to the business.
ENTERPRISE RISK MANAGEMENT POLICY AND FRAMEWORK (“ERM”)
The ERM for the Group was adopted in April 2012. The roles and responsibilities of each head of department, and
the Executive/Management Committee in maintaining an efﬁcient system of identifying, monitoring, management and
control of the risks are clearly deﬁned. A summary report on risk management, setting out the risk description, control,
control effectiveness and action plan is tabled quarterly for review by the Audit Committee.
INTERNAL AUDIT FUNCTION
The Internal Audit Function, which was established in February 2011, is carried out by an independent professional
management services ﬁrm, which reports directly to the Audit Committee. Risk Management and internal control
systems of selected key areas of the Group’s operations are reviewed based on the audit plan approved by the
Audit Committee. Audit reports are presented to the Audit Committee quarterly, highlighting ﬁndings,if any and
recommendations for the necessary corrective action to be taken by Management within the agreed time frame.
The status of any follow-up audit issues are reported to the Audit Committee on a quarterly basis. Resulting from
the disposal of the Company’s entire business operations which was completed on 8 January 2013, the Company
terminated the services of the independent professional management services ﬁrm with effect from 1 January 2013.
OTHER KEY ELEMENTS OF INTERNAL CONTROL
The key elements of the Group’s internal control system which are in place are as follows:s
s
s
s
s
s

0OLICIES AND PROCEDURES MANUALS lNANCIAL ANDOR OPERATIONAL ARE DOCUMENTED AND UPDATED WHERE NECESSARY
!UTHORITY LIMITS ARE CLEARLY DElNED
7EEKLYMONTHLY REPORTS AND UP TO DATE INFORMATION ARE PROVIDED TO MANAGEMENT FOR MONITORING OF PERFORMANCE
AGAINST APPROVED BUSINESS PLAN COVERING BOTH lNANCIAL AND OPERATIONAL MATTERS
DAILYWEEKLYMONTHLY MEETINGS ARE HELD TO REVIEW lNANCIAL AND OPERATIONAL MATTERS WHICH INCLUDE SALES AND
MARKETING PRODUCTION QUALITY ASSURANCE COST ANALYSIS AND ANY OTHER RELATED MATTERS
CAPITAL EXPENDITURE IS APPROVED BY THE %XECUTIVE #OMMITTEE OR "OARD AND
2EGULAR AUDITS ARE CONDUCTED BY CUSTOMERS AND CERTIlCATION BODIES

REVIEW OF THE STATEMENT ON RISK MANAGEMENT AND INTERNAL CONTROL
The external auditors have reviewed this statement for inclusion in the Annual Report of the Company for the ﬁnancial
year ended 31 December 2012. This statement was approved by the Board on 22 April 2013.
CONCLUSION
The Board is satisﬁed that the system of internal control in place in the Group during the year under review is adequate
and has not resulted in any signiﬁcant losses.
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DIRECTORS’
REPORT
The directors have pleasure in presenting their report together with the audited ﬁnancial statements of the Group and of
the Company for the ﬁnancial year ended 31 December 2012.

PRINCIPAL ACTIVITIES
The principal activities of the Company is investment holding. The principal activities of the subsidiaries are described in
Note 14 to the ﬁnancial statements.
There have been no signiﬁcant changes in the nature of the principal activities during the ﬁnancial year other than those
activities which ceased pursuant to major disposal of all subsidiaries as disclosed in Note 1 to the ﬁnancial statements.

FINANCIAL RESULTS
Group

Company

RM

RM

-

6,988,019

25,028,216

-

25,028,216

6,988,019

-

-

25,028,216

6,988,019

Proﬁt from operations, net of tax
Proﬁt from discontinued operations, net of tax
Proﬁt attributable to:
Owners of the parent
Non-controlling interest

There were no material transfers to or from reserves or provisions during the ﬁnancial year other than as disclosed in the
ﬁnancial statements.
In the opinion of the directors, the results of the operations of the Group and of the Company during the ﬁnancial year
were not substantially affected by any item, transaction or event of a material and unusual nature.

DIVIDENDS
The amounts of dividends paid by the Company since 31 December 2011 were as follows:
RM
In respect of the ﬁnancial year ended 31 December 2011:
Second interim tax exempt (single-tier) dividend of 6% (3 sen) per share of RM0.50 each, paid on
10 April 2012

7,080,000

In respect of the ﬁnancial year ended 31 December 2012:
First interim tax exempt (single-tier) dividend of 3% (1.5 sen) per share of RM0.50 each, paid on
18 July 2012

3,534,375

Second interim tax exempt (single-tier) dividend of 3% (1.5 sen) per share of RM0.50 each, paid on
18 October 2012

3,534,375
14,148,750
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cont’d

DIRECTORS
The directors of the Company in ofﬁce since the date of the last report and at the date of this report are:
Tan Sri Datuk Dr. Haji Omar bin Abdul Rahman
Lim Kok Boon
Dato’ Chew Kong Seng @ Chew Kong Huat
Yeoh Soo Ann
Abang Arifﬁn bin Abang Bohan
In accordance with Article 81 of the Company’s Articles of Association, Abang Arifﬁn bin Abang Bohan retires by rotation
at the forthcoming Annual General Meeting and, being eligible, offers himself for re-election.
In accordance with Section 129 of the Companies Act, 1965, Tan Sri Datuk Dr. Haji Omar bin Abdul Rahman and Dato
Chew Kong Seng @ Chew Kong Huat, retire at the forthcoming Annual General Meeting and, offer themselves for reappointment to hold ofﬁce until the conclusion of the next Annual General Meeting of the Company.

DIRECTORS’ BENEFITS
Neither at the end of the ﬁnancial year, nor at any time during that year, did there subsist any arrangement to which the
Group and the Company was a party, whereby the directors might acquire beneﬁts by means of the acquisition of shares
in or debentures of the Group and of the Company or any other body corporate.
Since the end of the previous ﬁnancial year, no director has received or become entitled to receive a beneﬁt (other than
beneﬁts included in the aggregate amount of emoluments received or due and receivable by the directors or the ﬁxed
salary of a full-time employee of the Group and of the Company as shown in Note 10 to the ﬁnancial statements) by
reason of a contract made by the Group and the Company or a related corporation with any director or with a ﬁrm of
which the director is a member, or with a company in which the director has a substantial ﬁnancial interest.

DIRECTORS’ INTERESTS
According to the register of directors’ shareholdings, the interests of directors in ofﬁce at the end of the ﬁnancial year in
shares in the Company during the ﬁnancial year were as follows:
Number of Ordinary Shares of RM0.50 Each
01.01.2012

Acquired

Sold

31.12.2012

1,150,000

-

-

1,150,000

14,465,000

-

-

14,465,000

1,150,000

-

-

1,150,000

19,330,000

-

-

19,330,000

2,900,000

-

-

2,900,000

Lim Kok Boon

72,500,996

-

-

72,500,996 *

Yeoh Soo Ann

72,500,996

-

-

72,500,996 *

Abang Arifﬁn bin Abang Bohan

60,368,400

-

-

60,368,400 **

Direct Interest:
Tan Sri Datuk Dr. Haji Omar bin Abdul Rahman
Lim Kok Boon
Dato’ Chew Kong Seng @ Chew Kong Huat
Yeoh Soo Ann
Abang Arifﬁn bin Abang Bohan
Indirect Interest:

*
**

Deemed interest by virtue of Section 6A(4) of the Companies Act, 1965 held through Megastart Sdn Bhd.
Deemed interest by virtue of Section 6A(4) of the Companies Act, 1965 held through Keybumi Sdn Bhd.
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DIRECTORS’
REPORT
cont’d

DIRECTORS’ INTERESTS cont’d
Lim Kok Boon, Yeoh Soo Ann and Abang Arifﬁn bin Abang Bohan, by virtue of their interest in shares in the Company,
are also deemed interested in shares of all the Company’s subsidiaries to the extent the Company has an interest.

OTHER STATUTORY INFORMATION
(a)

(b)

Before the statements of comprehensive income and statements of ﬁnancial position of the Group and of the
Company were made out, the directors took reasonable steps:
(i)

to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of
provision for doubtful debts and satisﬁed themselves that all known bad debts had been written off and that
ADEQUATE PROVISION HAD BEEN MADE FOR DOUBTFUL DEBTS AND

(ii)

to ensure that any current assets which were unlikely to realise their values as shown in the accounting records
in the ordinary course of business had been written down to an amount which they might be expected so to
realise.

At the date of this report, the directors are not aware of any circumstances which would render:
(i)

the amount written off for bad debts or the amount of the provision for doubtful debts in the ﬁnancial
STATEMENTS OF THE 'ROUP AND OF THE #OMPANY INADEQUATE TO ANY SUBSTANTIAL EXTENT AND

(ii)

the values attributed to current assets in the ﬁnancial statements of the Group and of the Company
misleading.

(c)

At the date of this report, the directors are not aware of any circumstances which have arisen which would render
adherence to the existing method of valuation of assets or liabilities of the Group and of the Company misleading
or inappropriate.

(d)

At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in this report
or ﬁnancial statements of the Group and of the Company which would render any amount stated in the ﬁnancial
statements misleading.

(e)

As at the date of this report, there does not exist:

(f)

(i)

any charge on the assets of the Group or of the Company which has arisen since the end of the ﬁnancial year
WHICH SECURES THE LIABILITIES OF ANY OTHER PERSON OR

(ii)

any contingent liability of the Group or of the Company which has arisen since the end of the ﬁnancial year.

In the opinion of the directors:
(i)

no contingent or other liability has become enforceable or is likely to become enforceable within the period
of twelve months after the end of the ﬁnancial year which will or may affect the ability of the Group or of the
#OMPANY TO MEET THEIR OBLIGATIONS WHEN THEY FALL DUE AND

(ii)

no item, transaction or event of a material and unusual nature has arisen in the interval between the end of
the ﬁnancial year and the date of this report which is likely to affect substantially the results of the operations
of the Group or of the Company for the ﬁnancial year in which this report is made.
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SIGNIFICANT EVENTS
In addition to the signiﬁcant events disclosed elsewhere in this report, other signiﬁcant events are disclosed in Note 32
to the ﬁnancial statements.

SUBSEQUENT EVENTS
Details of subsequent events are disclosed in Note 33 to the ﬁnancial statements.

AUDITORS
The auditors, Ernst & Young, have expressed their willingness to continue in ofﬁce.

Signed on behalf of the Board in accordance with a resolution of the directors dated 22 April 2013.

LIM KOK BOON

YEOH SOO ANN
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STATEMENT BY
DIRECTORS

Pursuant to Section 169(15) of the Companies Act, 1965
We, Lim Kok Boon and Yeoh Soo Ann, being two of the directors of GW Plastics Holdings Berhad, do hereby state that in
the opinion of the directors, the accompanying ﬁnancial statements set out on pages 26 to 76 are drawn up in accordance
with Malaysian Financial Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair view
of the ﬁnancial position of the Group and of the Company as at 31 December 2012 and of its ﬁnancial performance
and cash ﬂows for the year then ended. The ﬁnancial statements also comply with the International Financial Reporting
Standards as issued by the International Accounting Standards Board.
The information set out in Note 34 to the ﬁnancial statements on page 77 have been prepared in accordance with
the Guidance on Special Matter No. 1, Determination of Realised and Unrealised Proﬁts or Losses in the Context of
Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing Requirements as issued by the Malaysian Institute of
Accountants.

Signed on behalf of the Board in accordance with a resolution of the directors dated 22 April 2013.

LIM KOK BOON

YEOH SOO ANN

STATUTORY
DECLARATION

Pursuant to Section 169(16) of the Companies Act, 1965
I, Lim Kok Boon, being the director primarily responsible for the ﬁnancial management of GW Plastics Holdings Berhad,
do solemnly and sincerely declare that the accompanying ﬁnancial statements set out on pages 26 to 77 are in my
opinion correct, and I make this solemn declaration conscientiously believing the same to be true and by virtue of the
provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the
abovenamed Lim Kok Boon at Kuala Lumpur
in the Federal Territory on 22 April 2013.
LIM KOK BOON

Before me,
LEONG CHIEW KEONG (No.: W409)
Commissioner for Oaths
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INDEPENDENT
AUDITORS’ REPORT

to the Members of GW Plastics Holdings Berhad
REPORT ON THE FINANCIAL STATEMENTS
We have audited the ﬁnancial statements of GW Plastics Holdings Berhad, which comprise statements of ﬁnancial position
as at 31 December 2012 of the Group and of the Company, and the statements of comprehensive income, statements
of changes in equity and statements of cash ﬂows of the Group and of the Company for the year then ended, and a
summary of signiﬁcant accounting policies and other explanatory information, as set out on pages 26 to 76.
Directors’ responsibility for the ﬁnancial statements
The directors of the Company are responsible for the preparation of ﬁnancial statements so as to give a true and fair
view in accordance with Malaysian Financial Reporting Standards, International Financial Reporting Standards and the
requirements of the Companies Act, 1965 in Malaysia. The directors are also responsible for such internal controls
as the directors determine is necessary to enable the preparation of ﬁnancial statements that are free from material
misstatement, whether due to fraud or error.
Auditors’ responsibility
Our responsibility is to express an opinion on these ﬁnancial statements based on our audit. We conducted our audit
in accordance with approved standards on auditing in Malaysia. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the ﬁnancial statements are
free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the ﬁnancial
statements. The procedures selected depend on our judgement, including the assessment of risks of material
misstatement of the ﬁnancial statements, whether due to fraud or error. In making those risk assessments, we consider
internal controls relevant to the entity’s preparation of ﬁnancial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal controls. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating the overall
presentation of the ﬁnancial statements.
We believe that the audit evidence we have obtained is sufﬁcient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the ﬁnancial statements give a true and fair view of the ﬁnancial position of the Group and of the Company
as at 31 December 2012 and of their ﬁnancial performance and cash ﬂows for the year then ended in accordance
with Malaysian Financial Reporting Standards, International Financial Reporting Standards and the requirements of the
Companies Act, 1965 in Malaysia.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
In accordance with the requirements of the Companies Act, 1965 (“Act”) in Malaysia, we also report the following:
(a)

In our opinion, the accounting and other records and the registers required by the Act to be kept by the Company
and its subsidiaries of which we have acted as auditors have been properly kept in accordance with the provisions
of the Act.

(b)

We are satisﬁed that the ﬁnancial statements of the subsidiaries that have been consolidated with the ﬁnancial
statements of the Company are in form and content appropriate and proper for the purposes of the preparation of
the consolidated ﬁnancial statements and we have received satisfactory information and explanations required by
us for those purposes.

(c)

The auditors’ reports on the ﬁnancial statements of the subsidiaries were not subject to any qualiﬁcations and did
not include any comment required to be made under Section 174(3) of the Act.
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INDEPENDENT
AUDITORS’ REPORT

to the Members of GW Plastics Holdings Berhad
cont’d

OTHER REPORTING RESPONSIBILITIES
The supplementary information set out in Note 34 to the ﬁnancial statements on page 77 is disclosed to meet the
requirement of Bursa Malaysia Securities Berhad and is not part of the ﬁnancial statements. The directors are responsible
for the preparation of the supplementary information in accordance with Guidance on Special Matter No. 1, Determination
of Realised and Unrealised Proﬁts or Losses in the Context of Disclosure Pursuant to Bursa Malaysia Securities Berhad
Listing Requirements, as issued by the Malaysian Institute of Accountants (“MIA Guidance”) and the directive of Bursa
Malaysia Securities Berhad. In our opinion, the supplementary information is prepared, in all material respects, in
accordance with the MIA Guidance and the directive of Bursa Malaysia Securities Berhad.

OTHER MATTERS
As stated in Note 2.2 to the ﬁnancial statements, GW Plastics Holdings Berhad adopted Malaysian Financial Reporting
Standards on 1 January 2012 with a transition date of 1 January 2011. These standards were applied retrospectively by
directors to the comparative information in these ﬁnancial statements, including the statements of ﬁnancial position as at
31 December 2011 and 1 January 2011, and the statements of comprehensive income, statements of changes in equity
and statements of cash ﬂows for the year then ended 31 December 2011 and related disclosures. We were not engaged
to report on the comparative information and it is unaudited. Our responsibilities as part of our audit of the ﬁnancial
statements of the Group and of the Company for the year ended 31 December 2012 have, in these circumstances,
included obtaining sufﬁcient appropriate audit evidence that the opening balances as at 1 January 2012 do not contain
misstatements that materially affect the ﬁnancial position as of 31 December 2012 and ﬁnancial performance and cash
ﬂows for the year then ended.
This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the Companies
Act, 1965 in Malaysia and for no other purpose. We do not assume responsibility to any other person for the content of
this report.

