MANAGER’S REPORT ON AMANAH HARTA TANAH PNB
FOR THE YEAR ENDED 31 DECEMBER 2010 (CONTD.)
REVIEW OF THE PROPERTY MARKET
									

The Malaysian economy rebounded in 2010 after experiencing a recession in 2009 at 7% growth as compared with -1.7%
in 2009. (Source: Ministry of Finance) During the year, the various Government transformation initiatives which
embeded strategic policies to transform the economy to high income, and measures to increase competitiveness
as well as productivity have been successful in boosting investors’ confidence in the economy.
Government initiatives which emphasize a private-sector led growth coupled with the role of banks in facilitating lending also
had a positive spillover effect on the demand for office space.
The improving growth conditions, accommodative macroeconomic policy initiatives as well as the various government
initiatives to transform the economy contributed to a better overall performance for the property market in 2010.
The demand for purpose-built office sub-sector grew by 95,204 s.m or 1.0% from January through September 2010. Of this,
Kuala Lumpur absorbed 45% of the total new spaces. As at third quarter 2010, the total occupancy rate stood
at 79% or equivalent to 9.6 million s.m.. On the supply side, the new office spaces increased by 2.9% or 343,754 s.m,
of which 66% or 227,018 s.m were in Kuala Lumpur. The average asking rentals in the prime office buildings in Kuala Lumpur
ranged from RM5.00psf to RM13.00 psf.

PROSPECT
The commencement of all Government initiatives can be expected to sustain investors’ optimism and qualifies Malaysia’s
growth in 2011 as a private-led initiative. Similarly, the successful implementation of Budget 2011 themed “Transformation
Towards a Developed and High-Income Nation” is in line with reinvigorating private investment amongst others to
support growth in 2011.
The emphasis on a private-sector led growth is also expected to uplift the performance of the overall property market
in 2011. The property market is expected to perform better due to implementation of high-impact projects and steadier
economic activity. Going forward, the purpose-built sub sector is expected to receive another 1.4 million s.m in
office space between 2011 and 2012, according to the Valuation and Property Service Department, Ministry of
Finance. It is estimated that about 861,247 s.m or 62% of total new supply will be in Kuala Lumpur. Similarly, the
other segments of property market-residential, industrial and retail could see an uptrend in demand in 2011 in
response to robust economic activities.
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RESERVES AND PROVISION
									
There were no material transfers to or from reserves or provisions during the financial year.

DISTRIBUTION OF INCOME
The distributions paid and proposed by the Fund since 31 December 2009:

For the financial year ended 31 December 2010, final income distribution of 3.60 sen a unit (tax exempt at the Fund level),
amounting to RM3,600,000, to be paid on 28 February 2011, was declared by the Manager and approved
by the Trustee on 28 January 2011. The financial statements of the current year do not reflect this proposed
distribution. Such distribution will be accounted for as an appropriation of undistributed income in the next
reporting period ending 30 June 2011. In general, the Trust has shown a competitive level of income return
and was able to meet its objective of providing reasonable level of income return to the investors.
The effect of the final income distributions in terms of the net asset value per unit attributable to unit holders as at
31 December 2010:
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BREAKDOWN OF UNITHOLDINGS
									
Percentage

Number

Percentage

Number of

of

of

of

Unitholders

Unit holders

Unitholdings

Unitholdings

Unit Class
5,000 and below

(%)

(%)

5,965

79.55

11,181,719

11 . 1 8

5,001 to 10,000

691

9.21

5,839,490

5.84

10,001 to 50,000

677

9.03

16,097,500

16 . 1 0

50,001 to 500,000

163

2.17

20,124,491

20 . 1 2

3

0.04

46,756,800

46 . 7 6

7,499

100.00

100,000,000

100.00

500,001 and above

DIRECTORS OF THE MANAGER
The directors of the Manager since the date of the last report and at the date of this report are as follows:
Tun Ahmad Sarji bin Abdul Hamid 					
Tan Sri Dato’ Sri Hamad Kama Piah bin Che Othman 					
Dato’ Seri Mohd. Hussaini bin Abdul Jamil 					
Dato’ Abd. Wahab bin Maskan
					
Dato’ Seri Ainum binti Mohd Saaid					
Dato’ Idris bin Kechot (appointed on 3 March 2010)					

DIRECTORS’ BENEFITS
Neither at the end of the financial year, nor at any time during that year, did there subsist any arrangement to which
the Manager or the Fund was a party, whereby the directors might acquire benefits by means of acquisition
of shares or debentures of the Manager or any other body corporate or of the acquisition of units of the Fund.
Since the end of the previous financial year, no director of the Manager has received or become entitled to receive
a benefit (other than benefits included in the aggregate amount of emoluments received or due and receivable
by the directors as shown in note to the financial statements of PHNB, or a fixed salary of a full-time employee
of PNB) by reason of a contract made by the Manager or the Fund or a related corporation with any director
or with a firm of which he is a member, or with a company in which he has substantial financial interest.
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DIRECTORS’ INTEREST
									

According to the register of the Manager directors’ shareholdings, the directors of the Manager who were in office
as at 31 December 2010 and have interests in the Fund during the financial year are as follows:

None of the other directors in office at the end of the financial year had any interest in the Fund during the financial year.
During and at the end of financial year, no material contracts have been entered into involving any directors and major unit
holders.

OTHER STATUTORY INFORMATION
(a) Before the statement of comprehensive income and statement of financial position of the Fund were made out, the
Manager took reasonable steps:
(i) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of
		 provision for doubtful debts and satisfied themselves that there were no known bad debts and that no
		 provision for doubtful debts was necessary; and
(ii) to ensure that any current assets which were unlikely to realise their value as shown in the accounting
		 records in the ordinary course of business had been written down to an amount which they might be expected so
		 to realise.
(b) At the date of this report, the Manager is not aware of any circumstances which would render:
(i) if necessary to write off any bad debts or to make any provision for doubtful debts in respect of the financial
		 statements of the Fund; and
(ii) the values attributed to the current assets in the financial statements of the Fund misleading.
(c) At the date of this report, the Manager is not aware of any circumstances which have arisen which would render
adherence to the existing method of valuation of assets or liabilities of the Fund misleading or inappropriate.
(d) At the date of this report, the Manager is not aware of any circumstances not otherwise dealt with in this
report or the financial statements of the Fund which would render any amount stated in the financial statements
misleading.
(e) At the date of this report, there does not exist:
(i) any charge on the assets of the Fund which has arisen since the end of the financial year which secures
		 the liabilities of any other person; or
(ii) any contingent liability of the Fund which has arisen since the end of the financial year.
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OTHER STATUTORY INFORMATION (CONTD.)
(f )

In the opinion of the directors of the Manager:

(i) no contingent or other liability of the Fund has become enforceable or is likely to become enforceable
		 within the period of twelve months after the end of the financial year which will or may affect the ability of the
Fund to meet its obligations when they fall due; and
(ii) no item, transaction or event of a material and unusual nature has arisen in the interval between the
		 end of the financial year and the date of this report which is likely to affect substantially the
		 results of the operations of the Fund for the financial year in which this report is made.
(g) Neither the Manager nor its delegates receive any soft commission from its brokers by virtue of
transactions transacted by the Fund.
(h) AHP has not been involved or undertaken any corporate social responsibility (“CSR”) activities or practices. However,
PNB Group, the larger entity to which the Manager is part of, is highly committed in a variety of CSR programmes
which include education, social and welfare programmes for members of the public.

AUDITORS
The auditors, Messrs. Hanafiah Raslan & Mohamad, have indicated their willingness to continue in office.
Signed on behalf of PELABURAN HARTANAH NASIONAL BERHAD in accordance with a resolution of the directors of the
Manager dated 28 January 2011.

TUN AHMAD SARJI BIN ABDUL HAMID			
		
					
				

TAN SRI DATO’ SRI HAMAD KAMA PIAH
BIN CHE OTHMAN

Kuala Lumpur, Malaysia		
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STATEMENT BY MANAGER
We, TUN AHMAD SARJI BIN ABDUL HAMID and TAN SRI DATO’ SRI HAMAD KAMA PIAH BIN CHE OTHMAN, being two of the
directors of PELABURAN HARTANAH NASIONAL BERHAD, do hereby state that, in the opinion of the directors,
the accompanying financial statements set out on pages 89 to 130 are drawn up in accordance with applicable
Financial Reporting Standards in Malaysia, the Securities Commission’s Guidelines on Real Estate Investment Trusts and
the provisions of the Trust Deed so as to give a true and fair view of the financial position of AMANAH HARTA TANAH PNB
as at 31 December 2010 and of its results and the cash flows for the year then ended.
Signed on behalf of PELABURAN HARTANAH NASIONAL BERHAD in accordance with a resolution of the directors
of the Manager dated 28 January 2011.