ERNST & YOUNG
AF: 0039
Chartered Accountants
Kuala Lumpur, Malaysia
22 April 2013

KUA CHOH LEANG
No. 2716/01/15 (J)
Chartered Accountant
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GW PLASTICS HOLDINGS BERHAD (Company No. 881786-X)

STATEMENTS OF
COMPREHENSIVE INCOME

for the Financial Year Ended 31 December 2012

Group

Note

2012

2011

RM

RM

370,370,186

344,063,856

Discontinued operations
Revenue

4

Cost of goods sold

(320,078,137) (303,168,466)

Gross proﬁt

50,292,049

40,895,390

Other items of income
Interest income

5

56,517

95,892

Other income

6

752,338

83,362

(7,725,151)

(7,429,163)

(12,075,412)

(9,673,549)

(1,238,927)

(1,780,647)

(1,195,275)

(1,107,301)

Other items of expense
Marketing and distribution
Administrative expenses
Finance costs

7

Other expenses
Proﬁt before tax from discontinued operations

8

28,866,139

21,083,984

Income tax expense

11

(3,837,923)

(1,533,990)

25,028,216

19,549,994

(23,200)

13,600

-

250,213

(23,200)

263,813

25,005,016

19,813,807

25,028,216

19,549,994

-

-

25,028,216

19,549,994

25,005,016

19,813,807

-

-

25,005,016

19,813,807

10.62

8.28

Proﬁt from discontinued operations, net of tax
Other comprehensive income:
Net gain on available-for-sale ﬁnancial assets
- Transfer to proﬁt and loss upon disposal
- Deferred tax on revaluation reserve derecognised
Other comprehensive income for the year, net of tax
Total comprehensive income for the year
Proﬁt attributable to:
Owners of the parent
Non-controlling interest

Total comprehensive income attributable to:
Owners of the parent
Non-controlling interest

Earnings per share attributable to owners of the parent (sen per share)
- Basic

12
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STATEMENTS OF
COMPREHENSIVE INCOME

for the Financial Year Ended 31 December 2012
cont’d

2012

2011

RM

RM

Company

Note

Revenue

4

8,800,440

12,320,616

5

49,479

91,690

(1,824,726)

(324,545)

(25,471)

-

6,999,722

12,087,761

(11,703)

(24,099)

6,988,019

12,063,662

6,988,019

12,063,662

Other items of income
Interest income
Other items of expense
Administrative expenses
Other expenses
Proﬁt before tax from operations
Income tax expense
Proﬁt from operations, net of tax

11

Total comprehensive income attributable to:
Owners of the parent

The accompanying accounting policies and explanatory notes form an integral part of the ﬁnancial statements.
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GW PLASTICS HOLDINGS BERHAD (Company No. 881786-X)

STATEMENTS OF
FINANCIAL POSITION
as at 31 December 2012

Group

Note

31 December

31 December

1 January

2012

2011

2011

RM

RM

RM

189,437,532

168,098,186

Assets
Non-current assets
Property, plant and equipment

13

-

Investment securities

15

-

124,000

110,400

Deferred tax assets

23

-

1,671,924

2,105,205

-

191,233,456

170,313,791

Current assets
Inventories

16

-

41,993,481

44,182,732

Trade and other receivables

17

-

47,915,532

46,315,582

7,628

569,687

240,949

Cash and bank balances

18

1,430,546

10,233,450

16,341,963

Assets classiﬁed as held for sale

21

287,640,503

-

-

289,078,677

100,712,150

107,081,226

289,078,677

291,945,606

277,395,017

1,309,700

55,792,773

55,089,373

-

933

11,227

Tax recoverable

Total assets
Equity and liabilities
Current liabilities
Trade and other payables

19

Provision of tax
Loans and borrowings

20

-

25,715,343

22,410,085

Liabilities directly associated with assets classiﬁed as held
for sale

21

75,908,912

-

-

77,218,612

81,509,049

77,510,685

211,860,065

19,203,101

29,570,541

-

9,159,157

8,701,658

77,218,612

90,668,206

86,212,343

211,860,065

201,277,400

191,182,674

Net current assets
Non-current liabilities
Loans and borrowings
Total liabilities
Net assets

20
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STATEMENTS OF
FINANCIAL POSITION
as at 31 December 2012
cont’d

Group

Note

31 December

31 December

1 January

2012

2011

2011

RM

RM

RM

118,000,000

118,000,000

118,000,000

35,609,436

35,609,436

35,638,304

(273,601)

-

-

Equity attributable to owners of the parent
Share capital

22

Share premium
Treasury shares

22

Merger deﬁcit

23(a)

-

(48,247,600)

(48,247,600)

Revaluation reserve

23(b)

-

-

-

Fair value adjustment reserve

23(c)

-

23,200

9,600

Retained earnings

23(d)

58,524,230

95,892,364

85,782,370

Total equity

211,860,065

201,277,400

191,182,674

Total equity and liabilities

289,078,677

291,945,606

277,395,017
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GW PLASTICS HOLDINGS BERHAD (Company No. 881786-X)

STATEMENTS OF
FINANCIAL POSITION
as at 31 December 2012
cont’d

Company

Note

31 December

31 December

1 January

2012

2011

2011

RM

RM

RM

-

146,252,000

146,252,000

Assets
Non-current assets
Investment in subsidiaries

14

Current assets
Trade and other receivables

17

-

3,957,376

6,725

7,628

-

-

3,705,363

8,733,841

147,690,174

7,662,739

8,740,566

147,690,174

153,914,739

154,992,566

1,309,700

99,000

3,761,327

-

933

11,227

1,309,700

99,933

3,772,554

Net current assets

146,380,474

7,562,806

4,968,012

Net assets

146,380,474

153,814,806

151,220,012

118,000,000

118,000,000

118,000,000

Tax recoverable
Cash and bank balances

18

1,430,546

Assets classifed as held for sale

21

146,252,000

Total assets
Equity and liabilities
Current liabilities
Trade and other payables

19

Provision of tax

Equity attributable to owners of the parent
Share capital

22

Share premium

28,371,954

28,371,954

28,400,822

22

(273,601)

-

-

23(d)

282,121

7,442,852

4,819,190

Total equity

146,380,474

153,814,806

151,220,012

Total equity and liabilities

147,690,174

153,914,739

154,992,566

Treasury shares
Retained earnings

The accompanying accounting policies and explanatory notes form an integral part of the ﬁnancial statements.
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STATEMENTS OF
CHANGES IN EQUITY

for the Financial Year Ended 31 December 2012

Attributable to owners of parent
Non-distributable

Note

Equity,
total

Share
capital

Share
premium

Revaluation
reserve

Treasury
Shares

Fair value
adjustment
reserve

Merger
Reserve/
(Deﬁcit)

Retained
earnings

RM

RM

RM

RM

RM

RM

RM

RM

(Note 22(b)) (Note 23(c)) (Note 23(a))

(Note 23(d))

Group

(Note 22(a))

At 1 January
2011

190,932,461

Effect on
adoption of
MFRS 1

Total
comprehensive
income
Dividends paid

25

Share issuance
expenses

(Note 23(b))

118,000,000 35,638,304

2,558,208

-

9,600

-

-

(2,808,421)

-

-

190,932,461

118,000,000 35,638,304

(250,213)

-

9,600

19,813,807

-

At 1 January
2011

Distributable

(48,247,600)

(48,247,600)

-

-

250,213

-

13,600

-

(9,440,000)

-

-

-

-

-

-

(28,868)

-

-

-

-

-

(28,868)

82,973,949

2,808,421
85,782,370

19,549,994
(9,440,000)
-

At 31 December
2011

201,277,400

118,000,000 35,609,436

-

-

23,200

(48,247,600)

95,892,364

At 1 January
2012

201,277,400

118,000,000 35,609,436

-

-

23,200

(48,247,600)

95,892,364

25,005,016

-

-

-

(23,200)

-

-

-

Total
comprehensive
income
Appropriation
of retained
earnings
Dividends paid
Shares buy-back
At 31 December
2012

25

-

-

25,028,216

-

-

48,247,600

(48,247,600)

-

(14,148,750)

(14,148,750)

-

-

-

-

-

(273,601)

-

-

-

(273,601)

-

-

-

118,000,000 35,609,436

-

(273,601)

-

-

58,524,230

211,860,065
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GW PLASTICS HOLDINGS BERHAD (Company No. 881786-X)

STATEMENTS OF
CHANGES IN EQUITY

for the Financial Year Ended 31 December 2012
cont’d

Attributable to owners of parent
Non-distributable
Equity, total

Share
capital

Share
premium

Treasury
Shares

Retained
earnings

RM

RM

RM

RM

RM

Company
At 1 January 2011

Distributable

(Note 22)
151,220,012

118,000,000

28,400,822

-

4,819,190

Total comprehensive income

12,063,662

-

-

-

12,063,662

Issuance of shares

(9,440,000)

-

-

-

(9,440,000)

(28,868)

-

(28,868)

-

-

At 31 December 2011

153,814,806

118,000,000

28,371,954

-

7,442,852

At 1 January 2012

153,814,806

118,000,000

28,371,954

-

7,442,852

6,988,019

-

-

-

6,988,019

(14,148,750)

-

-

-

(14,148,750)

(273,601)

-

-

(273,601)

-

146,380,474

118,000,000

28,371,954

(273,601)

282,121

Share issuance expenses

Total comprehensive income
Dividend paid
Shares buy-back
At 31 December 2012

The accompanying accounting policies and explanatory notes form an integral part of the ﬁnancial statements.

annual report 2012

33

STATEMENTS OF
CASH FLOWS

for the Financial Year Ended 31 December 2012

Group
Note

Company

2012

2011

2012

2011

RM

RM

RM

RM

28,866,139

21,083,984

6,999,722

12,087,761

Operating activities
Proﬁt before tax
Adjustments for:
Depreciation

8

10,780,249

13,434,605

-

-

Interest expense

7

1,238,927

1,780,647

-

-

Interest income

5

(56,517)

(95,892)

(49,479)

(91,690)

-

(5,400)

(8,800,440)

-

(13,067)

(77,962)

-

-

Dividend income
Gain on disposal of property, plant and
equipment

6

Gain on disposal of investment securities

6

(30,467)

-

-

-

Net unrealised foreign exchange (gain)/loss

8

(166,657)

579,641

-

-

Provision for doubtful debts

8

788,310

-

-

-

Total adjustments

12,540,778

15,615,639

(8,849,919)

(91,690)

Operating cash ﬂows before changes in
working capital

41,406,917

36,699,623

(1,850,197)

11,996,071

Inventories

(2,121,830)

2,189,251

-

-

Receivables

(3,141,073)

(1,339,650)

150

6,575

Changes in working capital

Subsidiaries
Payables
Cash generated from operations
Interest received
Interest paid

-

-

3,957,226

(7,653,423)

2,035,088

(190,202)

1,210,700

33,870

38,179,102

37,359,022

3,317,879

4,383,093

56,517

95,892

49,479

91,690

(1,238,927)

(1,780,647)

-

-

85,371

-

-

(1,092,486)

(1,525,112)

(20,264)

(34,393)

35,904,206

34,234,526

3,347,094

4,440,390

Taxes refund
Taxes paid
Net cash generated from operating activities
Investing activities
Purchase of property, plant and equipment

13

(7,168,225)

(35,320,459)

-

-

Proceeds from disposal of investment securities

15

131,266

-

-

-

5,400

8,800,440

-

Dividend received
Proceeds from disposal of property, plant and
equipment

130,000

624,470

-

-

Net cash (used in)/generated from investing
activities

(6,906,959)

(34,690,589)

8,800,440

-
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GW PLASTICS HOLDINGS BERHAD (Company No. 881786-X)

STATEMENTS OF
CASH FLOWS

for the Financial Year Ended 31 December 2012
cont’d

Group
Note

Company

2012

2011

2012

2011

RM

RM

RM

RM

88,413,428

127,880,785

-

-

(273,601)

-

(273,601)

-

-

(28,868)

-

(28,868)

Financing activities
Drawdown of loans and borrowings
Purchase of treasury shares

22(b)

Share issuance expenses
Repayment of loans and borrowings
Dividends paid

(104,128,771) (124,118,028)
25

Net cash used in ﬁnancing activities
Net decrease in cash and equivalents

-

-

(14,148,750)

(9,440,000)

(14,148,750)

(9,440,000)

(30,137,694)

(5,706,111)

(14,422,351)

(9,468,868)

(1,140,447)

(6,162,174)

(2,274,817)

(5,028,478)

Effect on exchanges rate changes on cash and
cash equivalent

9,614

53,661

-

-

Cash and bank balances at beginning of year

10,233,450

16,341,963

3,705,363

8,733,841

9,102,617

10,233,450

1,430,546

3,705,363

Cash and bank balances at end of year

18

The accompanying accounting policies and explanatory notes form an integral part of the ﬁnancial statements.
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NOTES TO THE
FINANCIAL STATEMENTS

for the Financial Year Ended 31 December 2012
1.

CORPORATE INFORMATION
The Company is a public limited liability company, incorporated and domiciled in Malaysia, and is listed on the Main
Market of Bursa Malaysia Securities Berhad. The registered ofﬁce of the Company is located at Unit F603, Pusat
Dagangan Phileo Damansara 1, No. 9 Jalan 16/11, Off Jalan Damansara, 46350 Petaling Jaya, Selangor Darul Ehsan
and the principal place of business of the Company is at Lot 1608, Rawang Integrated Industrial Park, Jalan Rawang
Batang Berjuntai, 48000 Rawang, Selangor.
The Company is an investment holding company. The principal activities of its subsidiaries are set out in Note 14.
There have been no signiﬁcant changes in the nature of the principal activities during the ﬁnancial year other than
those activities which ceased pursuant to major disposal of all its subsidiaries.
On 3 October 2012, the Company entered into a Share Sale Agreement (“SSA”) with Scientex Packaging Film Sdn
Bhd to dispose all of its subsidiaries, namely Great Wall Plastic Industries Berhad, GW Packaging Sdn Bhd and GW
Flexible Packaging Sdn Bhd, for a cash consideration of RM283,200,000.
Upon completion of the major disposal on 8 January 2013, the Company is considered as an affected listed issuer
pursuant to Practice Note 17 (“PN 17”) of the Listing Requirements. The business plan of the Company subsequent
to major disposal is disclosed in Note 33.
In preparing the current year ﬁnancial statements, the Company classiﬁed all operations of the Group and of
the Company as discontinued operations pursuant to MFRS 5: Non-current assets held for sale and discontinued
operations as the proﬁts from continuing operations of the Company is immaterial to the overall ﬁnancial
statements.
The ﬁnancial statements were authorised for issue by the Board of Directors in accordance with a resolution of the
directors on 22 April 2013.

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1

Basis of preparation
The ﬁnancial statements of the Group and of the Company have been prepared in accordance with Malaysian
Financial Reporting Standards (“MFRS”) and the Companies Act, 1965 in Malaysia. The ﬁnancial statements
also comply with the International Financial Reporting Standards as issued by the International Accounting
Standards Board.
The ﬁnancial statements have been prepared on the historical cost basis, except as disclosed in the accounting
policies below.
The ﬁnancial statements are presented in Ringgit Malaysia (“RM”).

2.2

First-time adoption of Malaysian Financial Reporting Standards (“MFRS”)
These ﬁnancial statements, for the year ended 31 December 2012, are the ﬁrst ﬁnancial statements the
Group and the Company which have prepared in accordance with MFRS. For periods up to and including the
year ended 31 December 2011, the Company prepared its ﬁnancial statements in accordance with Financial
Reporting Standards (“FRS”).
Accordingly, the Group and the Company have prepared ﬁnancial statements which comply with MFRS
applicable for periods ended on 31 December 2012, together with the comparative period data as at and
for the year ended 31 December 2011, as described in the accounting policies. In preparing these ﬁnancial
statements, the Group’s and the Company’s opening statement of ﬁnancial position was prepared as at 1
January 2011, the Group’s and the Company’s date of transition to MFRS.
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NOTES TO THE
FINANCIAL STATEMENTS

for the Financial Year Ended 31 December 2012
cont’d
2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES cont’d
2.2

First-time adoption of Malaysian Financial Reporting Standards (“MFRS”) cont’d
MFRS 1: First-Time Adoption of Malaysian Financial Reporting Standards allows ﬁrst-time adopters certain
exemptions from the retrospective application of certain MFRS and the Group and the Company have applied
the following exemptions:
(a)

MFRS 1 provides the option to apply MFRS 3 Business Combinations prospectively from the date of
transition or from a speciﬁc date prior to the date of transition. This provides relief from full retrospective
application of MFRS 3 which would require restatement of all business combinations prior to the date of
transition. The Group has elected to apply MFRS 3 prospectively from the date of transition. In respect
of acquisitions prior to the date of transition:
I

4HE CLASSIlCATION OF FORMER BUSINESS COMBINATIONS UNDER &23 IS MAINTAINED

(ii)

There is no re-measurement of original fair values determined at the time of business combination
DATE OF ACQUISITION  AND

(iii)

The carrying amount of goodwill recognised under FRS is not adjusted.

(b)

The FRS carrying amount of goodwill is used in the opening MFRS statement of ﬁnancial position
and the Group has tested goodwill for impairment at the date of transition to MFRS. No goodwill
impairment was deemed necessary at 1 January 2011.

(c)

The estimates at 1 January 2011 and at 31 December 2011 are consistent with those made for the same
dates in accordance with FRS and the estimates used by the Group and the Company to present these
amounts in accordance with MFRS reﬂect conditions at 1 January 2011, and as of 31 December 2011.

The signiﬁcant accounting policies adopted in preparing these ﬁnancial statements are consistent with those
of the audited ﬁnancial statements for the year ended 31 December 2011. The transition from FRS to MFRS
did not have any material impact on the ﬁnancial statements of the Group and of the Company and therefore
no notes related to the statement of ﬁnancial position as at the date of transition to MFRS are presented,
except as disclosed below:
Property, plant and equipment
The Group has previously adopted the transitional provisions of MASB Approved Accounting Standard IAS
16 (revised). By virtue of this transitional provision, the Group’s property, plant and equipment continues to
be stated at its 1995 valuation. Upon transition to MFRS, the Group has elected to use its previously revalued
freehold land carrying amount as deemed cost. Accordingly, the revaluation reserve of RM2,558,208 as at 1
January 2011 and 31 December 2011 was reclassiﬁed to retained earnings.

annual report 2012

37

NOTES TO THE
FINANCIAL STATEMENTS

for the Financial Year Ended 31 December 2012
cont’d

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES cont’d
2.2

First-time adoption of Malaysian Financial Reporting Standards (“MFRS”) cont’d
Property, plant and equipment cont’d
The reconciliation of equity for the comparative periods and equity at the date of transition reported under
FRS to those reported for those periods and at the date of transition under MFRS are provided below:
Reconciliation of equity as at 1 January 2011:
Statement of ﬁnancial position
FRS as at
1 January
2011

MFRS
adjustments

MFRS as at
1 January
2011

RM

RM

RM

(2,558,208)

2,558,208

-

Retained earnings

(82,973,949)

(2,808,421)

(85,782,370)

Deferred tax assets

1,854,992

250,213

2,105,205

FRS as at
31
December
2011

MFRS
adjustments

MFRS as at
31
December
2011

RM

RM

RM

Equity
Revaluation reserve

Reconciliation of equity as at 31 December 2011:
Statement of ﬁnancial position

Equity
Revaluation reserve

(2,558,208)

2,558,208

-

Retained earnings

(93,083,943)

(2,808,421)

(95,892,364)

Deferred tax assets

1,421,711

250,213

1,671,924
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NOTES TO THE
FINANCIAL STATEMENTS

for the Financial Year Ended 31 December 2012
cont’d
2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES cont’d
2.3

MFRS and Amendments to MFRS issued but not yet effective
The standards and interpretations that are issued but not yet effective up to the date of issuance of the
Company’s ﬁnancial statements are disclosed below. The Company intent to adopt these standards, if
applicable, when they become effective.

Description
MFRS 101: Presentation of items of Other Comprehensive Income (Amendments to
MFRS 101)

Effective for
annual periods
beginning on
or after
1 July 2012

Amendments to MFRS 101: Presentation of Financial Statements (Annual Improvements
2009-2011 Cycle)

1 January 2013

MFRS 3: Business Combinations (IFRS 3 Business Combinations issued by IASB in March
2004)

1 January 2013

MFRS 10: Consolidated Financial Statements

1 January 2013

MFRS 11: Joint Arrangements

1 January 2013

MFRS 12: Disclosure of Interests in Other Entities

1 January 2013

MFRS 13: Fair Value Measurement

1 January 2013

MFRS 119: Employee Beneﬁts

1 January 2013

MFRS 127: Separate Financial Statements

1 January 2013

MFRS 128: Investment in Associate and Joint Ventures

1 January 2013

MFRS 127: Consolidated and Separate Financial Statements (IAS 127 revised by IASB in
December 2003)

1 January 2013

Amendments to IC Interpretation 2: Members’ Shares in Co-operative Entities and
Similar Instruments (Annual Improvements 2009 - 2011 Cycle)

1 January 2013

IC Interpretation 20: Stripping Costs in the Production Phase of a Surface Mine

1 January 2013

Amendments to MFRS 7: Disclosures - Offsetting Financial Assets and Financial
Liabilities

1 January 2013

Amendments to MFRS 1: First-time Adoption of Malaysian Financial Reporting
Standards - Government Loans

1 January 2013

Amendments to MFRS 1: First-time Adoption of Malaysian Financial Reporting
Standards (Annual Improvements 2009-2011 Cycle)

1 January 2013

Amendments to MFRS 116: Property, Plant and Equipment (Annual Improvements
2009-2011 Cycle)

1 January 2013

Amendments to MFRS 132: Financial Instruments: Presentation (Annual Improvements
2009-2011 Cycle)

1 January 2013

Amendments to MFRS 134: Interim Financial Reporting (Annual Improvements 20092011 Cycle)

1 January 2013

Amendments to MFRS 10: Consolidated Financial Statements: Transition Guidance

1 January 2013

Amendments to MFRS 11: Joint Arrangements: Transition Guidance

1 January 2013

Amendments to MFRS 12: Disclosure of Interests in Other Entities: Transition Guidance

1 January 2013

Amendments to MFRS 132: Offsetting Financial Assets and Financial Liabilities

1 January 2014

Amendments to MFRS 10, MFRS 12 and MFRS 127: Investment Entities

1 January 2014

MFRS 9: Financial Instruments

1 January 2015
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cont’d

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES cont’d
2.3

MFRS and Amendments to MFRS issued but not yet effective cont’d
The directors expect that the adoption of the above standards and interpretations will have no material
impact on the ﬁnancial statements in the period of initial application, except as discussed below:
(a)

MFRS 3 Business Combinations (IFRS 3 Business Combinations issued by IASB in March 2004) and
MFRS 127 Consolidated and Separate Financial Statements (IAS 27 as revised by IASB in December
2003)
An entity shall apply these earlier versions of MFRS 3 and MFRS 127 only if the entity elected to do so
as allowed in MFRS 10 Consolidated Financial Statements. The adoptions of these standards are not
expected to have any signiﬁcant impact to the Group and to the Company.

(b)

MFRS 9 Financial Instruments
MFRS 9 reﬂects the ﬁrst phase of the work on the replacement of MFRS 139 Financial Instruments:
Recognition and Measurement and applies to classiﬁcation and measurement of ﬁnancial assets and
ﬁnancial liabilities as deﬁned in MFRS 139 Financial Instruments: Recognition and Measurement. The
adoption of the ﬁrst phase of MFRS 9 will have an effect on the classiﬁcation and measurement of the
Group’s ﬁnancial assets. The Group will quantify the effect in conjunction with the other phases, when
the ﬁnal standard including all phases is issued.

(c)

MFRS 10 Consolidated Financial Statements
MFRS 10 replaces part of MFRS 127 Consolidated and Separate Financial Statements that deals with
consolidated ﬁnancial statements and IC Interpretation 112 Consolidation - Special Purpose Entities.
Under MFRS 10, an investor controls an investee when:
(i)

the investor has power over an investee,

(ii)

the investor has exposure, or rights, to variable returns from its involvement with the investee,
and
the investor has ability to use its power over the investee to affect the amount of the investor’s
returns.

(iii)

Under MFRS 127 Consolidated and Separate Financial Statements, control was deﬁned as the power to
govern the ﬁnancial and operating policies of an entity so as to obtain beneﬁts from its activites.
MFRS 10 includes detailed guidance to explain when an investor has control over the investee. MFRS
10 requires the investor to take into acocunt all relevant facts and circumstances.
(d)

MFRS 13 Fair Value Measurement
MFRS 13 establishes a single source of guidance under MFRS for all fair value measurements. MFRS 13
does not change when an entity is required to use fair value, but rather provides guidance on how to
measure fair value under MFRS when fair value is required or permitted.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES cont’d
2.3

MFRS and Amendments to MFRS issued but not yet effective cont’d
(e)

Amendments to MFRS 101 Presentation of Financial Statements (Annual Improvements 2009 2011 Cycle)
The amendments to MFRS 101 change the grouping of items presented in other comprehensive
income. Items that could be reclassiﬁed (or recycled) to proﬁt or loss at a future point in time (for
example, exchange differences on translation of foreign operations and net loss or gain on availablefor-sale ﬁnancial assets) would be presented separately from items which will never be reclassiﬁed (for
example, actuarial gains and losses on deﬁned beneﬁts plan and revaluation of land and buildings).
The amendment affects presentation only and has no impact on the Group’s ﬁnancial position and
performance.

(f)

MFRS 127 Separate Financial Statements
As a consequence of the new MFRS 10 and MFRS 12, MFRS 127 is limited to accounting for subsidiaries,
jointly controlled entities and associates in separate ﬁnancial statements.

2.4

Basis of consolidation
The consolidated ﬁnancial statements comprise the ﬁnancial statements of the Company and its subsidiaries as
at the reporting date. The ﬁnancial statements of the subsidiaries used in the preparation of the consolidated
ﬁnancial statements are prepared for the same reporting date as the Company. Consistent accounting policies
are applied to like transactions and events in similar circumstances.
All intra-group balances, income and expenses and unrealised gains and losses resulting from intra-group
transactions are eliminated in full.
Acquisitions of subsidiaries are accounted for by applying the purchase method. Identiﬁable assets acquired
and liabilities and contingent liabilities assumed in a business combination are measured initially at their
fair values at the acquisition date. Adjustments to those fair values relating to previously held interests are
treated as a revaluation and recognised in other comprehensive income. The cost of a business combination is
measured as the aggregate of the fair values, at the date of exchange, of the assets given, liabilities incurred
or assumed, and equity instruments issued, plus any costs directly attributable to the business combination.
Any excess of the cost of business combination over the Group’s share in the net fair value of the acquired
subsidiary’s identiﬁable assets, liabilities and contingent liabilities is recorded as goodwill on the statement of
ﬁnancial position. Any excess of the Group’s share in the net fair value of the acquired subsidiary’s identiﬁable
assets, liabilities and contingent liabilities over the cost of business combination is recognised as income in
proﬁt or loss on the date of acquisition. When the Group acquires a business, embedded derivatives separated
from the host contract by the acquiree are reassessed on acquisition unless the business combination results
in a change in the terms of the contract that signiﬁcantly modiﬁes the cash ﬂows that would otherwise be
required under the contract.
Subsidiaries are consolidated from the date of acquisition, being the date on which the Group obtains control,
and continue to be consolidated until the date that such control ceases.
Business combinations involving entities under common control are accounted for by applying the pooling
of interest method. The acquisition of 100% equity interest in Great Wall Plastics Industries Berhad and
GW Packaging Sdn Bhd had been accounted for as a business combination among entities under common
control. Accordingly, the assets and liabilities of the combining entities are reﬂected at their carrying amounts
reported in the consolidated ﬁnancial statements of the controlling holding company. Any difference between
the consideration paid and the share capital of the “acquired” ’entity is reﬂected within equity as merger
reserve/deﬁcit. The statement of comprehensive income reﬂects the results of the combining entities for the
full year, irrespective of when the combination takes place. Comparatives are presented as if the entities have
always been combined since the date the entities had come under common control.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES cont’d
2.4

Basis of consolidation cont’d
A change in ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction. If the Group loses control over a subsidiary, it:

2.5

-

Derecognises the assets (including goodwill) and liabilities of the subsidiary

-

Derecognises the carrying amount of any non-controlling interest

-

Derecognises the cumulative translation differences, recorded in equity

-

Recognises the fair value of the consideration received

-

Recognises the fair value of any investment retained

-

Recognises any surplus or deﬁcit in proﬁt or loss

-

Reclassiﬁes the parent’s share of components previously recognised in other comprehensive income to
proﬁt or loss or retained earnings, as appropriate.

Foreign currency
(a)

Functional and presentation currency
The individual ﬁnancial statements of each entity in the Group are measured using the currency of the
primary economic environment in which the entity operates (“the functional currency”). The consolidated
ﬁnancial statements are presented in Ringgit Malaysia (“RM”), which is also the Company’s functional
currency.

(b)

Foreign currency transactions
Transactions in foreign currencies are measured in the respective functional currencies of the Company
and its subsidiaries and are recorded on initial recognition in the functional currencies at exchange
rates approximating those ruling at the transaction dates. Monetary assets and liabilities denominated
in foreign currencies are translated at the rate of exchange ruling at the reporting date. Non-monetary
items denominated in foreign currencies that are measured at historical cost are translated using the
exchange rates as at the dates of the initial transactions. Non-monetary items denominated in foreign
currencies measured at fair value are translated using the exchange rates at the date when the fair value
was determined.
Exchange differences arising on the settlement of monetary items or on translating monetary items at
the reporting date are recognised in proﬁt or loss except for exchange differences arising on monetary
items that form part of the Group’s net investment in foreign operations, which are recognised initially in
other comprehensive income and accumulated under foreign currency translation reserve in equity. The
foreign currency translation reserve is reclassiﬁed from equity to proﬁt or loss of the Group on disposal
of the foreign operation.
Exchange differences arising on the translation of non-monetary items carried at fair value are included
in proﬁt or loss for the period except for the differences arising on the translation of non-monetary items
in respect of which gains and losses are recognised directly in equity. Exchange differences arising from
such non-monetary items are also recognised directly in equity.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES cont’d
2.6

Property, plant and equipment
All items of property, plant and equipment are initially recorded at cost. The cost of an item of property, plant
and equipment is recognised as an asset if, and only if, it is probable that future economic beneﬁts associated
with the item will ﬂow to the Group and the cost of the item can be measured reliably.
Subsequent to recognition, property, plant and equipment are measured at cost less accumulated depreciation
and accumulated impairment losses. When signiﬁcant parts of property, plant and equipment are required
to be replaced in intervals, the Group recognises such parts as individual assets with speciﬁc useful lives
and depreciation, respectively. Likewise, when a major inspection is performed, its cost is recognised in the
carrying amount of the plant and equipment as a replacement if the recognition criteria is satisﬁed. All other
repair and maintenance costs are recognised in proﬁt or loss as incurred.
Freehold land of the Group has not been revalued since it was ﬁrst revalued in 1995. As permitted under
the transitional provisions of MASB Approved Accounting Standard IAS 16 (Revised): Property, Plant and
equipment, this asset continues to be stated at its 1995 valuation until upon transition to MFRS on 1 January
2011, the Group has elected to use its previously revalued freehold land carrying amount as deemed cost.
Accordingly, the revaluation reserve of RM2,558,208 was reclassiﬁed to retained earnings.
Freehold land has an unlimited useful life and therefore is not depreciated. Depreciation is computed on a
straight-line basis over the estimated useful lives of the assets as follows:
-

Buildings and warehouse
Plant, machinery and equipment
Ofﬁce equipment
Furniture and ﬁttings
Motor vehicles

50 years
10 to 14 years
5 years
10 years
5 years

Assets under construction included in plant and equipment are not depreciated as these assets are not yet
available for use.
The carrying values of property, plant and equipment are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable.
The residual value, useful life and depreciation method are reviewed at each ﬁnancial period-end, and adjusted
prospectively, if appropriate.
An item of property, plant and equipment is derecognised upon disposal or when no future economic beneﬁts
are expected from its use or disposal. Any gain or loss on derecognition of the asset is included in the proﬁt
or loss in the year the asset is derecognised.
2.7

Impairment of non-ﬁnancial assets
The Group assesses at each reporting date whether there is an indication that an asset may be impaired.
If any such indication exists, or when an annual impairment assessment for an asset is required, the Group
makes an estimate of the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s fair value less costs to sell and its value in use. For
the purpose of assessing impairment, assets are grouped at the lowest levels for which there are separately
identiﬁable cash ﬂows (cash-generating units (“CGU”)).
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES cont’d
2.7

Impairment of non-ﬁnancial assets cont’d
In assessing value in use, the estimated future cash ﬂows expected to be generated by the asset are discounted
to their present value using a pre-tax discount rate that reﬂects current market assessments of the time value
of money and the risks speciﬁc to the asset. Where the carrying amount of an asset exceeds its recoverable
amount, the asset is written down to its recoverable amount. Impairment losses recognised in respect of a
CGU or groups of CGUs are allocated ﬁrst to reduce the carrying amount of any goodwill allocated to those
units or groups of units and then, to reduce the carrying amount of the other assets in the unit or groups of
units on a pro-rata basis.
Impairment losses are recognised in proﬁt or loss except for assets that are previously revalued where the
revaluation was taken to other comprehensive income. In this case the impairment is also recognised in other
comprehensive income up to the amount of any previous revaluation.
An assessment is made at each reporting date as to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased. A previously recognised impairment loss is
reversed only if there has been a change in the estimates used to determine the asset’s recoverable amount
since the last impairment loss was recognised. If that is the case, the carrying amount of the asset is increased to
its recoverable amount. That increase cannot exceed the carrying amount that would have been determined,
net of depreciation, had no impairment loss been recognised previously. Such reversal is recognised in proﬁt
or loss unless the asset is measured at revalued amount, in which case the reversal is treated as a revaluation
increase. Impairment loss on goodwill is not reversed in a subsequent period.

2.8

Subsidiaries
A subsidiary is an entity over which the Group has the power to govern the ﬁnancial and operating policies so
as to obtain beneﬁts from its activities.
In the Company’s separate ﬁnancial statements, investments in subsidiaries are accounted for at cost less
impairment losses.