TUN AHMAD SARJI BIN ABDUL HAMID			
			
Kuala Lumpur, Malaysia

TAN SRI DATO’ SRI HAMAD KAMA PIAH BIN CHE OTHMAN
		

STATUTORY DECLARATION						
I, DATO’ MOHD NIZAM BIN ZAINORDIN, being the officer of the Manager primarily responsible for the financial
management of AMANAH HARTA TANAH PNB, do solemnly and sincerely declare that the accompanying financial
statements set out on pages 89 to 130 are in my opinion, correct and I make this solemn declaration conscientiously
believing the same to be true and by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the
abovenamed DATO’ MOHD NIZAM BIN ZAINORDIN										
at Kuala Lumpur in the Federal Territory 										
on 28 January 2011				
DATO’ MOHD NIZAM BIN ZAINORDIN

Before me,			
			
			
Commissioner for Oaths,			
Kuala Lumpur, Malaysia			

86

Laporan Tahunan 2010 Annual Report 2010

STATEMENT BY TRUSTEE		
To the Unit Holders of		
AMANAH HARTA TANAH PNB
We, AmanahRaya Trustees Berhad, have acted as Trustee of AMANAH HARTA TANAH PNB for the financial year ended
31 December 2010. In our opinion, PELABURAN HARTANAH NASIONAL BERHAD, the Manager, has managed AMANAH
HARTA TANAH PNB in accordance with the limitations imposed on the investment powers of the management company
and the Trustee under the Deed, other provisions of the Deed, the applicable Guidelines on Real Estate Investment Trusts, the
Capital Markets and Services Act 2007 and other applicable laws during the financial year then ended.
We are of the opinion that:
(a) the procedures and processes employed by the Manager to value and/ or price the units of AMANAH HARTA TANAH PNB
are adequate and that such valuation/ pricing is carried out in accordance with the Deed and other regulatory
requirement; and
(b) the distribution of returns made by AMANAH HARTA TANAH PNB as declared by the Manager is in accordance with the
investment objective of AMANAH HARTA TANAH PNB.

Yours faithfully		
AMANAHRAYA TRUSTEES BERHAD

HABSAH BINTI BAKAR
Chief Executive Officer
Kuala Lumpur, Malaysia
28 January 2011
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INDEPENDENT AUDITORS’ REPORT TO THE UNIT HOLDERS OF			
AMANAH HARTA TANAH PNB							
Report on the financial statements
We have audited the financial statements of AMANAH HARTA TANAH PNB (“the Fund”), which comprise the Statement of
Financial Position as at 31 December 2010, and the Statement of Comprehensive Income, Statement of Changes in Equity
and Statement of Cash Flows for the year then ended, and a summary of significant accounting policies
and other explanatory notes, as set out on pages 89 to 130.
Manager’s and Trustee’s responsibility for the financial statements
The Manager of the Fund is responsible for the preparation and fair presentation of these financial statements in accordance
with Financial Reporting Standards and the Securities Commission’s Guidelines on Real Estate Investment Trusts
in Malaysia. This responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances. The Trustee is responsible for ensuring that the Manager maintains proper accounting
and other records as are necessary to enable fair presentation of these financial statements.
Auditors’ responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with approved standards on auditing in Malaysia. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are
free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our judgment, including the assessment of risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the Fund’s preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund’s
internal control. An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness
of accounting estimates made by the Manager, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements have been properly drawn up in accordance with Financial Reporting Standards and
the Securities Commission’s Guidelines on Real Estate Investment Trusts in Malaysia so as to give a true and fair view of the
financial position of the Fund as at 31 December 2010, and of its financial performance, changes in equity
and cash flows for the year then ended.
Other matters
This report is made solely to the unit holders of the Fund, as a body, and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

Hanafiah Raslan & Mohamad					
AF: 0002					
			
Chartered Accountants					
Kuala Lumpur, Malaysia		
28 January 2011					
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Ahmad Zahirudin bin Abdul Rahim
No. 2607/12/12(J)
Chartered Accountant

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2010
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STATEMENT OF COMPREHENSIVE INCOME							
FOR THE YEAR ENDED 31 DECEMBER 2010 (CONTD.)							

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2010									
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STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2010 (CONTD.)							

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2010					

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2010
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STATEMENT OF CASH FLOWS							
FOR THE YEAR ENDED 31 DECEMBER 2010 (CONTD.)

CASH FLOW FROM INVESTING ACTIVITIES (CONTD.)

The accompanying notes are an integral part of the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

1. THE FUND, THE MANAGER AND THEIR PRINCIPAL ACTIVITIES
Amanah Harta Tanah PNB (”AHP” or ”the Fund”), a Real Estate Investment Trust, was constituted under a Deed of Trust dated
20 March 1989, between the Manager, Pelaburan Hartanah Nasional Berhad (”PHNB”), the Trustee, Amanah Raya Berhad
and the several persons who acquire units in the Fund.
The Fund was launched on 21 March 1989 and was listed on the Bursa Malaysia Securities Berhad (“Bursa Securities”) on 28
December 1990. The principal activity of the Fund is investment in real estates and other authorised investments with the
objectives of achieving steady returns and for long term capital growth. There has been no significant change in the nature
of this activity during the year.
The Manager, a company incorporated in Malaysia, is a subsidiary company of Permodalan Nasional Berhad (“PNB”). The
principal activity of the Manager is the management of real estate investment trusts. There has been no significant change
in the nature of this activity during the year.
PNB is a company incorporated in Malaysia. Its principal activity is investment holding which is mainly for the purpose of
promoting greater ownership of share capital in the corporate sector in Malaysia by the Bumiputera.
The financial statements were authorised for issue by the Board of Directors of the Manager in accordance with a resolution
of the directors on 28 January 2011.

2. TERM OF THE FUND
The Fund will continue its operations until such time as determined by the Trustee and the Manager as provided under the
provisions of Clause 23 of the Third Supplemental Deed of Trust of AHP.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of Preparation
		
		

The financial statements of the Fund have been prepared under the historical cost convention except for
investment in real estates and quoted securities which are stated at fair value.

		 The financial statements comply with the applicable Financial Reporting Standards (”FRSs”) and applicable
		 Securities Commission’s Guidelines on Real Estate Investment Trusts in Malaysia.
										
(b) Changes in Accounting Policies
		
		
		
		

The accounting policies adopted are consistent with those of the previous financial year, except for the adoption
of new and revised FRSs and IC Interpretations which are effective for financial year beginning on or after
1 January 2010. Except as discussed below, these new and revised FRSs and IC Interpretations do
not give rise to any significant effects on the financial statements of the Fund.				
(i)

FRS 7 Financial Instruments: Disclosures
Prior to 1 January 2010, information about financial instruments were disclosed in accordance with the requirements
of FRS 132 Financial Instruments: Disclosure and Presentation. FRS 7 introduces new disclosures to improve
the information about financial instruments. It requires the disclosure of qualitative and quantitative information
about exposure to risks arising from financial instruments, including specified minimum disclosures about
credit risk, liquidity risk and market risk, including sensitivity analysis to market risk.
The Fund has applied FRS 7 prospectively in accordance with the transitional provisions. Hence, the new
disclosures have not been applied to the comparatives. The new disclosures are included throughout
the financial statements for the year ended 31 December 2010.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
(b) Changes in Accounting Policies (Contd.)
(ii) FRS 8 Operating Segments (“FRS 8”)
		
FRS 8, which replaces FRS 114 Segment Reporting, requires disclosure of information about the Fund’s
operating segments, based on information about the components of the entity that is available to the chief
operating decision maker for the purposes of allocating resources to the segments and assessing their
performance, and replaces the requirement of the Fund to determine primary (business) and secondary
(geographical) reporting segments.
For management purposes, the Fund has only one operating segment which is real estates. Adoption of
the standard has resulted in changes in the way segment information is being presented. The Fund has
adopted FRS 8 retrospectively.									
										