2.9

Financial assets
Financial assets are recognised in the statements of ﬁnancial position when, and only when, the Group and
the Company become a party to the contractual provisions of the ﬁnancial instrument.
When ﬁnancial assets are recognised initially, they are measured at fair value, plus, in the case of ﬁnancial
assets not at fair value through proﬁt or loss, directly attributable transaction costs.
The Group and the Company determine the classiﬁcation of their ﬁnancial assets at initial recognition, and the
categories include ﬁnancial assets at fair value through proﬁt or loss, loans and receivables, held-to-maturity
investments and available-for-sale ﬁnancial assets.
(a)

Financial assets at fair value through proﬁt or loss
Financial assets are classiﬁed as ﬁnancial assets at fair value through proﬁt or loss if they are held
for trading or are designated as such upon initial recognition. Financial assets held for trading are
derivatives (including separated embedded derivatives) or ﬁnancial assets acquired principally for the
purpose of selling in the near term.
Subsequent to initial recognition, ﬁnancial assets at fair value through proﬁt or loss are measured at fair
value. Any gains or losses arising from changes in fair value are recognised in proﬁt or loss. Net gains
or net losses on ﬁnancial assets at fair value through proﬁt or loss do not include exchange differences,
interest and dividend income. Exchange differences, interest and dividend income on ﬁnancial assets at
fair value through proﬁt or loss are recognised separately in proﬁt or loss as part of other losses or other
income.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES cont’d
2.9

Financial assets cont’d
(a)

Financial assets at fair value through proﬁt or loss cont’d
Financial assets at fair value through proﬁt or loss could be presented as current or non-current. Financial
assets that is held primarily for trading purposes are presented as current whereas ﬁnancial assets that is
not held primarily for trading purposes are presented as current or non-current based on the settlement
date.

(b)

Loans and receivables
Financial assets with ﬁxed or determinable payments that are not quoted in an active market are
classiﬁed as loans and receivables.
Subsequent to initial recognition, loans and receivables are measured at amortised cost using the effective
interest method. Gains and losses are recognised in proﬁt or loss when the loans and receivables are
derecognised or impaired, and through the amortisation process.
Loans and receivables are classiﬁed as current assets, except for those having maturity dates later than
12 months after the reporting date which are classiﬁed as non-current.

(c)

Held to maturity investments
Financial assets with ﬁxed or determinable payments and ﬁxed maturity are classiﬁed as held-to-maturity
when the Group has the positive intention and ability to hold the investment to maturity.
Subsequent to initial recognition, held-to-maturity investments are measured at amortised cost using
the effective interest method. Gains and losses are recognised in proﬁt or loss when the held-to-maturity
investments are derecognised or impaired, and through the amortisation process.
Held-to-maturity investments are classiﬁed as non-current assets, except for those having maturity
within 12 months after the reporting date which are classiﬁed as current.

(d)

Available-for sale-ﬁnancial assets
Available-for-sale are ﬁnancial assets that are designated as available for sale or are not classiﬁed in any
of the three preceding categories.
After initial recognition, available-for-sale ﬁnancial assets are measured at fair value. Any gains or
losses from changes in fair value of the ﬁnancial asset are recognised in other comprehensive income,
except that impairment losses, foreign exchange gains and losses on monetary instruments and interest
calculated using the effective interest method are recognised in proﬁt or loss. The cumulative gain or
loss previously recognised in other comprehensive income is reclassiﬁed from equity to proﬁt or loss
as a reclassiﬁcation adjustment when the ﬁnancial asset is derecognised. Interest income calculated
using the effective interest method is recognised in proﬁt or loss. Dividends on an available-for-sale
equity instrument are recognised in proﬁt or loss when the Group’s and the Company’s right to receive
payment is established.
Investments in equity instruments whose fair value cannot be reliably measured are measured at cost
less impairment loss.
Available-for-sale ﬁnancial assets are classiﬁed as non-current assets unless they are expected to be
realised within 12 months after the reporting date.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES cont’d
2.9

Financial assets cont’d
A ﬁnancial asset is derecognised where contractual right to receive cash ﬂows from the asset has expired.
On derecognition of a ﬁnancial asset in its entirety, the difference between carrying amount and the sum of
the consideration received and any cumulative gain or loss that had been recognised in other comprehensive
income is recognised in proﬁt or loss.
Regular way purchases or sales are purchases or sales of ﬁnancial assets that require delivery of assets within
period generally established by regulation or convention in the marketplace concerned. All regular way
purchases and sales of ﬁnancial assets are recognised or derecognised on the trade date, the date that the
Group and the Company commit to purchase or sell the asset.

2.10 Impairment of ﬁnancial assets
The Group and the Company assess at each reporting date whether there is any objective evidence that a
ﬁnancial asset is impaired.
(a)

Trade and other receivables and other ﬁnancial assets carried at amortised cost
To determine whether there is objective evidence that an impairment loss on ﬁnancial assets has been
incurred, the Group considers factors such as the probability of insolvency or signiﬁcant ﬁnancial
difﬁculties of the debtor and default or signiﬁcant delay in payments. For certain categories of ﬁnancial
assets, such as trade receivables and other receivables that are assessed not to be impaired individually
are subsequently assessed for impairment on a collective basis based on similar risk characteristics.
Objective evidence of impairment for a portfolio of receivables could include the Group’s past
experience of collecting payments, an increase in the number of delayed payments in the portfolio
past the average credit period and observable changes in national or local economic conditions that
correlate with default on receivables.
If any such evidence exists, the amount of impairment loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash ﬂows discounted at the ﬁnancial
asset’s original effective interest rate. The impairment loss is recognised in proﬁt or loss.
The carrying amount of the ﬁnancial asset is reduced by the impairment loss directly for all ﬁnancial
assets with the exception of trade receivables, where the carrying amount is reduced through the use
of an allowance account. When a trade receivable becomes uncollectible, it is written off against the
allowance account.
If in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed to the extent that the carrying amount of the asset does not exceed its
amortised cost at the reversal date. The amount of reversal is recognised in proﬁt or loss.

(b)

Available-for-sale ﬁnancial assets
Signiﬁcant or prolonged decline in fair value below cost, signiﬁcant ﬁnancial difﬁculties of the issuer or
obligor, and the disappearance of an active trading market are considerations to determine whether
there is objective evidence that investment securities classiﬁed as available-for-sale ﬁnancial assets are
impaired.
If an available-for-sale ﬁnancial asset is impaired, an amount comprising the difference between its
cost (net of any principal payment and amortisation) and its current fair value, less any impairment loss
previously recognised in proﬁt or loss, is transferred from equity to proﬁt or loss.
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2.10 Impairment of ﬁnancial assets cont’d
(b)

Available-for-sale ﬁnancial assets cont’d
Impairment losses on available-for-sale equity investments are not reversed in proﬁt or loss in the
subsequent periods. Increase in fair value, if any, subsequent to impairment loss is recognised in other
comprehensive income. For available-for-sale debt investments, impairment losses are subsequently
reversed in proﬁt or loss if an increase in the fair value of the investment can be objectively related to
an event occurring after the recognition of the impairment loss in proﬁt or loss.

2.11 Cash and bank balances
Cash and cash equivalents comprise cash at bank and on hand, demand deposits, and short-term, highly liquid
investments that are readily convertible to known amount of cash and which are subject to an insigniﬁcant
risk of changes in value. These also include bank overdrafts that form an integral part of the Group’s cash
management.
2.12 Inventories
Inventories are stated at the lower of cost and net realisable value. Costs incurred in bringing the inventories
to their present location and condition are accounted for as follows:
-

Raw materials: weighted average cost.

-

Finished goods and work-in-progress: costs of direct materials and labour and a proportion of
manufacturing overheads based on normal operating capacity. These costs are assigned on a ﬁrst-in
ﬁrst-out basis.

Net realisable value is the estimated selling price in the ordinary course of business less estimated costs of
completion and the estimated costs necessary to make the sale.
2.13 Provisions
Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outﬂow of economic resources will be required to settle the obligation and the
amount of the obligation can be estimated reliably.
Provisions are reviewed at each reporting date and adjusted to reﬂect the current best estimate. If it is no
longer probable that an outﬂow of economic resources will be required to settle the obligation, the provision
is reversed. If the effect of the time value of money is material, provisions are discounted using a current
pre tax rate that reﬂects, where appropriate, the risks speciﬁc to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a ﬁnance cost.
2.14 Financial liabilities
Financial liabilities are classiﬁed according to the substance of the contractual arrangements entered into and
the deﬁnitions of a ﬁnancial liability.
Financial liabilities, within the scope of MFRS 139, are recognised in the statements of ﬁnancial position when,
and only when, the Group and the Company become a party to the contractual provisions of the ﬁnancial
instrument. Financial liabilities are classiﬁed as either ﬁnancial liabilities at fair value through proﬁt or loss or
other ﬁnancial liabilities.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES cont’d
2.14 Financial liabilities cont’d
(a)

Financial liabilities at fair value through proﬁt or loss
Financial liabilities at fair value through proﬁt or loss include ﬁnancial liabilities held for trading and
ﬁnancial liabilities designated upon initial recognition at fair value through proﬁt or loss.
Financial liabilities held for trading include derivatives entered into by the Group and the Company that
do not meet the hedge accounting criteria. Derivative liabilities are initially measured at fair value and
subsequently stated at fair value, with any resultant gains or losses recognised in proﬁt or loss. Net gains
or losses on derivatives include exchange differences.
The Group and the Company have not designated any ﬁnancial liabilities at fair value through proﬁt or
loss.

(b)

Other ﬁnancial liabilities
The Group’s and the Company’s other ﬁnancial liabilities include trade payables, other payables and
loans and borrowings.
Trade and other payables are recognised initially at fair value plus directly attributable transaction costs
and subsequently measured at amortised cost using the effective interest method.
Loans and borrowings are recognised initially at fair value, net of transaction costs incurred, and
subsequently measured at amortised cost using the effective interest method. Borrowings are classiﬁed
as current liabilities unless the Group has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date.
For other ﬁnancial liabilities, gains and losses are recognised in proﬁt or loss when the liabilities are
derecognised, and through the amortisation process.

A ﬁnancial liability is derecognised when the obligation under the liability is extinguished. When an existing
ﬁnancial liability is replaced by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modiﬁed, such an exchange or modiﬁcation is treated as a derecognition
of the original liability and the recognition of a new liability, and the difference in the respective carrying
amounts is recognised in proﬁt or loss.
2.15 Borrowing costs
Borrowing costs are capitalised as part of the cost of a qualifying asset if they are directly attributable to the
acquisition, construction or production of that asset. Capitalisation of borrowing costs commences when
the activities to prepare the asset for its intended use or sale are in progress and the expenditures and
borrowing costs are incurred. Borrowing costs are capitalised until the assets are substantially completed for
their intended use or sale.
All other borrowing costs are recognised in proﬁt or loss in the period they are incurred. Borrowing costs
consist of interest and other costs that the Group and the Company incurred in connection with the borrowing
of funds.
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2.16 Employee beneﬁts
(a)

Deﬁned contribution plans
The Group participates in the national pension schemes as deﬁned by the laws of the countries in which it
has operations. The Malaysian companies in the Group make contributions to the Employees Provident
Fund in Malaysia, a deﬁned contribution pension scheme. Contributions to deﬁned contribution pension
schemes are recognised as an expense in the period in which the related service is performed.

(b)

Short term beneﬁts
Wages, salaries, bonuses and social security contributions are recognised as an expense in the year
in which the associated services are rendered by employees of the Group. Short term accumulating
compensated absences such as paid annual leave are recognised when services are rendered by
employees that increase their entitlement to future compensated absences, and short term nonaccumulating compensated absences such as sick leave are recognised when the absences occur.

2.17 Discontinued operation
A component of the Group is classiﬁed as a “discontinued operation” when the criteria to be classiﬁed as
held for sale have been met or it has been disposed of and such a component represents a separate major
line of business or geographical area of operations or is part of a single coordinated major line of business or
geographical area of operations. A component is deemed to be held for sale if its carrying amounts will be
recovered principally through a sale transaction rather than through continuing use.
Upon classiﬁcation as held for sale, non-current assets and disposal groups are not depreciated and are
measured at the lower of carrying amount and fair value less costs to sell. Any differences are recognised in
proﬁt or loss.
2.18 Revenue and income recognition
Revenue is recognised to the extent that it is probable that the economic beneﬁts will ﬂow to the Group and
the revenue can be reliably measured. Revenue is measured at the fair value of consideration received or
receivable.
(a)

Sale of goods
Revenue from sale of goods is recognised upon the transfer of signiﬁcant risk and rewards of ownership
of the goods to the customer. Revenue is not recognised to the extent where there are signiﬁcant
uncertainties regarding recovery of the consideration due, associated costs or the possible return of
goods.

(b)

Dividend income
Dividend income is recognised when the Group’s right to receive payment is established.

(c)

Interest income
Interest income is recognised using the effective interest method.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES cont’d
2.19 Income taxes
(a)

Current income tax
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted by the reporting date.
Current taxes are recognised in proﬁt or loss except to the extent that the tax relates to items recognised
outside proﬁt or loss, either in other comprehensive income or directly in equity.

(b)

Deferred tax
Deferred tax is provided using the liability method on temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for ﬁnancial reporting
purposes.
Deferred tax liabilities are recognised for all temporary differences, except:
-

where the deferred tax liability arises from the initial recognition of goodwill or of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction,
AFFECTS NEITHER THE ACCOUNTING PROlT NOR TAXABLE PROlT OR LOSS AND

-

in respect of taxable temporary differences associated with investments in subsidiaries, where the
timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax
credits and unused tax losses, to the extent that it is probable that taxable proﬁt will be available against
which the deductible temporary differences, and the carry forward of unused tax credits and unused tax
losses can be utilised except:
-

where the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the
TIME OF THE TRANSACTION AFFECTS NEITHER THE ACCOUNTING PROlT NOR TAXABLE PROlT OR LOSS AND

-

in respect of deductible temporary differences associated with investments in subsidiaries, deferred
tax assets are recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable proﬁt will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufﬁcient taxable proﬁt will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting
date and are recognised to the extent that it has became probable that future taxable proﬁt will allow
the deferred tax assets to be utilised.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year
when the asset is realised or the liability is settled, based on tax rates and tax laws that have been
enacted or substantively enacted at the reporting date.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES cont’d
2.19 Income taxes cont’d
(b)

Deferred tax cont’d
Deferred tax relating to items recognised outside proﬁt or loss is recognised outside proﬁt or loss.
Deferred tax items are recognised in correlation to the underlying transaction either in other
comprehensive income or directly in equity and deferred tax arising from a business combination is
adjusted against goodwill on acquisition.
Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

2.20 Share capital
An equity instrument is any contract that evidences a residual interest in the assets of the Group and the
Company after deducting all of its liabilities. Ordinary shares are equity instruments.
Ordinary shares are recorded at the proceeds received, net of directly attributable incremental transaction
costs. Ordinary shares are classiﬁed as equity. Dividends on ordinary shares are recognised in equity in the
period in which they are declared.
2.21 Contingencies
A contingent liability or asset is a possible obligation or asset that arises from past events and whose existence
will be conﬁrmed only by the occurrence or non-occurrence of uncertain future event(s) not wholly within the
control of the Group.
Contingent liabilities and assets are not recognised in the statements of ﬁnancial position of the Group.
2.22 Segment reporting
For management purposes, the Group is organised into operating segments based on their products
and services which are independently managed by the respective segment managers responsible for the
performance of the respective segments under their charge. The segment managers report directly to the
management of the Company who regularly review the segment results in order to allocate resources to the
segments and to assess the segment performance. Additional disclosures on each of these segments are
shown in Note 30, including the factors used to identify the reportable segments and the measurement basis
of segment information.

3.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
The preparation of the Group’s ﬁnancial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure of
contingent liabilities at the reporting date. However, uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment to the carrying amount of the asset or liability affected
in the future.
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES cont’d
3.1

Judgements made in applying accounting policies
In the process of applying the Group’s accounting policies, management has made the following judgements,
apart from those involving estimations, which have the most signiﬁcant effect on the amounts recognised in
the ﬁnancial statements:
Impairment of receivables
The Group makes impairment of receivables based on objective evidence and the circumstances that affect
the recoverability of receivables and counterparties.
Impairment is applied to receivables and counterparties where events or changes in circumstances indicate
that the carrying amounts may not be recoverable. Management speciﬁcally reviewed historical bad
debts, customer creditworthiness and current economic trends when making a judgement to evaluate the
impairment on receivables and counterparties where the expectation is different from the original estimate,
such difference will impact the carrying amounts. The carrying amount of the Group’s receivables at the
reporting date is disclosed in Note 17.

3.2

Key sources of estimation uncertainty
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date that have a signiﬁcant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next ﬁnancial period are discussed below.
(a)

Useful lives of property, plant and equipment
The Group estimates the useful lives of property, plant and equipment based on the period over which
the assets are expected to be available for use. The estimated useful lives of the property, plant and
equipment are reviewed periodically and are updated if expectations differ from previous estimates due
to physical wear and tear, technical or commercial obsolescence and legal or other limits on the use of
the relevant assets. In addition, the estimation of the useful lives of property, plant and equipment is
based on internal technical evaluation and experience with similar assets. It is possible, however, that
future results of operations could be materially affected by changes in the estimates brought about by
changes in factors mentioned above. The Group also performs annual review of the assumptions made
on useful lives to ensure that they continue to be valid. Details of useful lives of property, plant and
equipment are disclosed in Note 2.6.