										
(iii) FRS 101 Presentation of Financial Statements (Revised) (“FRS 101”)
The revised FRS 101 introduces changes in the presentation and disclosures of financial statements. The revised
standard separates owner and non-owner changes in equity. The statement of changes in equity includes only
details of transactions with owners, with all non-owner changes in equity presented as a single line. The standard
also introduces the statement of comprehensive income, with all items of income and expense recognised in
profit or loss, together with all other items of income and expense recognised directly in equity, either in one single
statement, or in two linked statements. The Fund has elected to present this statement as one single statement.
In addition, a statement of financial position is required at the beginning of the earliest comparative period
following a change in accounting policy, the correction of an error or the classification of items in the
financial statements.
The revised FRS 101 was adopted retrospectively by the Fund.
(iv) Amendments to FRS 132 Financial Instruments: Presentation and FRS 101 Presentation of Financial
Statements – Puttable Financial Instruments and Obligations Arising on Liquidation (“Amendments to
FRS 132 and FRS 101”)
Amendments to FRS 132 and FRS 101 became effective for annual periods beginning on or after 1 January 2010.
The Amendments to FRS 132 requires entities to classify puttable financial instruments as equity if the instruments
have certain particular features and meet specific conditions. The amendments to FRS 101 require disclosure of
certain information relating to puttable instruments classified as equity. Total equity represents total net asset
value (”NAV”) attributable to unit holders.
The unit holder’s capital has the features and meets the conditions for classification as equity instruments.
Consequently, upon adoption of the Amendments to FRS 132, unit holder’s capital amounting to
RM153,666,898 (31 December 2009: RM150,791,715; 1 January 2009: RM150,078,135) is reclassified
from financial liabilities to equity. Distributions made by the Fund are recognised as income
distributions in equity in the period in which they are declared.
(v) FRS 139 Financial Instruments: Recognition and Measurement
FRS 139 establishes principles for recognising and measuring financial assets, financial liabilities and some
contracts to buy and sell non-financial items. The Fund has adopted FRS 139 prospectively on 1 January 2010
in accordance with the transitional provisions. There are no effects on opening balances or comparatives
arising from the adoption of this standard. The details of the changes in accounting policies and the effects
on classification of financial instruments arising from the adoption of FRS 139 are discussed below:
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
(b) Changes in Accounting Policies (Contd.)
(v) FRS 139 Financial Instruments: Recognition and Measurement (contd.)

					

Quoted equity securities
Prior to 1 January 2010, the Fund’s investments in quoted equity securities were carried at the last done market
price quoted on Bursa Malaysia Securities Berhad (“Bursa Malaysia”).
Upon the adoption of FRS 139, these investments are classified on 1 January 2010 as financial instruments held
at fair value through profit or loss (“FVTPL”) and are stated at their respective fair values. The fair values of quoted
equity securities is determined by reference to their published market bid price at the reporting date.		
For instruments quoted on Bursa Malaysia, the market bid prices are determined by reference to the theoretical
closing market price as published by Bursa Malaysia.

(c) Standards Issued But Not Yet Effective
							
The Fund has not adopted the following standards and interpretations that have been issued but not yet effective :
Effective for financial year beginning on or after 1 March 2010
- * Amendments to FRS 132: Financial Instruments: Presentation
Effective for financial year beginning on or after 1 July 2010 							
- FRS 1: First-time Adoption of Financial Reporting Standards 							
- FRS 3: Business Combinations (revised) 								
- Amendments to FRS 127: Consolidated and Separate Financial Statements					
- Amendments to FRS 2: Share-based Payment								
- Amendments to FRS 5 : Non-current Assets Held for Sale and Discontinued Operations 			
- Amendments to FRS 138 : Intangible Assets 								
- Amendments to IC Interpretation 9 : Reassessment of Embedded Derivatives 					
- IC Interpretation 12 : Service Concession Arrangements 							
- IC Interpretation 16 : Hedges of a Net Investment in a Foreign Operation 					
- IC Interpretation 17 : Distributions of Non-cash Assets to Owners
Effective for financial year beginning on or after 1 July 2011 							
- FRS 1 : First-time Adoption of Financial Reporting Standards 							
- FRS 3: Business Combinations (revised)								
- Amendments to FRS 127: Consolidated and Separate Financial Statements					
- Amendments to FRS 2: Share-based Payment								
- Amendments to FRS 5: Non-current Assets Held for Sale and Discontinued Operations		
- Amendments to FRS 138: Intangible Assets								
- Amendments to IC Interpretation 9: Reassessment of Embedded Derivatives					
- IC Interpretation 12: Service Concession Arrangements							
- IC Interpretation 16: Hedges of a Net Investment in a Foreign Operation					
- IC Interpretation 17: Distributions of Non-cash Assets to Owners						
- Amendments to FRS 1: First-time Adoption of Financial Reporting Standards					
Limited Exemption from Comparative FRS 7 Disclosures for First-time Adopters				
- Amendments to FRS 1: First-time Adoption of Financial Reporting Standards					
Additional Exemptions for First-time Adopters								
- Amendments to FRS 1: First-time Adoption of Financial Reporting Standards					
Improvements to FRSs (2010) 								
- Amendments to FRS 2: Share based Payment - Group Cash settled Share based Payment Transactions
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
(c) Standards Issued But Not Yet Effective (Contd.)
														
Effective for financial year beginning on or after 1 July 2011 (Contd.) 						
- Amendments to FRS 3: Business Combinations - Improvements to FRSs (2010)					
- Amendments to FRS 7: Improving Disclosures about Financial Instruments					
- Amendments to FRS 7: Financial Instruments: Disclosures - Improvements to FRSs (2010)			
- Amendments to FRS 101: Presentation of Financial Statements - Improvements to FRSs (2010)		
- Amendments to FRS 121: The Effects of Changes in Foreign Exchange Rates					
Improvements to FRSs (2010)								
- Amendments to FRS 131: Interests in Joint Venture - Improvements to FRSs (2010)				
- Amendments to FRS 132: Financial Instruments : Disclosure and Presentation 				
Improvements to FRSs (2010)								
- Amendments to FRS 134: Interim Financial Reporting - Improvements to FRSs (2010)				
- Amendments to FRS 139: Financial Instruments: Recognition and Measurement 				
Improvements to FRSs (2010) 								
- IC Interpretation 4: Determining Whether An Arrangement contains a Lease					
			
		
Effective for financial year beginning on or after 1 July 2011 						
- IC Interpretation 19 : Extinguishing Financial Liabilities with Equity Instruments 				
- Amendments to IC Interpretation 14 Prepayments of a Minimum Funding Requirement			
					
Effective for financial year beginning on or after 1 January 2012						
- FRS 124 : Related Party Disclosures 								
- IC Interpretation 15 : Agreements for the Construction of Real Estate 						
- IC Interpretation 18: Transfers of Assets from Customers							
Effective for financial year beginning on or after 30 August 2012					
- Amendment to IC Interpretation 15: Agreement for the Construction of Real Estate				
				
* The Amendments to FRS 132 as identified in paragraphs 95A, 97AA and 97AB of the Standard shall
apply to financial statements of annual periods beginning on or after 1 January 2010. The amendments
in paragraphs 11, 16 and 97E of the Standard, relating to Classification of Rights Issues shall apply
to financial statements of annual periods beginning on or after 1 March 2010.
The Fund plans to adopt the above standards when they become effective in the respective financial period.
These standards are expected to have no significant impact to the financial statements of the Fund upon their
initial application.									
											
(d) Financial Assets
							
		 Financial assets are recognised in the statement of financial position when, and only when, the Fund become a party
		 to the contractual provisions of the financial instrument.
		
		

When financial assets are recognised initially, they are measured at fair value, plus, in the case of financial assets
not at fair value through profit or loss, directly attributable transaction costs.

		
		
		
		

The Fund determines the classification of its financial assets at initial recognition, and its financial assets include
receivables, deposits with financial institutions, real estate related-assets held at FVTPL, non-real estate related-assets held
at FVTPL and, cash and bank balances.											
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NOTES TO THE FINANCIAL STATEMENTS
ENDED 31 DECEMBER 2010 (CONTD.)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
(d) Financial Assets (Contd.)
		
(i) Financial assets at FVTPL
Financial assets are classified as financial assets at FVTPL if they are held for trading or are designated as such upon
initial recognition. Financial assets held for trading include quoted equity securities acquired principally for the
purpose of selling in the near term.
Subsequent to initial recognition, financial assets held at FVTPL are measured at fair value. Changes in the
fair value of those financial instruments are recorded in ‘net gain or loss on financial assets held at FVTPL’.
Interest earned and dividend revenue elements of such instruments are recorded separately in ‘interest
income’ and ‘gross dividend income’, respectively. Exchange differences on financial assets held at FVTPL are
not recognised separately in profit or loss but are included in net gains or net losses on changes in fair value of
financial assets held at FVTPL.										
										
											
(ii) Loans and receivables
Financial assets with fixed or determinable payments that are not quoted in an active market are classified
as receivables. The Fund includes short term receivables in this classification.
Subsequent to initial recognition, loans and receivables are measured at amortised cost using the effective
interest method. Gains and losses are recognised in profit or loss when the loans and receivables are
derecognised or impaired, and through the amortisation process. 					
(e) Impairment of Financial Assets								
			
		 The Fund assess at each reporting date whether there is any objective evidence that a financial asset is impaired.
		 For trade and other receivables, to determine whether there is objective evidence that an impairment loss on
		 financial assets has been incurred, the Fund considers factors such as the probability of insolvency or significant
		 financial difficulties of the debtor and default or significant delay in payments. For certain categories of financial assets,
		 such as trade receivables, assets that are assessed not to be impaired individually are subsequent assessed for
		 impairment on a collective basis based on similar risk characteristics. Objective evidence of impairment for
		 a portfolio of receivables could include the past experience of collecting payments, an increase in the
		 number of delayed payments in the portfolio past the average credit period and observable changes in
		 national or local economic conditions that correlate with default on receivables. If any such evidence exists,
		 the amount of impairment loss is measured as the difference between the asset’s carrying amount and
		 the present value of estimated future cash flows discounted at the financial asset’s original effective
		 interest rate. The impairment loss is recognised in profit or loss. The carrying amount of the financial
		 asset is reduced by the impairment loss directly for all financial assets with the exception of trade
		 receivables, where the carrying amount is reduced through the use of an allowance account. When a trade
		 receivable becomes uncollectible, it is written off against the allowance account.
		 If in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively
		 to an event occurring after the impairment was recognised, the previously recognised impairment loss is reversed to
		 the extent that the carrying amount of the asset does not exceed its amortised cost at the reversal date.
		 The amount of reversal is recognised in profit or loss. 				
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
		

(f) Financial Liabilities		
			
		 Financial liabilities are classified according to the substance of the contractual arrangements entered into
		 and the definitions of a financial liability.
		
		
		
 	
		
		
		

Financial liabilities, within the scope of FRS 139, are recognised in the statement of financial position when,
and only when, the Fund become a party to the contractual provisions of the financial instrument.
Financial liabilities are classified as other financial liabilities.
The Fund’s financial liabilities which include trade and other payables are recognised initially at fair value plus
directly attributable transaction costs and subsequently measured at amortised cost using the effective
interest method.

		 A financial liability is derecognised when the obligation under the liability is extinguished. Gains and losses
		 are recognised in profit or loss when the liabilities are derecognised, and through the amortisation process. 		
									
											
(g) Equipment, Furniture and Fittings and Depreciation			
		
		

Equipment, furniture and fittings are stated at cost less accumulated depreciation and impairment losses.
The policy for the recognition and measurement of impairment losses is in accordance with Note 3(i).

		
		

Depreciation of equipment, furniture and fittings is provided for on a straight line basis to write off the cost
of each asset to its residual value over the estimated useful life at the following annual rates:

		
		
		

Equipment											
Furniture and fittings										
Computer equipment										

		

20%
20%
25%

Upon the disposal of an item of equiptment, furniture and fittings, the difference between the net disposal proceed
and the carrying amount is charged or credited to the statement of comprehensive income.
				
											
(h) Real Estates							
											
		 Real estates consist of land and buildings which are stated at fair value at each statement of assets and
		 liabilities date, representing open-market value determined by external valuers. Gains and losses arising from
		 changes in fair values of real estates are recognised in profit or loss for the period in which they arise.
		 Upon the disposal of a real estate, the difference between the net disposal proceeds and the carrying
		 amount is charged or credited to profit or loss.							
											
											
(i) Impairment of Non-financial Assets									
							
		 At each statement of financial position date, the Manager reviews the carrying amounts of the Fund’s non-financial
		 assets other than real estates, to determine whether there is any indication that those assets have suffered an
		 impairment loss. If any such indication exists, impairment is measured by comparing the carrying values of the
		 assets with their recoverable amounts. Recoverable amount is the higher of net selling price and value in use,
		 which is measured by reference to discounted future cash flows. Recoverable amounts are estimated for
		 individual assets or, if it is not possible, for the cash-generating unit to which the asset belongs. An impairment
		 loss is charged to the profit or loss immediately.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
(i) Impairment of Non-financial Assets (Contd.)									
		
		
		
		

Reversal of impairment losses recognised in prior years is recorded when there is an indication that the impairment
losses recognised for the asset no longer exist or have decreased. The reversal is recognised to the extent
of the carrying amount of the asset that would have been determined (net of amortisation and depreciation)
had no impairment loss been recognised. The reversal is recognised in profit or loss immediately.

(j) Income Recognition
(i) Rental Income										
		
Rental income from real estates is accounted for on an accrual basis.						
				
											
(ii) Gross Dividend Income										
												
Gross dividend income from quoted shares are recognised on a declared basis, when the right to receive
divi dends has been established.
											
(iii) Other Income											
Interest income, car park income and other real estates income are accounted for on an accrual basis.
(k) Proposed Distribution											
												
		 Proposed distribution is recognised once the obligation to pay has been established.
		 Proposed distribution will be disclosed by way of note to the financial statements and such distribution will be
		 accounted for as an appropriation of undistributed income in the period where the obligation to pay
		 has been established.								
						
(l) Cash and Cash Equivalents							
												
		 For the purpose of the statement of cash flows, cash and cash equivalents include cash at bank, deposits
		 at call and short term highly liquid investments which have an insignificant risk of changes in value.			
(m) Unit holder’s Capital											
												
		 The unit holder’s capital of the Fund meet the definition of puttable instruments classified as equity instruments
		 under the revised FRS 132. Consequently, the unit holder’s capital which were previously classified as financial liabilities,
		 have been reclassified as equity instruments. Comparative figures have been restated.
(n) Segment Reporting											
		
		
		

For management purposes, the Fund has one operating segment - real estates. The operating results are regularly
reviewed by the Manager, who assumes the role of chief operating decision maker, for performance assessment
purposes and to make decisions about resources allocated to each investment segment.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
				

(o) Income Tax											
												
		 Income tax on the profit or loss for the year comprises current tax. Current tax is the expected amount of income
		 taxes payable in respect of the undistributed taxable profit for the year and is measured using the tax
		 rates that have been enacted at the statement of financial position date.
													
											
(p) Significant Accounting Estimates and Judgements 								
		
												
		 The preparation of the Fund’s financial statements requires the Manager to make judgments, estimates
		 and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
		 and the disclosure of contingent liabilities at the reporting date. However, uncertainty about these
		 assumptions and estimates could result in outcomes that could require a material adjustment to the
		 carrying amount of the asset or liability in the future.
		
		
		
		

No major judgments have been made by the Manager in applying the Fund’s accounting policies. There are no
key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year.

4. GROSS RENTAL INCOME			
Gross rental income of the Fund consists of the following:								
				
												
										
2010 		
2009
											
RM 		
RM
												
Rental income							
14,198,590
13,662,522
Other real estates income						
591,860
307,997
										
14,790,450
13,970,519
												
Included in the rental income is an amount of RM662,351 (2009: RM705,418) received from related companies
as disclosed in Note 29.				
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5. REAL ESTATES OPERATING EXPENDITURE						
							
Included in the amounts are the following:									
Gross rental income of the Fund consists of the following:								
				
												

* The Property Manager, Azmi & Co Building Services Sdn. Bhd. (“ACBS”), is entitled to a property management fee in
respect of the maintenance of the real estates owned by the Fund, as provided in the Deed of Trust.
The fee is based on a certain graduated scale as provided in the Deed of Trust and as prescribed in the
revised Valuers, Appraisers and Estate Agents Act 1981 and its rules.

6. MANAGEMENT FEE												
													
The Manager is entitled to a fee not exceeding 2% per annum of the net asset value of the Fund on each day of
the accrual period, as defined in the Deed of Trust. The management fee charged for the year ended 31 December 2010
is 1% (2009: 1%) per annum of the daily net asset value of the Trust.
													
No other fee, commission or initial service charges has been paid or is payable to the Manager.				
													

7. TRUSTEE’S FEE												

													
The Trustee is entitled to a fee not exceeding 0.1% per annum of the net asset value of the Fund on each day of
the accrual period, as defined in the Deed of Trust. The Trustee’s fee charged for the year ended 31 December 2010 is
RM130,000 (2009: RM130,000).