(b)

Depreciation of plant and machinery
The cost of plant and machinery for the manufacture of plastic ﬁlm packaging products is depreciated
on a straight-line basis over the assets’ useful lives. Management estimates the useful lives of these
plant and machinery to be within 10 to 14 years. These are common life expectancies applied in the
industry. Changes in the expected level of usage and technological developments could impact the
economic useful lives and the residual values of these assets, therefore future depreciation charges
could be revised. Details of depreciation charge are disclosed in Note 8.

(c)

Income tax
Signiﬁcant estimation is involved in determining the provision for income taxes. There are certain
transactions and computations for which the ultimate tax determination is uncertain during the ordinary
course of business. The Group recognises liabilities for expected tax issues based on estimates of
whether additional taxes will be due. Where the ﬁnal tax outcome of these matters is different from the
amounts that have been initially recognised, such differences will impact the income tax and deferred
tax provisions in the period in which such determination is made. Details of income tax expense are
disclosed in Note 11.
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES cont’d
3.2

Key sources of estimation uncertainty cont’d
(d)

Deferred tax assets
Deferred tax assets are recognised for all unused tax losses and unabsorbed capital allowances to
the extent that it is probable that taxable proﬁt will be available against which the losses and capital
allowances can be utilised. Signiﬁcant management judgement is required to determine the amount
of deferred tax assets that can be recognised, based upon the likely timing and level of future taxable
proﬁts together with future tax planning strategies.
In previous ﬁnancial year, deferred tax asset is recognised on the unabsorbed reinvestment allowances
of the Group upon adoption of revised FRS 112 Income Taxes that requires deferred tax asset to be
recognised on the unabsorbed reinvestment allowances, as detailed in Note 24.
The total carrying value of recognised reinvestment allowances of the Group before they were reclassiﬁed
as held for sale was RM93,342,168 (2011: RM107,556,704).

4.

REVENUE
Group

Sale of goods
Dividend income from a subsidiary

5.

Company

2012

2011

2012

2011

RM

RM

RM

RM

370,370,186

344,063,856

-

-

-

-

8,800,440

12,320,616

370,370,186

344,063,856

8,800,440

12,320,616

INTEREST INCOME
Group

Company

2012

2011

2012

2011

RM

RM

RM

RM

56,517

95,892

49,479

91,690

Interest income from:
Loans and receivables
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6.

OTHER INCOME
Group
2012

2011

RM

RM

Gain on disposal of property, plant and equipment

13,067

77,962

Gain on disposal of securities investment

30,467

-

Insurance claim

273,002

-

Foreign exchange gain - realised

269,145

-

Foreign exchange gain - unrealised

166,657

-

-

5,400

752,338

83,362

Dividend income from quoted investment

7.

FINANCE COSTS
Group
2012

2011

RM

RM

- Term loans

640,912

1,008,855

- Revolving credit

Interest expense on:
492,618

655,993

- Foreign currency trade loans

54,678

66,953

- Bankers acceptance

50,079

40,324

640

8,522

1,238,927

1,780,647

- Bank overdrafts
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The following amounts have been included in arriving at proﬁt before tax:
Group

Company

2012

2011

2012

2011

RM

RM

RM

RM

106,000

100,000

36,000

30,000

66,000

51,000

66,000

51,000

10,780,249

13,434,605

-

-

144,486

105,518

113,500

76,500

- realised

(269,145)

137,614

-

-

- unrealised

(166,657)

579,641

-

-

22,881,676

19,998,703

-

-

788,310

-

-

-

Auditors’ remuneration
- Statutory audits
- other services
Depreciation of property, plant and equipment
(Note 13)
Non-executive directors’ remuneration (Note 10)
Net (gain)/loss on foreign exchange

Employee beneﬁts expense (Note 9)
Provision for doubtful debts



%-0,/9%% "%.%&)43 %80%.3%
Group

Wages, salaries and bonuses

2012

2011

RM

RM

15,863,311

13,281,140

Social security contributions and pension cost - deﬁned contribution plans

1,639,374

1,527,578

Other beneﬁts

5,378,991

5,189,985

22,881,676

19,998,703

Included in employee beneﬁts expense of the Group is executive directors’ remuneration amounting to RM672,077
(2011: RM739,389).
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10.

DIRECTORS’ REMUNERATION
The details of remuneration receivable by directors of the Company during the year are as follows:
Group

Company

2012

2011

2012

2011

RM

RM

RM

RM

- Salaries and other emoluments

448,487

572,243

-

-

- Bonus

155,250

91,438

-

-

68,340

75,708

-

-

672,077

739,389

-

-

31,150

41,775

-

-

703,227

781,164

-

-

100,000

69,000

100,000

69,000

- Other emoluments

19,886

14,518

13,500

7,500

- Estimated money value of beneﬁts-in-kind

24,600

22,000

-

-

Total non-executive directors’ remuneration
(Note 8)

144,486

105,518

113,500

76,500

Total directors’ remuneration

847,713

886,682

113,500

76,500

Executive:

- Deﬁned contribution plan
Total executive directors’ remuneration (excluding
beneﬁts-in-kind) (Note 9)
- Estimated money value of beneﬁts-in-kind
Total executive directors’ remuneration (including
beneﬁts-in-kind)
Non-Executive:
- Fees

The number of directors of the Company whose total remuneration during the year fell within the following bands
is analysed below:
Number of Directors
2012

2011

RM50,000 and below

-

-

RM150,001 - RM200,000

-

*1

RM600,001 - RM650,000

-

1

RM700,001 - RM750,000

1

-

1

2

RM50,000 and below

3

*3

RM50,001 - RM100,000

1

1

4

4

Executive directors:

Non-Executive directors:

*

Included in the band is a director who served as Executive Director from 1 January 2011 to 3 October 2011 and subsequently
re-designated as Non-Executive Director from 3 October 2011 to 31 December 2011.
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Major components of income tax expense
The major components of income tax expense for the years ended 31 December 2012 and 31 December 2011 are:
Group

Company

2012

2011

2012

2011

RM

RM

RM

RM

1,923,555

841,741

10,807

21,649

(37,380)

258,968

896

2,450

- Origination and reversal of temporary differences

3,887,846

(508,219)

-

-

- (Over)/under provision in prior years

(1,936,098)

941,500

-

-

1,951,748

433,281

-

-

3,837,923

1,533,990

11,703

24,099

Statements of comprehensive income:
Current year income tax:
- Malaysian income tax
- (Over)/under provision in prior years
Deferred income tax (Note 24)

Income tax expense recognised in proﬁt or loss

Domestic current income tax is calculated at the Malaysian statutory tax rate of 25% (2011: 25%) of the estimated
assessable proﬁt for the year.
Reconciliation between tax expense and accounting proﬁt
The reconciliation between tax expense and the product of accounting proﬁt multiplied by the applicable corporate
tax rate for the years ended 31 December 2012 and 2011 is as follows:
Group

Proﬁt before tax
Taxation at Malaysian statutory tax rate of 25%
(2011: 25%)
Income not subject to taxation
Expenses not deductible for tax purposes

Company

2012

2011

2012

2011

RM

RM

RM

RM

28,866,139

21,083,984

6,999,722

12,087,761

7,216,535

5,270,996

1,749,931

3,021,940

-

(1,350)

(2,200,110)

(3,080,154)

676,227

330,438

12,338

79,863

Realisation of deferred tax liabilities for controlled
transferred assets

-

(106,000)

-

-

Utilisation of current year’s reinvestment allowances

(1,560,009)

(1,755,480)

-

-

Deferred tax assets recognised on reinvestment
allowances

(970,000)

(3,405,082)

-

-

Deferred tax assets not recognised on unutilised
business losses

448,648

-

448,648

-

(Over)/under provision of deferred tax in prior years

(1,936,098)

941,500

-

-

(Over)/under provision of tax expense in prior years

(37,380)

258,968

896

2,450

3,837,923

1,533,990

11,703

24,099

Income tax expense for the year
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12.

EARNINGS PER SHARE
(a)

Basic
Basic earnings per share amounts are calculated by dividing proﬁt for the year, net of tax, attributable to
owners of the parent by the weighted average number of ordinary shares outstanding during the ﬁnancial
year.
The following tables reﬂect the proﬁt and share data used in the computation of basic earnings per share for
the years ended 31 December:
Group

Proﬁt net of tax attributable to owners of the parent used in the
computation of basic earnings per share (RM)
Weighted average number of ordinary shares for basic earnings per share
computation *

2012

2011

25,028,216

19,549,994

235,625,000

236,000,000

10.62

8.28

Basic earnings per share (sen)
*

(b)

The weighted average number of ordinary shares for 2012 is the weighted average number of ordinary shares issued
after adjusting purchase of the shares during the year.

Diluted
The Group does not have any potential dilutive ordinary shares as at reporting date.
There have been no other transactions involving ordinary shares between the reporting date and the date the
ﬁnancial statements were authorised for issue.
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13.

PROPERTY, PLANT AND EQUIPMENT

Group

Freehold
land

Factory
buildings
and
warehouse

RM

RM

RM

9,260,070

45,272,939

-

3,890,827

Ofﬁce
Buildings
building renovation

Plant,
Ofﬁce
machinery equipment,
and
furniture
equipment and ﬁttings

Motor
vehicles

Construction
Work-inProgress

Total

RM

RM

RM

RM

RM

RM

550,000

-

218,033,273

6,456,511

6,009,969

5,902,200

291,484,962

-

698,814

28,268,725

402,971

2,059,122

-

35,320,459

Cost
At 1 January
2011
Additions
Disposals

-

-

-

-

-

Reclassiﬁcation

-

5,902,200

-

-

-

-

-

At 31 December
2011 and 1
January 2012 9,260,070

55,065,966

550,000

698,814

246,301,998

6,744,557

5,929,899

-

315,517

6,337,811

70,837

444,060

-

-

Additions

-

Disposals

-

(151,818)

Reclassiﬁed as
held for sale (9,260,070) (54,914,148) (550,000) (1,014,331)
At 31 December
2012

(914,602)
(251,725,207)

(114,925) (2,139,192)

(5,902,200)

-

(2,254,117)
-

324,551,304

-

7,168,225

(84,450)

-

(1,150,870)

(6,815,394) (6,289,509)

-

(330,568,659)

-

-

-

-

-

-

-

-

-

-

6,126,725

4,370,771

-

123,386,776

151,673

396,668

-

13,434,605

Accumulated
depreciation:
At 1 January
2011

-

10,129,841

68,750

-

102,690,689

Depreciation
charge for
the year

-

971,808

11,000

35,058

11,868,398

Disposals

-

-

-

-

-

At 31 December
2011 and 1
January 2012

-

11,101,649

79,750

35,058

114,559,087

6,163,473

3,174,755

-

135,113,772

Depreciation
charge for
the year

-

821,974

11,000

62,207

9,447,463

106,518

331,087

-

10,780,249

Disposals

-

(40,485)

-

-

Reclassiﬁed as
held for sale

-

(11,883,138)

At 31 December
2012

-

-

-

-

-

-

-

-

-

At 31 December
2011
9,260,070

43,964,317

470,250

663,756

131,742,911

581,084

2,755,144

-

189,437,532

-

-

-

-

-

-

-

-

(90,750)

(97,265)

(909,002)
(123,097,548)

(114,925) (1,592,684)

-

-

(1,707,609)

(84,450)

-

(1,033,937)

(6,269,991) (3,421,392)

-

(144,860,084)

Net carrying
amount:

At 31 December
2012

-
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13.

PROPERTY, PLANT AND EQUIPMENT cont’d
Revaluation of freehold land
The Group has previously adopted the transitional provisions of MASB Approved Accounting Standard IAS 16
(revised). By virtue of this transitional provision, the Group’s property, plant and equipment, which are classiﬁed as
assets held for sale, continues to be stated at its 1995 valuation. Upon transition to MFRS, the Group has elected
to use its previously revalued freehold land carrying amount as deemed cost. Accordingly, the revaluation reserve
of RM2,558,208 as at 1 January 2011 and 31 December 2011 was reclassiﬁed to retained earnings.

14.

Investment in subsidiaries
Company
2012

2011

RM

RM

Unquoted shares at cost

146,252,000

146,252,000

Reclassiﬁed as held for sale (Note 21)

(146,252,000)

-

-

146,252,000

Details of the subsidiaries are as follows:

Principal Activities

Country of
Incorporation

Proportion of
Ownership Interest
2012

2011

Great Wall Plastic Industries Berhad*
(“GWPI”)

Manufacturing and marketing
of plastic ﬁlm packaging
products

Malaysia

100% **

100%

GW Packaging Sdn Bhd* (“GWP”)

Manufacturing and marketing
of plastic ﬁlm packaging
products

Malaysia

100% **

100%

GW Flexible Packaging Sdn Bhd*
(“GWFP”)

Dormant

Malaysia

100% **

100%

*
**

Audited by Ernst & Young, Malaysia
On 3 October 2012, the Company entered into a Share Sale Agreement (“SSA”) with Scientex Packaging Film Sdn Bhd
to dispose all of its subsidiaries, namely Great Wall Plastic Industries Berhad, GW Packaging Sdn Bhd and GW Flexible
Packaging Sdn Bhd, for a cash consideration of RM283,200,000. The major disposal was completed subsequent to year
end on 8 January 2013.
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15.

INVESTMENT SECURITIES
Group
2012

2011

RM

RM

- Equity instruments (quoted in Malaysia)

-

124,000

Market value of quoted investment

-

124,000

At fair value
Non-current
Available-for-sale ﬁnancial assets - carrying amount

16.

INVENTORIES
Group
2012

2011

RM

RM

26,296,144

26,566,346

Work-in-progress

8,432,892

4,511,512

Finished goods

6,480,667

8,526,760

Consumable goods

2,905,608

2,388,863

44,115,311

41,993,481

(44,115,311)

-

-

41,993,481

Cost:
Raw materials

Reclassiﬁed as held for sale (Note 21)
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17.

TRADE AND OTHER RECEIVABLES
Group
Note

Company

2012

2011

2012

2011

RM

RM

RM

RM

46,479,353

43,336,554

-

-

(788,310)

(6,075)

-

-

45,691,043

43,330,479

-

-

-

-

-

3,957,226

Current
Trade receivables

(a)

Third parties
Less: Allowance for impairment
- Third parties
Trade receivables, net
Other receivables
Amount due from a subsidiary
Sundry receivables
Refundable deposits
Prepayments

Reclassiﬁed as held for sale (Note 21)
Total trade and other receivables
Add: Cash and bank balances (Note 18)
Less: Prepayments
Total loans and receivables
(a)

(b)

336,381

3,474,842

-

150

3,958,511

999,668

-

-

158,611

110,543

-

-

4,453,503

4,585,053

-

3,957,376

(50,144,546)

-

-

-

-

47,915,532

-

3,957,376

1,430,546

10,233,450

1,430,546

3,705,363

-

(110,543)

-

-

1,430,546

58,038,439

1,430,546

7,662,739

Trade receivables
Trade receivables are non-interest bearing and are generally on 30 to 90 days (2011: 30 to 90 days) terms.
They are recognised at their original invoice amounts which represent their fair values on initial recognition.
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17.

TRADE AND OTHER RECEIVABLES cont’d
(a)

Trade receivables cont’d
Ageing analysis of trade receivables
The ageing analysis of the Group’s trade receivables is as follows:
Group
2012

2011

RM

RM

40,969,772

40,651,252

1 to 30 days past due not impaired

3,136,784

2,141,195

31 to 60 days past due not impaired

1,358,114

200,103

61 to 90 days past due not impaired

226,373

88,259

91 to 120 days past due not impaired

-

25,843

More than 121 days past due not impaired

-

223,827

4,721,271

2,679,227

788,310

6,075

46,479,353

43,336,554

Neither past due nor impaired

Impaired

Receivables that are neither past due nor impaired
Trade receivables that are neither past due nor impaired are creditworthy debtors with good payment records
with the Group.
None of the Group’s trade receivables that are neither past due nor impaired have been renegotiated during
the ﬁnancial year.
Receivables that are past due but not impaired
The Group has trade receivables amounting to RM4,721,271 (2011: RM2,679,227) that are past due at the
reporting date but not impaired.
These receivables have not been renegotiated during the ﬁnancial year and are unsecured in nature.
Receivables that are impaired
The Group’s trade receivables that are impaired at the reporting date and the movement of the allowance
accounts used to record the impairment are as follows:
Individually impaired
2012

2011

RM

RM

788,310

6,075

(788,310)

(6,075)

-

-

Trade receivables
- Nominal amounts
Less: Allowance for impairment
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17.

TRADE AND OTHER RECEIVABLES cont’d
(a)

Trade receivables cont’d
Receivables that are impaired
Movement in allowance accounts:
Individually impaired
2012

2011

RM

RM

At 1 January

6,075

361,016

Written off

(6,075)

(354,941)

Provision for doubtful debts

788,310

-

At 31 December

788,310

6,075

Trade receivables that are individually determined to be impaired at the reporting date relate to debtors that
are in signiﬁcant ﬁnancial difﬁculties and have defaulted on payments. These receivables are not secured by
any collateral or credit enhancements.
(b)

Amount due from a subsidiary
Amount due from a subsidiary is unsecured, non-interest bearing and is repayable on demand.

18.

CASH AND BANK BALANCES
Group

Company

2012

2011

2012

2011

RM

RM

RM

RM

As per statements of cash ﬂow

9,102,617

10,233,450

1,430,546

3,705,363

Reclassiﬁed as held for sale (Note 21)

(7,672,071)

-

-

-

Cash and bank balances

1,430,546

10,233,450

1,430,546

3,705,363
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19.

TRADE AND OTHER PAYABLES
Group

Company

2012

2011

2012

2011

RM

RM

RM

RM

49,775,154

49,677,312

-

-

Accruals

7,480,620

5,807,229

1,309,700

99,000

Deposits

192

12,080

-

-

291,101

296,152

-

-

7,771,913

6,115,461

1,309,700

99,000

(56,237,367)

-

-

-

1,309,700

55,792,773

1,309,700

99,000

-

34,874,500

-

-

1,309,700

90,667,273

1,309,700

99,000

Note
Trade payables

(a)

Third parties
Other payables

Sundry payables

Reclassiﬁed as held for sale (Note 21)
Total trade and other payables
Add: Loans and borrowings (Note 20)
Total other ﬁnancial liabilities carried at
amortised cost
(a)

(b)

Trade payables
These amounts are non-interest bearing. Trade payables are normally settled on 30 to 90 days (2011: 30 to 90
days) terms.

(b)

Other payables
These amounts are non-interest bearing. Sundry payables are normally settled on an average term of 60 days
(2011: average term of 60 days).
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20.

LOANS AND BORROWINGS
Group
2012

2011

RM

RM

Maturity
Current
Unsecured:
Revolving credit
Foreign currency trade loans
Term loans

On demand

10,000,000

6,000,000

-

9,123,161

7,709,751

10,592,182

17,709,751

25,715,343

(17,709,751)

-

-

25,715,343

1,449,406

9,159,157

1,449,406

9,159,157

(1,449,406)

-

-

9,159,157

-

34,874,500

Jan 2012
2012

Reclassiﬁed as held for sale (Note 21)

Non-current
Unsecured:
Term loans

2014

Reclassiﬁed as held for sale (Note 21)

Total loans and borrowings
The remaining maturities of the loans and borrowings as at 31 December 2012 are as follows:

Group

On demand or within one year
More than 1 year and less than 2 years

2012

2011

RM

RM

17,709,751

25,715,343

1,449,406

9,159,157

19,159,157

34,874,500

Loans and borrowings are covered by negative pledges over the Group’s assets.
Revolving credit
Revolving credit is denominated in RM, bears interest rate ranging from 4.44% to 4.56% (2011: 4.19% to 4.56%)
per annum.
Term loans
Term loans bear interest rate ranging from 4.44% to 4.56% (2011: 4.00% to 4.56%) per annum.
Foreign currency trade loans
Foreign currency trade loans are denominated in USD, bear interest rate ranging from 0.90% to 1.43% (2011:
0.90% to 1.46%) per annum.
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21.

ASSETS CLASSIFIED AS HELD FOR SALE AND LIABILITIES DIRECTLY ASSOCIATED WITH ASSETS CLASSIFIED
AS HELD FOR SALE
As at 31 December 2012, pursuant to the major disposal as disclosed in Note 14, the assets and liabilities of all the
subsidiaries of the Company have been presented on the consolidated statements of ﬁnancial position as held for
sale.
2012
Note

RM

Assets
Property, plant and equipment

13

185,708,575

Inventories

16

44,115,311

Trade and other receivables

17

50,144,546

Cash and bank balances

18

7,672,071

Assets classiﬁed as held for sale

287,640,503

Liabilities classiﬁed as held for sale
Trade and other payables

19

56,237,367

- Current

20

17,709,751

- Non-current

20

1,449,406

Loans and borrowings

Tax payable

232,564

Deferred tax liabilities

279,824

Liabilities directly associated with assets classiﬁed as held for sale

22.

75,908,912

SHARE CAPITAL, SHARE PREMIUM AND TREASURY SHARES
Number of ordinary shares
of RM0.50 each
2012

(a)

2011

Amount
2012

2011

RM

RM

Share capital
Authorised
At 1 January/31 December

600,000,000

600,000,000

300,000,000

300,000,000

236,000,000

236,000,000

118,000,000

118,000,000

Issued and fully paid-up
At 1 January/31 December

Ordinary shares of the Company are listed on the Main Market of Bursa Malaysia Securities Berhad. The holders
of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote per
share at meetings of the Company. All ordinary shares rank equally with regard to the Company’s residual assets.
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22.

SHARE CAPITAL, SHARE PREMIUM AND TREASURY SHARES cont’d
(b)

Treasury shares
Treasury shares relate to ordinary shares of the Company that are held by the Company. The amount consists
of the acquisition costs of treasury shares net of the proceeds received on their subsequent sale or issuance.
The Company acquired 375,000 (2011: nil) shares in the Company through purchases on the Bursa Malaysia
Securities Berhad during the ﬁnancial year. The total amount paid to acquire the shares was RM273,601
(2011: nil) and this was presented as a component within shareholders’ equity.

23.

RESERVES
(a)

Merger deﬁcit
Group

Merger deﬁcit

2012

2011

RM

RM

-

(48,247,600)

Merger deﬁcit is the difference between the nominal value and share premium of ordinary shares issued by
the Company as consideration and the nominal value of ordinary shares of subsidiaries acquired.
(b)

Revaluation reserve
The revaluation reserve represents increases in the fair value of freehold land, net of tax, and decreases
to the extent that such decreases relate to an increase on the same asset previously recognised in other
comprehensive income.
Upon transition to MFRS, the Group has elected to use its previously revalued freehold land carrying amount
as deemed cost. Accordingly, the revaluation reserve of RM2,558,208 as at 1 January 2011 and 31 December
2011 and the deferred tax liabilities arising from the revaluation of RM250,213 were reclassiﬁed to retained
earnings.

(c)

Fair value adjustment reserve
Fair value adjustment reserve represents the cumulative fair value changes, net of tax, of available-for-sale
ﬁnancial assets until they are disposed of or impaired.

(d)

Retained earnings
Prior to the year of assessment 2008, Malaysian companies adopted the full imputation system. In accordance
with the Finance Act 2007 which was gazetted on 28 December 2007, companies shall not be entitled to
deduct tax on dividend paid, credited or distributed to its shareholders, and such dividends will be exempted
from tax in the hands of the shareholders (“single tier system”). However, there is a transitional period of six
years, expiring on 31 December 2013, to allow companies to pay franked dividends to their shareholders
under limited circumstances. Companies also have an irrevocable option to disregard the Section 108 balance
and opt to pay dividends under the single tier system. The change in the tax legislation also provides for the
Section 108 balance to be locked-in as at 31 December 2007 in accordance with Section 39 of the Finance
Act 2007.
The Company may distribute dividends out of its entire retained earnings as 31 December 2012 and 2011
under the single tier system.
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$%&%22%$ 4!8

1 Jan Recognised
2011
in equity
RM

Restated Recognised
1 Jan
in proﬁt
2011
or loss

RM

RM

RM

31 Dec
2011

Recognised
in proﬁt
or loss

31 Dec
2012

Classiﬁed
to
liabilities
held for
sale

RM

RM

RM

RM

RM

1,349,770 (24,415,552) 24,415,552

-

31 Dec
2012

Deferred tax
liabilities:
Property,
plant and
equipment

(22,426,848)

250,213 (22,176,635) (3,588,687) (25,765,322)

Deferred tax
assets:
Unutilised
reinvestment
allowance
24,202,109
Unabsorbed
capital
allowance
Others

2,687,067 26,889,176 (3,553,634) 23,335,542 (23,335,542)

79,731

-

79,731

(79,731)

-

-

-

-

-

-

548,070

548,070

252,116

800,186

24,281,840

1,854,992

25.

- 24,202,109

- 24,281,840

250,213

2,105,205

3,155,406 27,437,246

(433,281)

1,671,924

-

-

-

(800,186)

-

(3,301,518) 24,135,728 (24,135,728)

-

(1,951,748)

-

(279,824)

279,824

DIVIDENDS
Dividends
in respect of year

Dividends
recognised in year

2012

2011

2012

2011

RM

RM

RM

RM

4% interim tax exempt (single-tier) dividend for
2010 (2 sen per ordinary share)

-

-

-

4,720,000

4% interim tax exempt (single-tier) dividend for
2011 (2 sen per ordinary share)

-

4,720,000

-

4,720,000

6% interim tax exempt (single-tier) dividend for
2011 (3 sen per ordinary share)

-

7,080,000

7,080,000

-

3% interim tax exempt (single-tier) dividend for
2012 (1.5 sen per ordinary share)

3,534,375

-

3,534,375

-

3% interim tax exempt (single-tier) dividend for
2012 (1.5 sen per ordinary share)

3,534,375

-

3,534,375

-

7,068,750

11,800,000

14,148,750

9,440,000

Recognised during the ﬁnancial year:
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26.

CAPITAL COMMITMENTS
Capital expenditure committed as at the reporting date is as follows:
Group
2012

2011

RM

RM

-

3,418,775

Capital expenditure
Approved and contracted for:
Property, plant and equipment

27.

RELATED PARTY TRANSACTIONS
Compensation of key management personnel
The remuneration of directors and other members of key management during the periods was as follows:
Group
2012

2011

RM

RM

1,897,337

1,814,081

Deﬁned contribution plan

223,728

213,876

Other short-term beneﬁts

74,735

82,025

2,195,800

2,109,982

703,227

781,164

Short term employee beneﬁts

Included in the compensation of total key management personnel are:
Executive directors’ remuneration (Note 10)

28.

FAIR VALUE OF FINANCIAL INSTRUMENTS
A.

Determination of fair value
(i)

Financial instruments that are not carried at fair value and whose carrying amounts are reasonable
approximation of fair value
The following are classes of ﬁnancial instruments that are not carried at fair value and whose carrying
amounts are reasonable approximation of fair value:
Note
Trade and other receivables (current)

17

Cash and bank balances (current)

18

Trade and other payables (current)

19

Loans and borrowings (current)

20

Loans and borrowings (non-current)

20
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28.

FAIR VALUE OF FINANCIAL INSTRUMENTS cont’d
A.

Determination of fair value cont’d
(i)

Financial instruments that are not carried at fair value and whose carrying amounts are reasonable
approximation of fair value cont’d
The carrying amounts of these ﬁnancial assets and liabilities are reasonable approximation of fair values,
either due to their short-term nature or that they are ﬂoating rate instruments that are re-priced to
market interest rates on or near the reporting date.
The carrying amounts of the current portion of loans and borrowings are reasonable approximations of
fair values due to the insigniﬁcant impact of discounting.
The fair values of loans and borrowings are estimated by discounting expected future cash ﬂows at
market incremental lending rate for similar types of lending, borrowing or leasing arrangements at the
reporting date.

(ii)

Quoted equity instruments
The fair value of quoted shares is determined by reference to stock exchange quoted market bid prices
at the close of the business day on the reporting date.

29.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Group is exposed to ﬁnancial risks arising from their operations and the use of ﬁnancial instruments. The key
ﬁnancial risks include credit risk, liquidity risk, interest rate risk and foreign currency risk.
The Board of Directors reviews and agrees policies and procedures for the management of these risks, which are
executed by the Chief Executive Ofﬁcer.
It is, and has been throughout the current period and previous ﬁnancial year, the Group’s policy that no derivatives
shall be undertaken except for the use as hedging instruments where appropriate and cost-efﬁcient. The Group
does not apply hedge accounting.
The following sections provide details regarding the Group’s exposure to the above-mentioned ﬁnancial risks and
the objectives, policies and processes for the management of these risks.
(a)

Credit risk
Credit risk is the risk of loss that may arise on outstanding ﬁnancial instruments should a counterparty default
on its obligations. The Group’s exposure to credit risk arises primarily from trade and other receivables. For
other ﬁnancial assets, cash and bank balances, the Group minimises credit risk by dealing exclusively with high
credit rating counterparties.
The Group’s objective is to seek continual revenue growth while minimising losses incurred due to increased
credit risk exposure. The Group trades only with recognised and creditworthy third parties. It is the Group’s
policy that all customers who wish to trade on credit terms are subject to credit veriﬁcation procedures. In
addition, receivable balances are monitored on an ongoing basis with the result that the Group’s exposure to
bad debts is not signiﬁcant.
Exposure to credit risk
At the reporting date, the Group’s maximum exposure to credit risk is represented by:
-

The carrying amount of each class of ﬁnancial assets recognised in the statements of ﬁnancial position.

Information regarding credit enhancements for trade and other receivables is disclosed in Note 17.
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29.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES cont’d
(a)

Credit risk cont’d
Credit risk concentration proﬁle
The Group determines concentrations of credit risk by monitoring the country and industry sector proﬁle of its
trade receivables on an ongoing basis. The credit risk concentration proﬁle of the Group’s trade receivables
at the reporting date is as follows:
2012

2011

RM

% of total

RM

% of total

Malaysia

27,957,482

61.2%

26,182,258

60.4%

Denmark

3,121,080

6.8%

3,651,345

8.4%

Japan

3,977,409

8.7%

2,432,374

5.6%

Korea

1,990,634

4.4%

3,710,880

8.6%

Singapore

3,567,895

7.8%

3,002,963

6.9%

946,031

2.1%

1,925,866

4.4%

Thailand

1,257,379

2.8%

1,388,501

3.2%

Other countries

2,873,133

6.3%

1,036,292

2.4%

45,691,043

100.0%

43,330,479

100.0%

By country:

Australia & New Zealand

Financial assets that are neither past due nor impaired
Information regarding trade and other receivables that are neither past due nor impaired is disclosed in
Note 17.
Financial assets that are either past due or impaired
Information regarding ﬁnancial assets that are either past due or impaired is disclosed in Note 17.
(b)

Liquidity risk
Liquidity risk is the risk that the Group and the Company will encounter difﬁculty in meeting ﬁnancial obligations
due to shortage of funds. The Group’s and the Company’s exposure to liquidity risk arises primarily from
mismatches of the maturities of ﬁnancial assets and liabilities. The Group’s and the Company’s objective is to
maintain a balance between continuity of funding and ﬂexibility through the use of stand-by credit facilities.
At the reporting date, approximately 92.4% (2011: 73.7%) of the Group’s loans and borrowings (Note 20) will
mature in less than one year based on the carrying amount reﬂected in the ﬁnancial statements.
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29.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES cont’d
(b)

Liquidity risk cont’d
Analysis of ﬁnancial instruments by remaining contractual maturities
The table below summarises the maturity proﬁle of the Group’s liabilities at the reporting date based on
contractual undiscounted repayment obligations.
2012
RM
On demand
or within
one year

One to ﬁve
years

Total

Trade and other payables

57,547,067

-

57,547,067

Loans and borrowings

17,709,751

1,456,682

19,166,433

Total undiscounted ﬁnancial liabilities

75,256,818

1,456,682

76,713,500

Financial liabilities:

2011
RM
On demand
or within
one year

One to ﬁve
years

Total

Trade and other payables

55,744,773

-

55,744,773

Loans and borrowings

25,715,343

9,361,012

35,076,355

Total undiscounted ﬁnancial liabilities

81,460,116

9,361,012

90,821,128

Financial liabilities:

(c)

Interest rate risk
Interest rate risk is the risk that the fair value or future cash ﬂows of the Group’s ﬁnancial instruments will
ﬂuctuate because of changes in market interest rates.
The Group’s exposure to interest rate risk arises primarily from variable interest rate loans and borrowings.
The Group’s policy is to manage the interest rate risk through a combination of ﬁxed and ﬂoating rate debts
depending on the market interest rate movements. However, the Group may consider to enter into the
interest rate swaps should there exist any inﬂationary pressure on the current market interest rates. As at the
reporting date, the Group do not engage any interest hedging instruments in respect of such interest rate
ﬂuctuations.
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29.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES cont’d
(c)

Interest rate risk cont’d
Sensitivity analysis for interest rate risk
At the reporting date, if interest rates had been 10 basis points lower/higher, with all other variables held
constant, the Group’s proﬁt net of tax would have been RM19,159 (2011: RM34,875) higher/lower, arising
mainly as a result of lower/higher interest expense on ﬂoating rate loans and borrowings. The assumed
movement in basis points for interest rate sensitivity analysis is based on the currently observable market
environment.

(d)

Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash ﬂows of a ﬁnancial instrument will ﬂuctuate
because of changes in foreign exchange rates.
The Group has transactional currency exposures arising from sales or purchases that are denominated in a
currency other than the respective functional currencies of Group entities, primarily RM. The foreign currencies
in which these transactions are denominated are mainly United States Dollar (“USD”) and Singapore Dollar
(“SGD”).
The Group’s sales and cost of purchase which are denominated in foreign currencies are approximately 60.1%
and 66.1% (2011: 57.8% and 68.6%) respectively. The Group’s trade receivable and trade payable balances at
the reporting date have similar exposures.
The Group also hold cash and cash equivalents denominated in foreign currencies for working capital purposes.
At the reporting date, such foreign currency balances (mainly in USD and SGD) amount to RM2,513,873
(2011: RM1,991,268).
Sensitivity analysis for foreign currency risk
The following table demonstrates the sensitivity of the Group’s proﬁt net of tax to a 3% increase and decrease
in the USD and SGD exchange rates against the respective functional currencies of the Group entities, with
all other variables held constant.