8. FINANCING RELATED COSTS
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8. FINANCING RELATED COSTS (CONTD.)
Included in others were stamp duty and professional fees incurred in obtaining the Islamic revolving credit facility
of up to RM65 million from CIMB Islamic Bank Berhad in prior year to finance the upgrading and refurbishment
of Plaza VADS.

9. TAXATION												
													
											
2010
											
RM
													
Tax expense for the year							
- 		
													

2009
RM
-

The Fund has been exempted from income tax on all income provided that at least 90% of its total income pursuant
to Section 61(A) of the Income Tax Act, 1967 is distributed to the unitholders in the basis period effective
from year of assessment 2007.
If less than 90% of its total income is distributed, then all the income of the REIT will be subject to tax at 25%
(2009: 25%). The amount distributed from the REIT will be grossed up to take into account the underlying
tax of the REIT and the unit holder will be taxed on the gross distribution at the relevant tax rates. Such
distributions carry a tax credit, which will be available for set-off against the income tax chargeable
on the unit holder.										
													
There is no tax expense for the current financial year as AHP will distribute its entire total chargeable
income to tax for the current year of assessment 2010. The Malaysian tax rate is calculated at the statutory
tax rate of 25% (2009: 25%) of the estimated assessable profit for the year.
A reconciliation of income tax expense applicable to net income before taxation at the statutory income tax rate to income
tax expense at the effective income tax rate of the Fund is as follows:
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10. EARNINGS PER UNIT									
							
The earnings per unit for the year has been calculated by dividing the net income after taxation for
the year of RM10,225,104 (2009: RM7,463,580) by the number of units in circulation as at the statement
of financial position date of 100,000,000 (2009: 100,000,000).

11. INCOME DISTRIBUTION		

*

For the financial year ended 31 December 2010, final income distribution of 3.60 sen per unit (tax exempt at Fund level),
amounting to RM3,600,000 to be paid on 28 February 2011, was declared by the Manager and approved by the Trustee on
28 January 2011. The financial statements for the current year do not reflect this proposed distribution. Such distribution
will be accounted for as an appropriation of undistributed income in the next reporting period ending 30 June 2011.
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11. INCOME DISTRIBUTION (CONTD.)

12. REAL ESTATES			

Amanah Harta Tanah PNB

107

NOTES TO THE FINANCIAL STATEMENTS
ENDED 31 DECEMBER 2010 (CONTD.)

12. REAL ESTATE (CONTD.)
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12. REAL ESTATE (CONTD.)

*

The market values as at 31 December 2010 are based on update valuation dated 15 December 2010
provided by independent firm of professional valuers by using the comparison and the investment methods
of valuation in accordance with the Malaysian Valuation Standards

^

As at the statement of financial position date, this real estate is held for sale by the Fund following the
sale and purchase agreement dated 4 March 2010 entered into by the Fund with PNB.
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12. REAL ESTATE (CONTD.)
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12. REAL ESTATE (CONTD.)

13. REAL ESTATE-RELATED ASSETS				
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14. NON-REAL ESTATE-RELATED ASSETS				
			

						

Percentage of
Fair Value
Quoted Shares

Units

Fair

Over Net

Cost

Value

Asset Value

RM

RM

%

- Consumer products

10,000

63,325

70,200

0.05

- Finance

50,129

338,949

426,097

0.28

- Infrastructure project

51,500

111,698

125,660

0.08

- Plantation

30,000

163,981

174,300

0.11

155,300

1,007,480

1,070,790

0.70

296,929

1,685,433

1,867,047

1.22

- Trading
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15. DEPOSITS WITH FINANCIAL INSTITUTIONS

16. EQUIPMENT, FURNITURE AND FITTINGS
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17. TAX RECOVERABLE			
The tax recoverable amount represents tax deducted at source on dividend income arising in Malaysia and is
recoverable from the Malaysian Inland Revenue Board.
The Income Tax Act 1967 was amended on 28 December 2007 to introduce the single tier corporate tax system
with effect from the year of assessment 2008. Under the single tier corporate tax system, dividend
distribution to shareholders will be exempted from tax.
However, there will be a transitional period of six
companies which meet certain conditions, to
imputation system. Dividends paid under the
tax in the hands of the shareholders. Shareholders
as tax credit.

years (year of assessment 2008 to 31 December 2013) to allow
continue to pay dividends under a limited (transitional)
limited (transitional) imputation system will be subject to
can claim the tax deducted at source on the dividend payment

Companies that do not meet the conditions required to pay dividends under the limited (transitional)
imputation system will pay dividends under the single tier tax system. With effect from 1 January 2014,
all companies will pay dividends under the single tier tax system.
The potential impact on the Fund will be as follows:
During the transitional period, if the Fund receives dividend income from investee companies which pay dividends
under the limited (transitional) imputation system, the Fund can continue to claim the tax deducted at source as a refund
from the Malaysian Inland Revenue Board provided that the Fund meets certain conditions.
However, since single tier dividends are tax exempt and thus, no tax will be deducted at source on dividend,
there will be no tax credit that can be claimed from such dividends received by the Fund.
										
												

18. TRADE RECEIVABLES

								

As at

As at

As at

31 December
2010
RM

31 December
2009
RM

1 January
2009
RM

976,062

1,375,437

397,523

Trade receivables

The Fund’s normal credit term is 30 days. The trade receivables are non-interest bearing. They are recognised at their
original invoice amounts which represent their fair values on initial recognition.
The Fund has no significant concentration of credit risk that may arise from exposures to a single debtor or to groups of
debtors.
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18. TRADE RECEIVABLES (CONTD.)

			

											
												

19. OTHER RECEIVABLES
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19. TRADE RECEIVABLES (CONTD.)
The Fund has no significant concentration of credit risk that may arise from exposures to a single debtor
or to groups of debtors.										
												
												

20. CASH AND BANK BALANCES											
													
Included in the cash and bank balances is an amount of RM16,063 (2009: RM4,475) placed with MBB, a licensed
bank related to the Manager.									
													
													

21. REVOLVING CREDIT FACILITY											
													
On 17 July 2008, the Fund obtained an Islamic revolving credit facility of RM65 million from CIMB Islamic Bank Berhad
for financing the upgrading and refurbishment of Plaza Vads.
As at 31 December 2010, the amount of facility that the Fund has utilised was RM933,689 (2009: Nil). The current
outstanding balance of the facility will mature on 15 April 2011.

22. RENTAL DEPOSITS												
													
			

23. OTHER PAYABLES												
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24. AMOUNT DUE TO MANAGER										
											
The amount due to Manager is unsecured, interest free and repayable on demand.			

													
25. TOTAL EQUITY												

													
The components of total equity of the Fund as at the statement of financial position date are as follows: 			
								
													
								
													
													
													

26. UNITS IN CIRCULATION		
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27. NET ASSET VALUE PER UNIT			

28. TRANSACTIONS WITH STOCKBROKING COMPANIES						
During the financial year, the Manager made purchases and sales of investments for the Fund with several
stockbroking companies. The details of the transactions are as follows:

The dealings with the above stockbroking companies have been transacted at arm’s length based on the normal
terms in the stockbroking industry.
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29. RELATED PARTY DISCLOSURES							

30. PORTFOLIO TURNOVER RATIO

PTR is the ratio of the average of acquisitions and disposals of investments for the year to the average net asset
value of the Fund, calculated on a yearly basis.
Since the average net asset value of the Fund is calculated on a yearly basis, comparison of the PTR of the Fund with other
units trusts which use different basis of calculation may not be an accurate comparison.

31. MANAGEMENT EXPENSE RATIO

MER is calculated based on the total fees and expenses incurred by the Fund divided by the average net
asset value of the Fund for the year.
Since the average net asset value of the Fund is calculated on a yearly basis, comparison of the MER of the Fund with other
units trusts which use different basis of calculation may not be an accurate comparison.
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32. SEGMENTAL REPORTING 							
The Manager is responsible for allocating resources available to the Fund in accordance with the overall investment
policies and strategies of which to invest in a diversified portfolio of income producing real estate.
The Fund’s operating segment is in respect of real estates only.
The investment objective of the real estates segment is to provide to the unit holder with long term and sustainable
distribution of income and potential capital growth. The segment information provided is presented to the Manager.

Certain income and expenses of the Fund are not considered part of the performance of the operating segment. The
following table provides a reconciliation between the net reportable segment income and operating profits:
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32. SEGMENTAL REPORTING (CONTD.)
								