USD/RM

SGD/RM

2012

2011

RM

RM

- strengthened 3%

(378,659)

(507,682)

- weakened 3%

378,659

507,682

- strengthened 3%

71,106

67,477

- weakened 3%

(71,106)

(67,477)
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30.

SEGMENT INFORMATION
Management assesses the performance of the Group as a single operating segment. For management purposes,
the ﬁnancial information provided to the chief operating decision maker comprises the consolidated statements of
ﬁnancial position and statements of comprehensive income. All asset and liabilities and income and expenses are
managed on a group basis.
Management monitors operating results on a group basis for purposes of making decisions about resources
allocation and performance assessment.
Revenue information based on geographical locations of customers are as follows:
Group
2012

2011

RM’000

RM’000

Malaysia

147,630

144,336

Denmark

20,572

16,743

Japan

65,332

65,153

Australia & New Zealand

18,281

23,194

Korea

41,718

31,393

Singapore

31,271

27,550

Thailand

13,507

11,986

Other countries

32,059

23,709

370,370

344,064

By country:

Entity wide disclosure

31.

-

All non-current assets of the Group are located in Malaysia.

-

The Group does not have any customer which accounts for 10% or more of the total revenue.

CAPITAL MANAGEMENT
The primary objective of the Group’s capital management is to ensure that it maintains a strong credit rating and
healthy capital ratios in order to support its business and maximise shareholder value.
The Group manages its capital structure and makes adjustments to it, in light of changes in economic conditions.
To maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders, return
capital to shareholders or issue new shares. No changes were made in the objectives, policies or processes during
the period ended 31 December 2011 and 31 December 2012.
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31.

CAPITAL MANAGEMENT cont’d
The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The
Group’s policy is to keep the gearing ratio between 25% and 50%. The Group includes within net debt, loans and
borrowings, trade and other payables, less cash and bank balances. Capital includes equity attributable to the
owners of the parent.

Note

2011

RM

RM

Loans and borrowings

20

-

34,874,500

Trade and other payables

19

1,309,700

55,792,773

Less: Cash and bank balances

18

(1,430,546)

(10,233,450)

(120,846)

80,433,823

Equity attributable to the owners of the parent

211,860,065

201,277,400

Total capital

211,860,065

201,277,400

Capital and debt

211,739,219

281,711,223

0%

29%

(Cash)/Net debt

Gearing ratio

32.

2012

SIGNIFICANT EVENTS
On 3 October 2012, the Company entered into a Share Sale Agreement (“SSA”) with Scientex Packaging Film Sdn
Bhd to dispose of all of its subsidiaries, namely Great Wall Plastic Industries Berhad, GW Packaging Sdn Bhd and
GW Flexible Packaging Sdn Bhd, for a cash consideration of RM283,200,000.
Subsequently, on 29 October 2012, Kenanga Investment Bank Berhad being the principal adviser of the major
disposal announced, on behalf of the Board, the Proposals shall include the Proposed M&A Amendments which
is to be undertaken to facilitate the implementation of the Proposed Distribution, which comprise the Proposed
Special Dividend, Proposed Bonus Issue and Proposed Capital Reduction.
The Proposed Disposal of Great Wall Plastic Industries Berhad, GW Packaging Sdn Bhd and GW Flexible Packaging
Sdn Bhd will in turn constitute the disposal of the entire businesses and undertakings of GW Plastics Holdings
Berhad to Scientex Packaging Film Sdn Bhd.
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33.

SUBSEQUENT EVENTS
On 3 January 2013, shareholders of the Company had at the Extraordinary General Meeting approved the proposed
disposal of 100% equity interest in Great Wall Plastics Industries Berhad and 100% equity interest in GW Packaging
Sdn Bhd to Scientex Packaging Film Sdn Bhd. Subsequent thereto, the Proposed Disposals were completed on
8 January 2013. A special dividend of 58 sen per share, being part of the proceeds from the proposed disposals
was paid on 8 February 2013 to the shareholders of the Company whose names were registered in the Record
of Depositors as at 23 January 2013. There is approximately RM143,731,000 (61 sen per share) to be distributed
to the entitled shareholders via a proposed capital reduction after obtaining the conﬁrmation by the High Court
of Malaya for the proposed capital reduction, at the entitlement date to be determined by the Directors and
announced later.
Arising from the completion of the Proposed Disposals, the Company is considered as an affected listed issuer
pursuant to Practice Note 17 (“PN 17”) of the Listing Requirements. The Company is currently in the process of
identifying new businesses and/or assets that have the requisite track record and future prospects to be acquired
to enable the Company to regularize its condition and to maintain the listing status on the Main Market of Bursa
Malaysia Securities Berhad (”Bursa Malaysia”). In the event that the Company enters into a deﬁnitive agreement
prior to the completion of the Proposed Distribution, the Company has approximately ten months to submit its
regularisation plan to the relevant authorities for approval.
In the absence of any acceptable alternative proposal(s) to regularise the Company’s condition prior to the completion
of the Proposed Distribution, the Company will apply to Bursa Securities for the delisting of the Company from the
Main Market of Bursa Securities and subsequently be delisted.

annual report 2012

77

NOTES TO THE
FINANCIAL STATEMENTS

for the Financial Year Ended 31 December 2012
cont’d

34.

SUPPLEMENTARY INFORMATION - DISCLOSURE OF REALISED AND UNREALISED PROFITS
On 25 March 2010, Bursa Malaysia Securities Berhad (“Bursa Malaysia”) issued a directive to all listed issuers
pursuant to Paragraphs 2.06 and 2.23 of Bursa Malaysia Main Market Listing Requirements. The directive requires
all listed issuers to disclose the breakdown of the unappropriated proﬁt or accumulated losses as at the end of the
reporting period, into realised and unrealised proﬁts or losses.
The breakdown of the retained earnings of the Group and of the Company as at 31 December 2012 and 31
December 2011, into realised and unrealised proﬁts, pursuant to Bursa Malaysia Securities Berhad’s Directive ref:
LD26/10 dated 20 December 2010 is tabulated below:
Group

Company

2012

2011

2012

2011

RM

RM

RM

RM

Realised

103,469

92,194

282

7,443

Unrealised

(44,238)

8,744

-

-

59,231

100,938

282

7,443

(707)

(5,046)

-

-

58,524

95,892

282

7,443

Total retained earnings of the Company and its
subsidiaries

Consolidation adjustments

The determination of realised and unrealised proﬁts is compiled based on Guidance of Special Matter No.1,
Determination of Realised and Unrealised Proﬁts and Losses in the Context of Disclosure Pursuant to Bursa Malaysia
Securities Berhad Listing Requirements, issued by the Malaysian Institute of Accountants on 20 December 2010.
The disclosure of realised and unrealised proﬁts above is solely for complying with the disclosure requirements
stipulated in the directive of Bursa Malaysia and should not be applied for any other purposes.
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Beneﬁcial
No. Owner

Address

1

Great Wall
Plastic
Industries
Berhad

Lot 1608, Rawang
Integrated
Industrial Park,
Jalan Rawang
Batang Berjuntai,
48000 Rawang,
Selangor
Darul Ehsan

2

Great Wall
Plastic
Industries
Berhad

Unit F-3/5, 5th Floor,
Block No. F,
Phileo Damansara
Lot 48017
Seksyen 39,
Jalan Damansara,
Bandar Petaling Jaya,
Selangor
Darul Ehsan

Note:

Description
/Use

Tenure

Net Book
Land Area Approximate Value As At
or Built
Age of
31/12/2012
Date of
Up Area
Building
RM
Acquisition

Factory,
Freehold 1,248,431
Ofﬁce,
sq ft
Warehouse
and Staff
Quarters

Ofﬁce

Freehold 2,167 sq ft

14

53,099,337

27 July
1991

13

568,059

28 May
2004

Pursuant to the major disposals as disclosed in Note 14 to the ﬁnancial statements,the above properties are reclassiﬁed as held
for sale.
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ANALYSIS OF
SHAREHOLDINGS
as at 2 May 2013

Issued and Paid-up Capital
Class of Security
Voting Rights

: RM118,000,000
: Ordinary Shares of RM0.50 each
: 1 vote per ordinary share

DISTRIBUTION OF SHAREHOLDINGS
No. of
Shareholders

% of
Shareholders

No. of
Shares

Less than 100
100 -1,000

9
198

1.06
23.41

314
127,790

1001-10,000

337

39.84

1,886,100

0.80

10,001-100,000

238

28.13

9,078,100

3.85

Size of Holdings

100,001– less than 5% of issued shares
5% and above of issued shares
TOTAL

% of
Shares
0.00 **
0.06

60

7.09

58,868,300

24.98

4

0.47

165,664,396

70.31

846

100.00

235,625,000*

100.00

SUBSTANTIAL SHAREHOLDERS BASED ON THE REGISTER OF SUBSTANTIAL SHAREHOLDERS
Direct
Name
Megastart Sdn Bhd
Keybumi Sdn Bhd
Yeoh Soo Ann
Lim Kok Boon
Abang Arifﬁn bin Abang Bohan

Indirect

No. of
Shares

%*

No. of
Shares

%*

72,500,996
60,368,400
19,330,000
14,465,000
2,900,000

30.77
25.62
8.20
6.14
1.23

72,500,996
72,500,996
60,368,400

30.77
30.77
25.62

(a)
(a)
(b)

DIRECTORS’ INTERESTS IN SHARES IN GW PLASTICS HOLDINGS BERHAD BASED ON THE REGISTER OF DIRECTORS’
SHAREHOLDINGS
Direct
Name
Tan Sri Datuk Dr Haji Omar bin Abdul Rahman
Lim Kok Boon
Yeoh Soo Ann
Dato’ Chew Kong Seng
Abang Arifﬁn bin Abang Bohan

Indirect

No. of
Shares

%*

No. of
Shares

1,150,000
14,465,000
19,330,000
1,150,000
2,900,000

0.49
6.14
8.20
0.49
1.23

72,500,996
72,500,996
60,368,400

Notes:
*
Excluding Treasury Shares of 375,000.
**
Negligible
(a)
Deemed Interest by virtue of Section 6A(4) of the Companies Act, 1965 held through Megastart Sdn Bhd
(b)
Deemed Interest by virtue of Section 6A(4) of the Companies Act, 1965 held through Keybumi Sdn Bhd

%*

(a)
(a)

(b)

30.77
30.77
25.62
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THIRTY (30) LARGEST SHAREHOLDERS
NO.

NO. OF SHARES

%*

1

Megastart Sdn. Bhd.

NAME

71,500,996

30.35

2

Keybumi Sdn. Bhd.

60,368,400

25.62

3

Yeoh Soo Ann

19,330,000

8.20

4

Lim Kok Boon

14,465,000

6.14

5

RHB Nominees (Tempatan) Sdn Bhd
OSK Capital Sdn Bhd for Kontrak Imbangan Sdn. Bhd.

10,100,000

4.29

6

Lau Kueng Suong

3,347,100

1.42

7

Michael Law Kiung Nguong

3,265,400

1.39

8

Abang Arifﬁn Bin Abang Bohan

2,900,000

1.23

9

Kok Tiu Wan

2,666,700

1.13

10

Ching Chooi Sim

2,603,700

1.11

11

Kamlesh Kumar

2,498,800

1.06

12

Chua Say Sin

2,475,000

1.05

13

Ng Hau Ching

2,100,000

0.89

14

Tan Boon Pun

1,490,500

0.63

15

Maybank Nominees (Tempatan) Sdn Bhd
Ting Poi Ling

1,407,100

0.60

16

Kok Tiu Wan

1,400,000

0.59

17

Chua Choon Kow

1,399,700

0.59

18

AIBB Nominees (Tempatan) Sdn Bhd
Pledged Securities Account for Tan Siew Booy ( D18 )

1,383,900

0.59

19

Lim Chun Yuan

1,374,700

0.58

20

Wong Poon Kheong

1,324,700

0.56

21

Ng Choong Keen

1,299,600

0.55

22

Omar Bin Abdul Rahman

1,150,000

0.49

23

Tan Cheow Ho

1,150,000

0.49

24

Chew Kong Seng @ Chew Kong Huat

1,150,000

0.49

25

Rachel Lim Li Mae

1,000,000

0.42

26

Omar Bin Abdul Rahman**

1,000,000

0.42

27

Jenny Wong

829,700

0.35

28

Mohd Salahuddin Bin Abdul Rahman

822,000

0.35

29

Cimsec Nominees (Tempatan) Sdn Bhd
Bank of Singapore Ltd for Tan Boon Pun

800,000

0.34

30

Ng Lay Peng

700,000

0.30

217,302,996

92.22

TOTAL
Notes:
*
**

Excluding Treasury Shares of 375,000
Held in trust for Megastart Sdn. Bhd.
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NOTICE OF
ANNUAL GENERAL MEETING
NOTICE IS HEREBY GIVEN that the Fourth Annual General Meeting of the Company will be held at Greens I, Tropicana
Golf & Country Resort, Jalan Kelab Tropicana, 47410 Petaling Jaya, Selangor Darul Ehsan on Thursday, 20 June 2013
at 10:00 a.m.
AGENDA
1.

To receive the Audited Financial Statements for the ﬁnancial year ended 31 December 2012
together with the Reports of the Directors and Auditors thereon.

(Please refer to
Note 1)

2.

To approve the payment of Directors’ fees of RM100,000/= in respect of the ﬁnancial year
ended 31 December 2012.

Resolution 1

3.

To re-elect Abang Arifﬁn bin Abang Bohan who retires by rotation in accordance with Article
81 of the Company’s Articles of Association.

Resolution 2

4.

To consider and if thought ﬁt, to pass the following resolutions pursuant to Section 129(6) of
the Companies Act, 1965:-

5.

(a)

“That YBhg Tan Sri Datuk Dr. Haji Omar bin Abdul Rahman, who retires in accordance
with Section 129(6) of the Companies Act, 1965 after having attained the age of over
seventy years, be and is hereby re-appointed as a Director of the Company to hold
OFlCE UNTIL THE NEXT !NNUAL 'ENERAL -EETING OF THE #OMPANYv

Resolution 3

(b)

“That YBhg Dato’ Chew Kong Seng @ Chew Kong Huat, who retires in accordance with
Section 129(6) of the Companies Act, 1965 after having attained the age of over seventy
years, be and is hereby re-appointed as a Director of the Company to hold ofﬁce until
the next Annual General Meeting of the Company.”

Resolution 4

To re-appoint Messrs Ernst & Young as auditors of the Company and to authorise the Directors
to ﬁx their remuneration.

Resolution 5

AS SPECIAL BUSINESS:
To consider and if thought ﬁt, to pass the following Ordinary/Special Resolutions:6.

Ordinary Resolution:
Authority to Allot and Issue Shares Pursuant to Section 132D of the Companies Act,
1965

Resolution 6

“THAT, subject always to the Companies Act, 1965, the Articles of Association of the Company
and the approvals of the relevant governmental and/or regulatory authorities, the Directors
be and are hereby empowered, pursuant to Section 132D of the Companies Act, 1965, to
issue shares in the Company from time to time and upon such terms and conditions and
for such purposes as the Directors may deem ﬁt provided that the aggregate number of
shares issued pursuant to this resolution does not exceed ten per centum (10%) of the total
issued share capital of the Company and that such authority shall continue in force until the
conclusion of the next Annual General Meeting of the Company unless earlier revoked or
varied by a resolution passed by the shareholders in a general meeting.”
7.

Ordinary Resolution:
Proposed Renewal of Authority to Issue Shares Pursuant to Section 132D of the Companies
Act, 1965
“THAT, pursuant to Section 132D of the Companies Act, 1965, the Directors be and are
hereby authorised to issue 56,550,000 bonus shares of RM0.50 each (“Bonus Shares”) on the
basis of 24 bonus shares for every 100 existing shares of the Company (“Proposed Bonus
Issue”) in accordance with the approval for the Proposed Bonus Issue which was ﬁrst passed
by the shareholders of the Company at the Extraordinary General Meeting held on 3 January
2013, by way of capitalising the Company’s share premium account and capital redemption
RESERVE

Resolution 7
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THAT such Bonus Shares are not entitled to any distributions and be immediately cancelled
pursuant to a proposed capital reduction without crediting such Bonus Shares into the
individual central depository system securities accounts of the respective shareholders of the
Company whose names are registered in the Record of Depositors of the Company as at the
ENTITLEMENT DATE TO BE DETERMINED BY THE $IRECTORS AND ANNOUNCED LATER
THAT the Directors be and are hereby authorised to do all acts and things incidental and/or
as may be necessary and expedient in order to implement, ﬁnalise and give full effect to the
0ROPOSED "ONUS )SSUE
AND THAT such authority shall continue in force until:
(a)

the conclusion of the next Annual General Meeting of the Company (“AGM”) following
this AGM, at which time this authority will lapse, unless by a resolution passed at that
!'- THE AUTHORITY IS RENEWED OR

(b)

the expiration of the period within which the next AGM is required to be held pursuant
to Section 143(1) of the Companies Act, 1965 (but shall not extend to such extension as
MAY BE ALLOWED PURSUANT TO 3ECTION  OF #OMPANIES !CT   OR

(c)

revoked or varied by a resolution passed by the shareholders in a general meeting,

whichever is the earliest.”
8.

Special Resolution:
Proposed Amendments to the Company’s Articles of Association

Special
Resolution 1

“THAT the proposed amendments to the Company’s Articles of Association as set out
below be and is hereby approved:Article No.
2

60

Existing Articles

Proposed Articles

Interpretation Clause - Deﬁnitions

Interpretation Clause – Deﬁnitions
Words ...

Meanings

No Provision

Exempt
Authorised
Nominee

An Authorised Nominee deﬁned
under the Central Depositories Act
which is exempted from compliance
with the provisions of subsection
25A(1) of the Central Depositories
Act.

Notice that proxy is allowed

Notice that proxy is allowed

In every notice calling a meeting of the Company there
shall appear with reasonable prominence, a statement
that a Member entitled to attend and vote is entitled
to appoint one (1) or more proxies to attend and vote
instead of him, and that a proxy may, but need not
be a Member.

In every notice calling a meeting of the Company there
shall appear with reasonable prominence, a statement
that a Member entitled to attend and vote is entitled
to appoint one (1) or more proxies to attend and vote
instead of him., and that a A proxy may, but need not
be a Member and there shall be no restriction as to
the qualiﬁcation of the proxy. A proxy appointed to
attend and vote at a meeting shall have the same
rights as the Member to speak at the meeting.
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Article No.
74

75

Existing Articles

Proposed Articles

Instrument appointing proxy to be in writing

Instrument appointing proxy to be in writing

The instrument appointing a proxy shall be in writing
under the hand of the appointor or of his attorney
duly authorised in writing or, if the appointor is a
corporation, either under the corporation’s common
seal or under the hand of an ofﬁcer or attorney duly
authorised. The Directors may but shall not be bound
to require evidence of the authority of any such
attorney or ofﬁcer. Where a Member is an Authorised
Nominee as deﬁned under the Central Depositories
Act, it may appoint one (1) proxy in respect of each
Securities Account it holds with ordinary shares of the
Company standing to the credit of the said Securities
Account. Where a Member other than an Authorised
Nominee appoints two (2) proxies, he shall specify the
proportion of his shareholdings to be represented by
each proxy. A proxy may but need not be a Member
of the Company and the provisions of Section 149(1)
(b) of the Act shall not apply to the Company. The
instrument appointing a proxy shall be deemed to
confer authority to demand or join in demanding a
poll.

The instrument appointing a proxy shall be in writing
under the hand of the appointor or of his attorney
duly authorised in writing or, if the appointor is a
corporation, either under the corporation’s common
seal or under the hand of an ofﬁcer or attorney duly
authorised. The Directors may but shall not be bound to
require evidence of the authority of any such attorney
or ofﬁcer. Where a Member is an Authorised Nominee
as deﬁned under the Central Depositories Act, it may
appoint one (1) proxy in respect of each Securities
Account it holds with ordinary shares of the Company
standing to the credit of the said Securities Account.
Where a Member is an Exempt Authorised Nominee
which holds ordinary shares in the Company for
multiple beneﬁcial owners in one Securities Account
(“omnibus account”), there is no limit to the number
of proxies which the Exempt Authorised Nominee
may appoint in respect of each omnibus account
it holds. Where a Member other than an Authorised
Nominee appoints two (2) proxies or more (as in the
case of an Exempt Authorised Nominee), he shall
specify the proportion of his shareholdings to be
represented by each proxy. A proxy may but need
not be a Member of the Company and the provisions
of Section 149(1)(b) of the Act shall not apply to the
Company. The instrument appointing a proxy shall
be deemed to confer authority to demand or join in
demanding a poll.

Form of proxy

Form of proxy

The instrument appointing a proxy shall be in the
following form or in such other form as the Directors
may approve or prescribe subject to such variations
as circumstances may require or as the Act or the
Securities Laws permit:-

The instrument appointing a proxy shall be in the
following form or in such other form as the Directors
may approve or prescribe subject to such variations
as circumstances may require or as the Act or the
Securities Laws permit:-

GW PLASTICS HOLDINGS BERHAD

GW PLASTICS HOLDINGS BERHAD

(Company No. 881786-X)

(Company No. 881786-X)

I/We, ………..………….....................……………………
*NRIC No./Passport No./Company No…...............
of………………………………….………….being
a
Member/Members of GW PLASTICS HOLDINGS
BERHAD hereby appoint……………………….......……
*NRIC No./Passport No./Company No…………….......
of…….………………………………………....... or failing
whom, ………………………………………………..........
of ………………………………………..........…or failing
whom the Chairman of the Meeting as my/our proxy
to vote for me/us and on my/our behalf at the Annual/
Extraordinary General Meeting* of the Company to
be held on the ……….…......... day of ………..………..
20 ……. and, at any adjournment thereof for/against*
the resolution(s) to be proposed thereat.

I/We, ………..……………………………….....................
*NRIC No./Passport No./Company No…......................
of………………………………….……………..being
a Member/Members of GW PLASTICS HOLDINGS
BERHAD hereby appoint………………………………...
*NRIC No./Passport No./Company No..........................
of…….………………………….…………………………..
or failing whom ,………………………………………….
*NRIC No./Passport No...............................................
of ..........…………………………………………or failing
whom the Chairman of the Meeting as my/our proxy
to vote for me/us and on my/our behalf at the Annual/
Extraordinary General Meeting* of the Company to
be held on the.…………............day of...………………
20.…..and, at any adjournment thereof for/against*
the resolution(s) to be proposed thereat.
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As witness my/our hand(s) this …….................… day
of …………............. 20 ……

As witness my/our hand(s) this …….................… day
of …………............. 20 ……

No. of shares held:

No. of shares held:

…….....…………….

…….....…………….

.....…………….………………………………

.....…………….………………………………

Signature(s)/Common Seal of Member(s)

Signature(s)/ Common Seal of Member(s)

* Strike out whichever is not desired. (Unless otherwise * Strike out whichever is not desired. (Unless otherwise
instructed the proxy may vote as he thinks ﬁt).
instructed the proxy may vote as he thinks ﬁt).
Notes:

Notes:

1. A proxy may but need not be a Member of the 1. A proxy may but need not be a Member of the
Company and the provisions of Section 149(1)(b)
Company and the provisions of Section 149(1)(b)
of the Companies Act, 1965 shall not apply to the
of the Companies Act, 1965 shall not apply to the
Company.
Company.
2. To be valid, this form, duly completed must be 2. To be valid, this form, duly completed must be
deposited at the Ofﬁce of the Company or such
deposited at the Ofﬁce of the Company or such
other place as is speciﬁed for that purpose not
other place as is speciﬁed for that purpose not
less than forty-eight (48) hours before the time for
less than forty-eight (48) hours before the time for
holding the meeting.
holding the meeting.
3. A Member who is an Authorised Nominee 3. A Member who is an Authorised Nominee
may appoint one (1) proxy in respect of each
may appoint one (1) proxy in respect of each
Securities Account it holds with ordinary shares
Securities Account it holds with ordinary shares
of the Company standing to the credit of the said
of the Company standing to the credit of the
Securities Account.
said Securities Account. Where a Member is
an Exempt Authorised Nominee which holds
ordinary shares in the Company for multiple
beneﬁcial owners in one Securities Account
(“omnibus account”), there is no limit to the
number of proxies which the Exempt Authorised
Nominee may appoint in respect of each
omnibus account it holds.
4. A Member other than an Authorised Nominee 4. Subject to Note 3 above, A a Member other
than an Authorised Nominee entitled to attend
shall be entitled to appoint not more than two (2)
and vote at a meeting of the Company, shall be
proxies to attend and vote at the same meeting.
entitled to appoint not more than two (2) proxies
Where a Member appoints two (2) proxies, the
to attend and vote at the same meeting. Where a
appointment shall be invalid unless he speciﬁes the
Member appoints two (2) proxies more than one
proportion of his shareholdings to be represented
(1) proxy, the appointment shall be invalid unless
by each proxy.
he speciﬁes the proportion of his shareholdings to
be represented by each proxy.
5. This form shall be in writing under the hand of the 5. This form shall be in writing under the hand of the
appointor or his attorney duly authorised in writing
appointor or his attorney duly authorised in writing
or if the appointor is a corporation, this form must
or if the appointor is a corporation, this form must
be executed under its common seal or under the
be executed under its common seal or under the
hand of an ofﬁcer or attorney duly authorised.
hand of an ofﬁcer or attorney duly authorised.

AND THAT the Directors be and are hereby authorised with full powers to do all acts
and things incidental and/or as may be necessary and expedient in order to implement,
ﬁnalise and give full effect to the proposed amendments to the Articles of Association of
the Company.”
9.

To transact any other business for which due notice shall have been given in accordance
with the Articles of Association of the Company and the Companies Act, 1965.
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BY ORDER OF THE BOARD

LEE YING FONG (MAICSA 7002564)
CHUA SIEW CHUAN (MAICSA 0777689)
MAK CHOOI PENG (MAICSA 7017931)
Company Secretaries
27 May 2013

Notes:1.
2.
3.
4.

5.

6.

7.

This Agenda Item is not put forward for voting as the provisions of Section 169 of the Companies Act, 1965 do not require the
Audited Financial Statements to be approved by shareholders.
In respect of deposited securities, only members whose names appear in the Record of Depositors as at 13 June 2013 shall be
eligible to attend, speak and vote at the meeting.
A proxy may but need not be a Member of the Company and the provisions of Section 149(1)(b) of the Companies Act, 1965 shall
not apply to the Company. There shall be no restriction as to the qualiﬁcation of the proxy.
To be valid, the form of proxy, duly completed must be deposited at the registered ofﬁce of the Company at Level 7, Menara
Milenium, Jalan Damanlela, Pusat Bandar Damansara, Damansara Heights, 50490 Kuala Lumpur not less than 48 hours before
the time for holding the meeting.
A Member who is an Authorised Nominee may appoint one (1) proxy in respect of each Securities Account it holds with ordinary
shares of the Company standing to the credit of the said Securities Account. Where a member is an exempt authorised nominee
as deﬁned under the Securities Industry (Central Depositories) Act 1991 which holds ordinary shares in the Company for multiple
beneﬁcial owners in one securities account (“omnibus account”), there is no limit to the number of proxies which the exempt
authorised nominee may appoint in respect of each omnibus account it holds.
Subject to Note 5 above, a Member entitled to attend and vote at a meeting of the Company, shall be entitled to appoint not
more than two (2) proxies to attend and vote at the same meeting. Where a Member appoints more than one (1) proxy, the
appointment shall be invalid unless he speciﬁes the proportion of his shareholdings to be represented by each proxy.
The form of proxy shall be in writing under the hand of the appointor or his attorney duly authorised in writing or if the appointor
is a corporation, the form must be executed under its Common Seal or under the hand of an ofﬁcer or attorney duly authorised.

Explanatory Notes on Special Business:(i)

Ordinary Resolution 6 – Authority to Allot and Issue Shares Pursuant to Section 132D of the Companies Act, 1965
The ordinary resolution proposed under Item 6, is for the purpose of seeking a renewal of the general mandate and if passed,
will empower the Directors of the Company to allot and issue new shares up to an amount not exceeding ten per centum (10%)
for such purposes as the Directors in their absolute discretion consider to be in the interest of the Company without having to
convene a general meeting. This general mandate, unless revoked or varied by the Company in general meeting, will expire at the
conclusion of the next Annual General Meeting (“AGM”) of the Company. This authority will provide ﬂexibility for the Directors
to raise funds for new investments, working capital or such other purposes as the Directors may deem ﬁt in the interest of the
Company.
As at the date of this Notice of AGM, no new shares have been issued pursuant to the mandate granted to the Directors at the
last AGM of the Company held on 20 June 2012, which will lapse at the conclusion of the forthcoming AGM to be held on 20
June 2013.

(ii)

Ordinary Resolution 7 - Renewal of Authority to Issue Shares Pursuant to Section 132D of the Companies Act, 1965
The ordinary resolution proposed under Item 7, is for the purpose of seeking a renewal of the mandate ﬁrst given by the
shareholders of the Company at the Extraordinary General Meeting (“EGM”) held on 3 January 2013, to issue 56,550,000 Bonus
Shares to facilitate a proposed capital reduction and if passed, will authorise the Directors of the Company to issue the said Bonus
Shares pursuant thereto. These Bonus Shares are not entitled to any distributions and will be cancelled immediately upon issue
pursuant to the proposed capital reduction without crediting such Bonus Shares into the individual central depository system
securities accounts of the respective shareholders of the Company. This mandate, unless revoked or varied by the Company in
general meeting, will expire at the conclusion of the next AGM of the Company.
As at the date of this Notice of AGM, no Bonus Shares have been issued pursuant to the mandate granted to the Directors at the
EGM held on 3 January 2013.

(iii)

Special Resolution 1 – Proposed Amendments to the Articles of Association (“Articles”)
The special resolution proposed under Item 8, if passed, will streamline the Company’s Articles to be consistent with the
amendments to the Listing Requirements of Bursa Malaysia Securities Berhad.
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STATEMENT ACCOMPANYING
NOTICE OF ANNUAL GENERAL MEETING

(Pursuant to Paragraph 8.27(2) of the Main Market Listing Requirements of Bursa Securities)
No individual is standing for election as a director at the Fourth AGM of the Company.
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GW PLASTICS HOLDINGS BERHAD
(Company No. 881786-X)
(Incorporated in Malaysia under the Companies Act, 1965)

Form of Proxy
I/We (full name in block capitals)
NRIC No./Passport No./Company No.
of
being a Member/Members of GW PLASTICS HOLDINGS BERHAD, hereby appoint
NRIC No./Passport No.

of

or failing whom,

NRIC No./Passport No.

of

or failing whom THE CHAIRMAN OF THE
MEETING as my/our proxy/proxies to vote on my/our behalf at the Fourth Annual General Meeting of the Company to
be held at Greens I, Tropicana Golf & Country Resort, Jalan Kelab Tropicana, 47410 Petaling Jaya, Selangor Darul Ehsan
on Thursday, 20 June 2013 at 10:00 a.m. and at any adjournment thereof.
My/Our proxy is to vote as indicated below:RESOLUTIONS

*

*FOR

1

To approve the payment of Directors’ fees of RM100,000/=

2

To re-elect Encik Abang Arifﬁn bin Abang Bohan as Director of the Company

3

To re-appoint YBhg Tan Sri Datuk Dr Haji Omar bin Abdul Rahman as Director
of the Company pursuant to Section 129 of the Companies Act, 1965

4

To re-appoint YBhg Dato’ Chew Kong Seng @ Chew Kong Huat as Director of
the Company pursuant to Section 129 of the Companies Act, 1965

5

To re-appoint Messrs Ernst & Young as auditors of the Company

6

To authorise Directors to issue shares pursuant to Section 132D of the
Companies Act, 1965

7

Proposed renewal of authority to issue shares pursuant to Section 132D of the
Companies Act, 1965

8

Special Resolution 1 - Proposed Amendments to the Articles of Association

*AGAINST

Please indicate with an “X” in the spaces provided how you wish your votes to be cast. If no speciﬁc direction as to voting is given,
the proxy shall vote or abstain from voting at his/her discretion.

As witness my/our hand(s) this

Number of Shares held

day of

2013

Signature/Common Seal of Member

CDS Account No.
Notes:1. In respect of deposited securities, only members whose names appear in the Record of Depositors as at 13 June 2013 shall be
eligible to attend, speak and vote at the meeting.
2. A proxy may but need not be a Member of the Company and the provisions of Section 149(1)(b) of the Companies Act, 1965 shall
not apply to the Company. There shall be no restriction as to the qualiﬁcation of the proxy.
3. To be valid, the form of proxy, duly completed must be deposited at the registered ofﬁce of the Company at Level 7, Menara
Milenium, Jalan Damanlela, Pusat Bandar Damansara, Damansara Heights, 50490 Kuala Lumpur not less than 48 hours before the
time for holding the meeting.
4. A Member who is an Authorised Nominee may appoint one (1) proxy in respect of each Securities Account it holds with ordinary
shares of the Company standing to the credit of the said Securities Account. Where a member is an exempt authorised nominee
as deﬁned under the Securities Industry (Central Depositories) Act 1991 which holds ordinary shares in the Company for multiple
beneﬁcial owners in one securities account (“omnibus account”), there is no limit to the number of proxies which the exempt
authorised nominee may appoint in respect of each omnibus account it holds.
5. Subject to Note 4 above, a Member entitled to attend and vote at a meeting of the Company, shall be entitled to appoint not more
than two (2) proxies to attend and vote at the same meeting. Where a Member appoints more than one (1) proxy, the appointment
shall be invalid unless he speciﬁes the proportion of his shareholdings to be represented by each proxy.
6. This form shall be in writing under the hand of the appointor or his attorney duly authorised in writing or if the appointor is a
corporation, this form must be executed under its Common Seal or under the hand of an ofﬁcer or attorney duly authorised.

Fold This Flap For Sealing
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Afﬁx Stamp

The Company Secretary
GW Plastics Holdings Berhad
(Company No. 881786-X)

Level 7, Menara Milenium,
Jalan Damanlela,
Pusat Bandar Damansara,
Damansara Heights,
50490 Kuala Lumpur.

1st Fold Here