													

Certain assets and liabilities are not considered to be part of the net assets or liabilities of an individual segment.
The following table provides a reconciliation between the net reportable segment assets and liabilities
and total assets and liabilities of the Fund.

33. FINANCIAL INSTRUMENTS
(a) Classification of financial instrument
		
		

The financial statements of the Fund have been prepared under the historical cost convention except for
investment in real estates and quoted securities which are stated at fair value.

		
		
		
		
		
		

With effect from 1 January 2010, the Fund’s financial assets and financial liabilities are measured on an
on going basis at either fair value or at amortised cost based on their respective classification. The significant
accounting policies in Note 3(d), 3(e) and 1(f ) describe how the classes of financial instruments are measured,
and how income and expenses, including fair value gains and losses, are recognised. The following table analyses
the financial assets and liabilities of the Fund in the statement of financial position as at 31 December 2010
by the class of financial instrument to which they are assigned, and therefore by the measurement basis.
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33. FINANCIAL INSTRUMENTS (CONTD.)
(a) Classification of financial instrument (Contd.)
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33. FINANCIAL INSTRUMENTS (CONTD.)
(b) Financial instrument that are carried at fair value						
		
		

The financial statements of the Fund have been prepared under the historical cost convention except for
investment in real estates and quoted securities which are stated at fair value.

		
		

The Fund’s financial assets at FVTPL are carried at fair value. The fair values of these financial assets were determined
by using price in active markets for identical assets.

		

Quoted equity instruments

		

Fair value is determined directly by references to their published market bid price at the reporting date.

		
		

For instruments quoted at Bursa Malaysia, the market bid prices are determined by reference to the theorical
closing market as published by Bursa Malaysia.

(c) Financial instruments that are carried at fair value and whose
		 reasonable approximation of fair value						

carrying

amounts

are

									
		

Financial instuments that are not carried at fair value and whose carrying amounts are reasonable approximation
of fair value are as follows:

				

		
		
		
		

(i)
(ii)
(iii)
(iv)
(v)

Deposits with financial institutions
Trade receivables
Other receivables/payables
Amount due to manager
Revolving credit facility

		

The carrying amount of this financial assets and liabilities are reasonable approximation of fair values due their short
term nature.

		
		

There are no financial instruments which are not carried at fair values and whose carrying amounts are not
reasonable approximation of their respective fair values.

		
		

Except for the effects arising from the adoption of FRS 139 as disclosed in Note 3, the methods and
basis for the determination of fair value of the Fund’s financial instruments in the current financial year are consistent
with that of the previous financial year.								
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34. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES							
(a) Introduction
		
		

The Fund maintains investment portfolios in a variety of listed financial instruments as dictated by its Trust Deed
and investment management strategy.

		
		
		
		

The Fund is exposed to a variety of risks including market risk (which includes interest rate risk, and price risk),
credit risk, and liquidity risk. Whilst these are the most important types of financial risks inherent in each
type of financial instruments, the Manager and the Trustee would like to highlight that this list does not purport
to constitute an exhaustive list of all the risks inherent in an investment in the Fund.

The Fund’s objective in managing risk is the creation and protection of Unit holders’ value. Risk is inherent in the
		 Fund’s activities, but it is managed through a process of ongoing identification, measurement and monitoring
		 of risks. Financial risk management is also carried out through sound internal control systems and adherence
		 to the investment restrictions as stipulated in the Trust Deed, the Securities Commission’s Guidelines
		 on Real Estate Investments Trusts and the Capital Markets and Services Act, 2007.
					
(b) Risk management structure		

						
		

The Fund’s Manager is responsible for identifying and controlling risks. The Board of Directors of the Manager
is ultimately responsible for the overall risk management approach within the Fund.

(c) Risk measurement and reporting system				

							
		 Monitoring and controlling risks is primarily set up to be performed based on limits established by the Manager
		
		
		

and the Trustee. These limits reflect the investment strategy and market environment of the Fund as well as the
level of the risk that Fund is willing to accept. In addition, the Fund monitors and measures the overall risk
bearing capacity in relation to the aggregate risk exposure across all risks type and activities.

(d) Risk mitigation		

																
		
		
		

The Fund has investment guidelines that set out its overall business strategies, its tolerance for risk and its general
risk management philosophy. The Manager ensures that the Fund complies with the various regulations
and guidelines as stipulated in its Trust Deed, the Securities Commission’s Guidelines on Real Estate Investment
Trust and the Capital Markets and Services Act, 2007.						

		
		

It is, and has been throughout the current and previous financial year, the Fund’s policy that no derivatives
shall be undertaken for either investment risk management purposes.
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34. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)					
		
(e) Excessive risk concentration						

		
		
		
		

Concentration indicates the relative sensitivity of the Fund’s performance to developments affecting a particular
industry or geographical location. Concentrations of risk arise when a number of financial instruments or contracts
are entered into with the same counterparty, or where a number of counterparties are engaged in similar business
activities, or activities in the same geographic region, or have similar economic features that would cause their ability
to meet contractual obligations to be similarly affected by changes in economic, political or other conditions.

		
		
		
		
		
		
		

In order to avoid excessive concentration of risk, the Fund’s policies and procedures include specific guidelines
to focus on maintaining a diversified portfolio in accordance with the Fund’s Trust Deed, and the Securities
Commission’s Guidelines on Real Estate Investment Trusts. Portfolio diversification across a number of sectors and
industries minimises the risk not only of any single company’s securities becoming worthless but also of all
holdings suffering uniformly adverse business conditions. Specifically, the Fund’s Trust Deed and Securities
Commission’s Guidelines on Real Estate Investment Trusts limits the Fund’s exposure to a single
entity/industry sector to a certain percentage of its NAV

		
						
(f) Market risk		

		
		

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and equity prices. The maximum
risk resulting from financial instruments equals their fair value.
(i)

Interest rate risk
The Fund’s investments in deposits with financial institutions carry fixed interest rates and are usually rolled-over
on a daily/month basis.
The Fund’s revolving credit facility carries floating rate and usually rolled-over on maturity date.			
				
Interest rate risk sensitivity 			
The following table demonstrates the sensitivity of the Fund’s profit/(loss) for the year and other comprehensive
income to a reasonably possible change in interest rates, with all other variables held constant.
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34. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)					
		
(f) Market risk (Contd.)							
									
(i) Interest rate risk (Contd.)						
									
Interest rate risk sensitivity (Contd.)					
											
The sensitivity is the effect of the assumed changes in interest rates on:
		
		

the financing costs for one year, based on the floating rate financial liability held at the end of the reporting
period; and

		

changes in fair value of investments for the year, based on revaluing fixed rate financial assets at the end of the
reporting period.

		
		

The assumed movement in basis points for interest rate sensitivity is based on the currently observable
market environment
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34. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)					
		

(f) Market risk (Contd.)
													
(ii) Interest rate risk exposure										
									
The following table analyses the Fund’s interest rate risk exposure. The Fund’s assets and liabilities are
included at fair value and categorised by maturity dates.					
									
		
						

(iii) Equity price risk
Equity price risk is the risk of unfavourable changes in the fair values of equities as the result of
changes in the levels of equity indices and the value of individual shares. The equity price risk
exposure arises from the Fund’s investments in quoted equity securities.
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34. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)					
		

(f) Market risk (Contd.)							
									
(iv) Equity price sensitivity									
									
Management’s best estimate of the effect on the profit/(loss) for the year and other comprehensive income due
to a reasonably possible change in equity indices, with all other variables held constant is indicated in the table
below:				
									
		
						

An equivalent decrease in each of the indices shown above would have resulted in an equivalent, but opposite,
impact.
In practice, the actual trading results may differ from the sensitivity analysis below and the difference could
be material.
Equity Price Concentration
All the equity investments of the Fund are made in Malaysia.
The Fund’s concentration of equity price risk analysed by the Fund’s equity instruments by sector is as disclosed in
Note 13 and 14.

(g) Credit Risk
		
		
		
		
		

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss for the Fund by failing
to discharge an obligation. The Fund is exposed to the risk of credit-related losses that can occur as a result of a
counterparty or issuer being unable or unwilling to honour its contractual obligations to make timely
repayments of interest, principal and proceeds from realisation of investments. These credit exposures
exist within financing relationships and other transactions.
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34. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)					
		
(g) Credit risk (Contd.)							
								

The Manager manages the Fund’s credit risk by undertaking credit evaluation and close monitoring
of any changes to the issuer/counterparty’s credit profile to minimise such risk. It is the Fund’s policy to enter
into financial instruments with reputable counterparties. The Manager also closely monitors the creditworthiness
of the Fund’s counterparties e.g., brokers, custodians, banks, etc.
Credit risk exposures
At the reporting date, the Fund’s maximum exposure to credit risk is represented by the carrying amount of each
class of financial assets recognised in the statement of financial position.
Financial assets that are either past due or impaired
Information regarding trade receivables that are either past due or impaired is disclosed in Note 18.
(h) Liquidity Risk
		
		
		

Liquidity risk is defined as the risk that the Fund will encounter difficulty in meeting obligations associated
with financial liabilities that are settled by delivering cash or another financial asset. Exposure to liquidity risk arises
because of the possibility that the Fund could be required to pay its liabilities earlier than expected.

		

It is the Fund’s policy that the Manager monitors the Fund’s liquidity position on a daily basis.

		
		
		

The Manager’s policy is to always maintain a prudent and sufficient level of liquid assets so as to meet normal
operating requirements. Liquid assets comprise cash, deposits with financial institutions and other
instruments which are capable of being converted into cash within 7 days.

		
		
		
		

The following table summarises the maturity profile of the Fund’s units in issue (classified as equity instruments) and
financial liabilities. Balances due within six months equal their carrying amounts, as the impact of discounting is
insignificant. The table also analyses the maturity profile of the Fund’s financial assets (undiscounted where
appropriate) and equity in order to provide a complete view of the Fund’s contractual commitments and liquidity.
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NOTES TO THE FINANCIAL STATEMENTS
ENDED 31 DECEMBER 2010 (CONTD.)

34. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)					
		
(h) Liquidity Risk (contd.)

(i)

Financial assets
Analysis of financial assets at fair value through profit or loss into maturity groupings is based on the expected
date on which these assets will be realised. Quoted equity instruments have been included in the “Less than 1
month category” on the assumption that these are highly liquid investments which can be realised should all of
the Fund’s unit holders’ capital are required to be redeemed. For other assets, the analysis into maturity groupings
is based on the remaining period from the end of the reporting period to the contractual maturity date or if earlier,
the expected date on which the assets will be realised/maturity dates of the financial assets.

(ii) Financial Liabilities
The maturity grouping is based on the remaining period from the end of the reporting period to the contractual
maturity date. When a counterparty has a choice of when the amount is paid, the liability is allocated to the
earliest period in which the Fund can be required to pay.

35. CURRENCY
All amount are stated in Ringgit Malaysia (“RM”).
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Halaman Maklumat Untuk Pemegang Unit

Maklumat berikut bertujuan untuk membantu anda menjawab soalan “Apa yang harus dilakukan?” dalam menguruskan
beberapa masalah umum berkenaan pelaburan anda di dalam AHP.
1.

Bagaimana saya boleh mengemas kini alamat surat-menyurat saya?
• Anda hanya perlu mengemas kini butiran akaun CDS di mana unit anda didepositkan.
• Untuk mengemas kini butiran akaun CDS anda, sila hubungi broker anda atau “Jabatan Akaun CDS “ syarikat broker
		 saham di mana anda membuka akaun CDS anda.
• Setiap kali pengagihan pendapatan dibuat, Pendaftar Saham akan mendapatkan salinan Rekod Pendeposit (ROD)
		 dari Bursa Malaysia Depository Sdn Bhd yang mengandungi maklumat anda seperti nama, nombor
		 akaun CDS, alamat surat-menyurat dan jumlah unit AHP yang anda miliki. Data di dalam ROD adalah
		 berpadanan dengan butiran akaun CDS anda. Oleh yang demikian, dengan mengemas kini akaun
		 CDS anda, Pendaftar Saham boleh “mendapatkan” alamat terbaru anda dari ROD.

2.		AHP telah membuat pengagihan pendapatan tetapi saya masih belum menerima waran pengagihan pendapatan
saya.
• Jika anda masih belum mendeposit unit anda ke dalam akaun CDS, unit anda telah dipindahkan kepada
		 Menteri Kewangan (sila rujuk “Bagaimana jika unit saya telah dipindahkan kepada Menteri Kewangan?”).
• Jika alamat surat-menyurat anda telah berubah selepas tarikh kelayakan (entitlement date) pengagihan
		 pendapatan, waran anda akan dihantar ke alamat lama anda. Sila semak di alamat lama anda atau
		 anda juga boleh memohon waran gantian dengan menganggap waran pengagihan pendapatan telah hilang
		 (sila rujuk “Bagaimana saya boleh mendapatkan waran pengagihan pendapatan gantian?”).
• Jika anda tidak berpindah dan tiada sebarang perubahan dalam alamat surat-menyurat anda dan telah lebih
		 daripada 2 minggu selepas tarikh pembayaran pengagihan pendapatan, kemungkinan besar bahawa
		 waran anda telah hilang dalam pos dan oleh itu anda boleh menghubungi Pendaftar Saham untuk mendapatkan
		 waran gantian (sila rujuk “Bagaimana saya boleh mendapatkan waran pengagihan pendapatan gantian?”).
3.

Bagaimana saya boleh mendapatkan waran pengagihan pendapatan gantian?
• Hubungi Pendaftar Saham (Symphony Share Registrars Sdn Bhd) untuk memohon waran gantian.
• Setiap permohonan untuk waran gantian akan dikenakan bayaran sebanyak RM 5.00.
• Pendaftar Saham boleh dihubungi di:

			
			
			
			
			
			
			
			

SYMPHONY SHARE REGISTRARS SDN BHD
LEVEL 6, SYMPHONY HOUSE
BLOCK D13, PUSAT DAGANGAN DANA 1
JALAN PJU 1A/46
47301 PETALING JAYA
SELANGOR
Tel: 03-7841 8000
Fax: 03-7841 8151 / 8152

4.

Bagaimana saya mendapatkan waran gantian bagi waran yang telah luput/tamat tempoh?
• Waran pengagihan pendapatan adalah sah untuk tempoh selama enam bulan dari tarikh pembayaran.
• Waran yang telah luput/tamat tempoh boleh diganti dengan menghubungi Pendaftar Saham (sila rujuk
		 “Bagaimana saya boleh mendapatkan waran pengagihan pendapatan gantian?”).

5.

Bagaimana jika unit saya telah dipindahkan kepada Menteri Kewangan?
• Menurut Seksyen 29 Akta Industri Sekuriti (Depositori Pusat)(Pindaan)(No. 2)   1998, sebarang sekuriti yang
		 tidak dideposit ke dalam akaun CDS pada 1 Disember 1998 akan dipindahkan kepada Menteri Kewangan.
• Pemegang unit yang terlibat diberi tempoh sehingga 1 Jun 1999 untuk membuat tuntutan dengan pihak
		 berkuasa bagi mendapatkan kembali unit mereka.
• Pemegang unit yang gagal membuat tuntutan, kini, hanya boleh menuntut pemulangan hasil jualan unit mereka
		 dengan mengemukakan borang yang berkenaan dan dokumen sokongan berkaitan kepada Jabatan Akauntan
		 Negara (sila rujuk “Bagaimana membuat tuntutan pemulangan hasil jualan daripada Jabatan Akauntan Negara?”)
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6.

Jika pemegang unit meninggal dunia, apa yang terjadi kepada unit mereka?
• Jika unit telah dideposit ke dalam akaun CDS simati, unit akan tetap berada di akaun simati dan
		 pentadbir atau benefisiari yang diberi kuasa boleh mengemukakan permohonan untuk unit berkenaan
		 dipindahkan ke dalam akaun CDS mereka (sila rujuk “Saya adalah pentadbir yang diberikuasa untuk
		 mentadbir harta simati. Bagaimana saya boleh memindahkan unit simati ke dalam akaun CDS saya?”).
• Jika unit masih belum dideposit ke dalam akaun CDS, pentadbir atau benefisiari yang diberi kuasa
		 boleh mengemukakan permohonan kepada Jabatan Akauntan Negara untuk pemulangan hasil jualan unit
		 (lihat “Bagaimana membuat tuntutan pemulangan hasil jualan daripada Jabatan Akauntan Negara?”).

7.

Saya adalah pentadbir yang diberikuasa untuk mentadbir harta simati. Bagaimana saya boleh memindahkan unit
simati ke dalam akaun CDS saya?
• Sebelum unit boleh dipindahkan, anda perlu mempunyai akaun Sistem Depositori Pusat   (Central Depository
		 System atau CDS).
• Akaun CDS boleh dibuka di mana-mana syarikat broker saham.  Yuran kecil sebanyak RM10.00 akan dikenakan  
		 sekali sahaja.
• Sekiranya anda berada di Lembah Klang, anda boleh terus menuju ke Kaunter Khidmat Pelanggan
		 di Bursa Malaysia (terletak di tingkat bawah) untuk mengisi borang yang berkenaan dan mengemukakan
		 salinan Surat Kuasa Mentadbir atau Sijil Pemberian Probat yang telah disahkan.
• Sekiranya anda berada di luar Lembah Klang, anda boleh menghantar permohonan anda
		 melalui syarikat broker saham di mana anda membuka akaun CDS anda.

8.

Bagaimana membuat tuntutan pemulangan hasil jualan daripada Jabatan Akauntan Negara?
• Dapatkan borang SPS2 dan UMA7 daripada Jabatan Akauntan Negara atau daripada Pendaftar Saham
		 (Symphony Share Registrars Sdn Bhd).
• Borang yang telah lengkap diisi dan dokumen-dokumen sokongan hendaklah dihantar kepada:
			
			
JABATAN AKAUNTAN NEGARA
			
SEKSYEN PENGURUSAN SEKURITI
			
TINGKAT 42, MENARA MAYBANK
			
100, JALAN TUN PERAK
			
50050 KUALA LUMPUR
			
Tel: 03-2034 1850 (samb. 119/123/124/125)
			
Faks: 03-2026 7430
• Dokumen sokongan yang berkenaan:
		 i.
Sijil unit asal
		 ii.
Salinan kad pengenalan yang disahkan
		 iii. Salinan Surat Kuasa Mentadbir/Sijil Pemberian Probat yang telah disahkan (untuk kes kematian)
• Dokumen sokongan tambahan jika sijil unit asal telah hilang:
		 i.
Surat pengesahan daripada Pendaftar Saham
		 ii.
Salinan iklan akhbar jika nilai tuntutan melebihi RM10,000 (hubungi Jabatan Akauntan Negara untuk
			
pengesahan nilai tuntutan)
		 iii. Akuan berkanun
		 iv.
Laporan polis (salinan asal/salinan yang disahkan)
		 v.
Borang UMA-8 (berserta setem hasil RM10 yang diperakui oleh LHDN)

9.

Bagaimana saya boleh membeli/menjual unit AHP?
• AHP adalah amanah pelaburan hartanah (real estate investment trust atau REIT) yang disenaraikan
		 di Pasaran Utama Bursa Malaysia Securities Berhad (Bursa Securities).
• Sebagai kaunter yang disenarai, proses jual beli unit AHP adalah serupa dengan kaunter tersenarai yang lain.
• Urusan jual beli unit hanya boleh dilakukan melalui syarikat broker saham berlesen.
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Unit Holders Resource Page

The following information is intended to help you in answering the “What to do?” questions that you may have in managing
some of the common issues concerning your investment in AHP.
1.

How to update any change in correspondence address?
• You simply need to update the details of your CDS account in which your units are deposited into.
• To update your CDS account details, simply contact your broker or the “CDS Department” of the securities company
		 at which you opened your CDS account.
• During each income distribution, the Share Registrar will obtain a copy of Record of Depositors (ROD) from Bursa
		 Malaysia Depository Sdn Bhd which contains information such as your name, your CDS account no., correspondence
		 address and the number of AHP units that you have. The data in the ROD corresponds with the details of your
		 CDS account. Thus, by updating your CDS account, the Share Registrar can “obtain” your latest address from the ROD.
2.

AHP had made income distribution but I still have not received my income distribution warrant.
• If you have not deposited your units into CDS account, your units would have been transferred to the Minister
		 of Finance (refer to “What if my units have been transferred to the Minister of Finance?”).
• If your correspondence address have changed after the entitlement date of the income distribution, your
		 warrant would have been sent to your old address. Kindly check at your old address or you could
		 also request for a replacement warrant in which case it is treated as lost income distribution warrant
		 (refer to “How do I obtain a replacement income distribution warrant?”).
• If you have not moved and there is no change in your correspondence address and it has been more than 2 weeks
		 after the payment date of the income distribution, it is highly possible that the warrant is lost in mail and
		 therefore you could contact the Share Registrar for a replacement warrant (refer to “How do I obtain
		 a replacement income distribution warrant?”).
3.

How do I obtain a replacement income distribution warrant?
• Contact the Share Registrar (Symphony Share Registrars Sdn Bhd) to request for a replacement warrant.
• Any request for replacement warrant involves a fee of RM 5.00.
• Contact details of the Share Registrar:

			
			
			
			
			
			
			
			

SYMPHONY SHARE REGISTRARS SDN BHD
LEVEL 6, SYMPHONY HOUSE
BLOCK D13, PUSAT DAGANGAN DANA 1
JALAN PJU 1A/46
47301 PETALING JAYA
SELANGOR
Tel: 03-7841 8000
Fax: 03-7841 8151 / 8152

4.

How do I get my expired/out-dated warrant replaced?
• Income distribution warrant is valid for six months from the payment date
• Expired/out-dated warrants can be replaced by contacting the Share Registrar (refer to “How do I obtain
		 a replacement income distribution warrant?”).
5.

What if my units have been transferred to the Minister of Finance?
• Under Section 29 of the Securities Industry (Central Depositories) (Amendment)(No. 2) Act 1998, any securities
		 not deposited into CDS account by 1 December 1998 would be transferred to the Minister of Finance.
• Affected unit holders were given until 1June 1999 to file a claim with the authorities for the recovery of their units.
• Unit holders who failed to file a claim for recovery, now can only claim for refund of proceeds from the sale
		 of the units by submitting relevant forms and supporting documents to the Jabatan Akauntan Negara
		 (refer to “How to claim for refund of sale proceeds from Jabatan Akauntan Negara?”).
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6.

If a unit holder passed-away, what happened to his/her units?
• If the units have been deposited into CDS account of the deceased, the units will remain in the account and the duly
		 authorised administrator or beneficiaries can submit application for the units to be transferred into their CDS
		 account (refer to “I am the authorised administrator of the estate of a deceased unit holder. How do I get the
		 units of the deceased transferred to my CDS account ?”).
• If the units have not been deposited into CDS account, duly authorised administrator or beneficiaries can
		 submit application to the Jabatan Akauntan Negara for refund of proceeds from the disposal of the units
		 (refer to “How to claim for refund of sale proceeds from Jabatan Akauntan Negara”).
7.

I am the authorised administrator of the estate of a deceased unit holder. How do I get the units of the deceased transferred to my CDS account?
• If the units are to be transferred to you, you should have a Central Depository System Account (CDS Account)
		 opened in you name.
• CDS account can be opened at any stock broking companies.  A minimal one-time fee of RM10.00 is applicable.
• If you are in the Klang Valley, you may proceed directly to the Customer Service Counter of Bursa Malaysia
(located on the ground floor) to fill-in the relevant forms and submit certified copy of the relevant
		 Letter of Administration or Grant of Probate.
• If you are outside of Klang Valley, you may submit your application through the stock broking company
		 at which your CDS account is maintained.
8.

How to claim for refund of sale proceeds from Jabatan Akauntan Negara?
• Obtain Form SPS2 and UMA7 from Jabatan Akauntan Negara or from the Share Registrar (Symphony
		 Share Registrars Sdn Bhd).
• Duly completed forms and supporting documents should be submitted to:
			
			
			
			
			
			
			

JABATAN AKAUNTAN NEGARA
SEKSYEN PENGURUSAN SEKURITI
TINGKAT 42, MENARA MAYBANK
100, JALAN TUN PERAK
50050 KUALA LUMPUR
Tel: 03-2034 1850 (ext. 119/123/124/125)
Faks: 03-2026 7430

• Relevant supporting documents:
		 i.
Original unit certificate
		 ii.
Certified copy of identity card
		 iii. Certified copy of Letter of Administration/Grant of Probate (for deceased case)
• Additional supporting documents if original unit certificate is lost:
		 i.
Confirmation letter from the Share Registrar
		 ii.
Copy of newspaper advertisement if value of claim in excess of RM10,000 (contact Jabatan Akauntan Negara
			
to confirm the value of claim)
		 iii. Statutory declaration
		 iv.
Original/certified copy of police report
		 v.
Form UMA-8 (with RM10 revenue stamp duly endorsed by IRB)
9.

How can I buy/sell units of AHP?
• AHP is a real estate investment trust which is listed on the Main Market of Bursa Malaysia Securities Berhad
		
(Bursa Securities).
• As a listed counter, the process of buying/selling units of AHP is similar to those of other listed counters.
• Buying and selling of units can only be carried out through licensed stock broking companies.
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